THE ECONOMIST 


Vol. CXXIII 


SATURDAY, JUNE 20, 1936 


CONTENTS 


LEADING ARTICLES— 


The Next Step 

Future Monetary Policy 

Germany Looks South-East 

Back to Grub Street! 
NOTES OF THE WEEK— 

Unemployment Assistance 

The 40-Hour Week 


Shorter Notices 
Books Received 


Strikes in Belgium 

The Republican Candidate 

Turning the Screw in Palestine ... 

Nazi Violence at Danzig 

Little Entente Policy 

The Swedish Government Resigns 668 

To and Fro in China 66 

Three Million Houses 

Iron and Steel Production 

Overseas Trade in May 

Chief Imports and Exports 

Shipping Freight Index 

Another ‘‘ Queen Ma 67 
OVERSEAS CORRESPONDENCE— 

United States ; France ; Germany ; 

oe ; Hungary ; Argentina ; 


The Bank Return 


LETTER TO THE EDITOR— 
Retreat Sanctions and Italy 


BOOKS AND PUBLICATIONS— 
Mr Roosevelt’s Challenge 


MONEY AND BANKING— 
Holland and the Guilder 


‘Inflation Without Devaluation ’’ 667 FINANCIAL NOTES— 
The Money Market 


Industrial Profits in May 
Foreign Holdings in America 
Actuaries’ Investment Index 


COMPANY NOTES— 
Marine Engineering Companies .. 
Richard Thomas Results 


COMPANY NOTES—Cont.— 
Guest, Keen and Nettlefolds 
Allied Ironfounders 
— Brown Accounts 684 
ron and Coal Company Results... 685 
General Electric Report 686 
Bristol Aeroplane Report 


Recent Rubber Results 
Further Rand Dividends 
Other Com y Results 


688 

The Foreign Exchanges Company Meetings of the Week ... 688 
THE STOCK EXCHANGE— 

Ethics of ‘‘ Reconstruction "’ 
INVESTMENT NOTES— 

Nominee Shareholdin 

Wall Street and American Recovery 681 

** Stock Exchanges Ten-Year Re- 

cord ? 


THe WEEK IN THE MARKETS 
FOREIGN Stock EXCHANGES 
CapiTaL Issues 


GOVERNMENT RETURNS, ETC. ......... 701 
BANKERS’ GAZETTE 
Company News 


RETREAT 


THE reversal of policy announced by Mr Eden in the historic 
debate on Thursday was, on the surface, the pronounce- 
‘ment of a united Cabinet, firmly supported by an over- 
whelming Parliamentary majority. Indeed, it might have 
been expected that so momentous a statement would be an 
expression of will by a united nation. 

In fact, the opposite was the case. For the temper of the 
House revealed a conflict of political emotion that had not 
been seen in Parliament for many years. The final decision 
to abandon sanctions was arrived at—or perhaps we should 
be more correct in saying ‘‘ stumbled into ’’—after much 
division of opinion and obviously with the gravest mis- 
givings on the part of the Foreign Secretary; while the 
announcement itself is one which will permanently change 
the attitude of a considerable section of the electorate 
towards the Government, and leave foreign opinion in a 
State of baffled bewilderment. A sick world requires that 
British policy should be distinguished by strength and single- 
ness of purpose. It is a tragedy that it should be possible to 
describe British policy during the last six months as one of 
weakness and vacillation. 

Seven months ago the third National Government 

ed an overwhelming majority in a General Election. 
That election was fought by the outgoing Government on a 
most favourable field. The Opposition Parties were man- 
euvred into a tactical disadvantage by nation-wide sup- 
port for the strong line taken by the Government at 
neva, and by that Government’s firm adherence to the 
Principles of collective security within the framework of the 
venant. Government spokesmen vied with each other 
a .with the Opposition in protestations of unswerving 
delity to the principles of the League and to collective 
aint of aggression. They obtained the prize of office. 

Within four weeks of the election, the publication of the 
terms of the Hoare-Laval plan revealed a Cabinet divided 
in counsels, a Prime Minister apparently uninformed and 
Certainly uninformative, and a depth of public indignation 


against the Prime Minister and Cabinet which was scarcely 
assuaged by Mr Baldwin’s sacrifice of Sir Samuel Hoare. 
Still the Cabinet declined to maintain the lead against Italy 
which Sir Samuel Hoare had first assumed at Geneva. They 
refused to put that pressure on France which could have 
been successfully employed to make sanctions truly effec- 
tive; and Mr Eden was given the hopeless task of reassuring 
public opinion—more by his name than by any action 
which the Government were prepared to take—that the 
Government meant business. For six months of delay and 
hesitation, the lack of precision in British policy has filled 
our friends with misgiving, rendered impotent the one in- 
stitution which guaranteed us allies, alienated American 
sympathy, and—worst of all—gone a long way towards 
driving the Dominions into policies of isolation. Italy 
has been established as a threat to our imperial territories 
and communications. Germany and most of the smaller 
nations of Europe have discovered that Great Britain can 
be ignored with impunity. And thus has been prepared the 
worst conceivable terrain for British diplomacy. 

From the standpoint of our fellow-members of the 
League, the last phase of this sorry story is in keeping with 
the rest. For the new Foreign Minister of France has pointed 
out that Britain’s decision has been announced to the 
world before consulting the League Council, and in a way 
that will make it almost impossible for other nations to in- 
fluence what is supposed to be a collective decision. He has 
also pointed out that the abandonment of sanctions is to be 
made unconditionally, and without even the pretence of ask- 
ing for a quid pro quo from Signor Mussolini. The British 
climb-down could not be more hasty or more complete. 

From the domestic political standpoint the results, 
though less immediate in their effect on the course of events, 
are deeply significant. Mr Neville Chamberlain's unpre- 
meditated reflections in public to the effect that sanctions 
should be raised and the powers of the League reduced were, 
in the circumstances of the case, the application of the 
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method of the fait accompli to a supremely important matter 
of public policy. For clearly if the Chancellor’s views had 
been rejected it would have broken the Government. 
Indeed, for some days it seemed that this might be the 
result. It has revealed Mr Baldwin as no longer master in 
his own house. 

Mr Eden, too, was placed in a very awkward predica- 
ment; for the decision he announced has destroyed the 
hold which he had obtained over a public much wider than 
the ranks of the Conservative Party. 

Finally, the temper of the House on Thursday revealed 
that the solid front of public opinion in the face of a great 
international crisis has been shattered. It is difficult to see 
how our foreign policy in general, and our attitude to the 
League in particular, can fail to become a party issue. Not 
even a handsome Parliamentary majority has given the 
third successive National Government the will to carry 
through to success a policy on which it had deliberately em- 
barked, and to which it was in honour deeply committed. 

Unless the Government speedily evolve some policy which 
will enable them to restore their shattered prestige, and also 
discover the will to carry it out, it is to be feared that two 
consequences will follow. First, dictatorship will gain 
gratuitous advertisement, as the only decisive and effective 
political system, by the default of a democratically elected 
British Government. And secondly Germany and Italy will 
rapidly attract into their political and economic orbits the 
smaller Powers of Europe and the Near East. These smaller 
Powers will tend to accept the leadership and the political 
systems of countries at the head of which stand men who 
appear to know their own minds, and possess the deter- 
mination to act accordingly. 

In the long run, we see no reason to despair of democratic 
institutions in this country. But the Government’s latest 
reversal of policy invites a warning that the sands of public 
patience may soon run completely out. A deplorable 
chapter in British history will be turned to good account if 
it impels our political leaders to handle great public issues 
more forcefully and more courageously. 


THE NEXT STEP 


His Majesty’s Government in the United Kingdom 
have duly adopted, as their public policy, Mr Neville 
Chamberlain's private thoughts. They have decided to 
come out openly, at the forthcoming meetings of the 
League Council and Assembly, for the abandonment of 
the sanctions now in force against Italy. 

In taking this line they have the support of His Majesty’s 
Government in Australia, and perhaps the acquiescence of 
His Majesty’s Government in Canada. On the other hand, 


the South Africans, being closer to the actual scene of 


Signor Mussolini’s assassination of our post-war system 
of international law and order, are more sensitive to the 
implications of a policy of giving the criminal a free hand 
to garner the harvest of his crime at leisure. In the South 
African Assembly, on Tuesday, General Hertzog declared 
that, whatever other countries might do, South Africa would 
not run away from her obligations under the Covenant ; 
that, if the League collapsed to-morrow—as, in his opinion, 
it would, if sanctions were now abandoned—nothing could 
prevent the outbreak of a world war within the next 
twenty years ; and that the choice lay between this cer- 
tainty of world-wide disaster to-morrow and acceptance, 
to-day, of the risk of a war between the States-Members 
of the League and one single Power, for the sake of making 
the a system of international law and order really 
work. 

The latter of the alternatives which General Hertzog 
has laid before us is obviously the right choice among 
competing foreign policies. There is no doubt that, even 
at this twelfth hour, a success could be made of it if the 
people of this country (in collaboration with a France that 
is at last ready to take this line) were to summon up the 
courage and the far-sightedness to go through with it. If 
we not only maintained the t sanctions but intensified 
them to the point of complete non-intercourse, then—even 
allowing for defections in the sanctionist ranks—we could 
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be fairly sure of bringing such pressure to bear on It 
that she would be forced to choose between disgorging | 
Ethiopian prey, or going to war with the rest of us. Mr 
Eden said on Thursday she would make war. But Italy 
cannot afford to face fatal odds, such as those ituted 
by League Members in deadly earnest. True, the risk 
war is there. But we have to weigh that risk against 
certain peril to the British Empire and the world of allow- 
ing the League to collapse and the aggressor to triumph. 
If we follow General Hertzog’s advice, it is certain 
whether it were by economic pressure or by war, Tight 
would be vindicated. And we should be able to say to the 
Germans and the Japanese, in tones they could not then 
afford to ignore: Sic semper tyrannis. 


That is the right policy. We have, however, to face the 
fact that it has been rejected in this country by a Goverm- 
ment which commands a majority in Parliament. The 
lifting of sanctions, however, is merely Part I of that 
story. Part II concerns our relations with Italy afterwards, 
for there is a further choice still to be taken. We shall 
have to choose between a European policy which ignores 
Italy and one which aims at taking her into ip. 
We shrewdly suspect that this latter choice is the one into 
which the Government is now about to push the country, 
after the lapse of whatever they consider to be the politic 
interval of time. 

So humiliating a reversal of British policy is in no way 
dictated by the alleged failure of sanctions as an instrument 
of League policy. This weapon has been only very par- 
tially and half-heartedly applied. Even so, fifty countries 
have loyally played their part; these half-measures have 
drastically reduced Italy’s trade; and the experience has 
shown that a prompt and full economic boycott would 
have had decisive results. If the Government are 
really sincere in their professions still to make the 
League, and what it stands for, the basis of British 
Foreign policy, then the reform of the League which 
is commended to us by expereience up to date is clear. 
It consists in confining League membership to States 
which genuinely believe in the collective system, and 
which believe in it to the point of accepting all its risks 
and sacrifices—even in the last resort the risk of war with 
a Great Power—for the sake of securing, as between them- 
selves, the assurance of mutual support. 

If we apply this principle to the present situation, it 
means, first, suspending Italy from membership of the 
League and depriving her of all claim to collective pro 
tection until she is ready to accept the validity of the 
League’s decisions. In the second place, it means trying 
to build a more exacting, and to that extent more effective, 
League on the basis, if necessary, of a narrower member- 
ship. Our aim should be to bring France, Russia, the 
States-Members of the Little Entente, Poland and the 
West-European ex-neutrals into a genuinely reform 
League consisting of States which are not only law-abiding 
for their own part, but are also all prepared to go to war 
in defence of any of their number. This is the second 
decision we have to take. If the Government were pre 
pared to adopt such a policy, it would at least do some 
thing to mitigate the calamitous result of their present 
surrender. ; 

We suspect, however, that this is not the Government $ 
intention. For this wholehearted League policy, om 4 
stricter basis of membership, involves both risks and sactr 
fices from which we fancy this Government will continue to 
flinch. One risk is that of an Italo-German understanding. 
On the nature of that risk we would make two observations. 

First, if a general European war is to be avoided, France 
and Britain must in any case try to discover a 
modus vivendi with Germany. That implies some recog: 
nition of Germany’s need for unhindered econo. ell 
ment, and practical proof of our willingness to examine 
if possible, to satisfy the German claim to colonial pos 
sions. Does Mr Baldwin, and do his colleagues, , 
the implications of this policy vis-a-vis Germany, and 0% 
a-vis our fellow League Members? des 

Our second observation is that, unless we are to Lag ore 
cards extremely badly, the fear of an_ effective 
German understanding is largely unreal. Signor M that 
cannot abandon Austria, unless he is willing to believe 
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Herr Hitler, secure on the Brenner, would never claim the 
South Tirol. And if Germany had the South Tirol, the in- 
dustrial backbone of Italy would be at her mercy. More- 
over, German armies at Graz and coupled with 
the German economic penetration which we describe in a 
succeeding article, would jeopardise Trieste, Fiume, and the 
entire Adriatic. The report that Signor Mussolini is him- 
self now in favour of a Habsburg restoration in Austria, in 
the last resort, may therefore contain more than a grain of 


truth. 

Now the Government may not believe in the possibility 
of any modus vivendi with Germany, or they may deem 
Herr Hitler’s terms far too high. They may also really 
believe in the possibility of an effective Italo-German under- 
standing. They may therefore be tempted to think that 
some agreement with Italy, which would in effect aim at 
encirclement of Germany, would be the lesser evil; and 
may then seek to adopt the Laval policy on the morrow 
of its repudiation by the French electorate itself. In 

ing such a choice they would, we believe, commit as 
gross a blunder as they made when they tried to foist on. 
the British people the Hoare-Laval Plan. Persuading the 
country to abandon sanctions is quite a different thing 
from persuading it to employ Mussolini as a policeman 
against Hitler. 

There is only one way out of this dilemma. The Govern- 
ment must not attempt to play off Italy against Germany, 
or to enter into special relations with either of them. Their 
policy should be to follow the course outlined above. On 
the one hand, they should forthwith strengthen our rela- 
tions with all those Members of the League whose support 
for it is genuine. On the other, they should not cease to 
employ our diplomatic influence to induce both Italy and 
Germany to accept the principles of that League, with all 
the obligations, as well as the advantages, which such a 
system embodies. 


FUTURE MONETARY POLICY 


THERE has been remarkably little difference of opinion 
over monetary policy in this country during the last five 
years. The departure from the old gold parity in 1931, 
though anticipated with the gravest apprehension, was soon 
accepted with relief; and in the conditions of acute depres- 
sion and unemployment then existing nobody could 
seriously oppose the obvious policy of cheap money, credit 
expansion and conversion operations. Nor, in the years 
that followed, has there been any serious question of the 
beneficial effects of this policy. No very acute difference 
of opinion arose, because on the one hand the influx of 
gold into the Bank of England was sufficient, even valued 
at the fictitious pre-193I price, to support a marked credit 
expansion, and because on the other hand industrial 
recovery was proceeding smoothly and steadily. 

To-day, however, there are signs that these conditions 
may before long begin to change. A certain tendency 
towards a hardening of long-term interest rates is dis- 
cemnible; the private housing boom cannot indefinitely con- 
tinue; and the cessation of recovery some time in 1937 has 
been predicted by various responsible authorities. To 
assume, on the grounds of building recession alone, that 
depression will supervene in Great Britain in the next 
eighteen months, would doubtless be rash, as we pointed 
out in our survey of economic prospects in last week’s 
Economist. A really sustained recovery in the outside 
world, and in particular in America, might easily keep our 
own recovery going. : 

It is nevertheless pertinent to inquire well in advance 
what monetary policy ought to be pursued by the British 
authorities, supposing unmistakable signs of internal de- 
pression did emerge, and there were no countervailing 
external stimulus. To ask that is not to ignore the para- 
mount need for direct measures of a fiscal kind designed to 
expand our exports. Indeed, at the moment unemployment 
cannot be further quickly reduced except by such measures; 
for the unemployment remaining over and above the mini- 
mum that might normally be expected at the top of a trade 
cycle is almost entirely in the exporting areas. Supposing, 
er, that such direct measures failed, or were not 


THE 


LONDON & 





7, CHANCERY LANE, LONDON 





attempted, that world reflation did not materialise, and 


that cyclical unemployment to increase ut 
this country as a result of building recession; what then 
would be the appropriate policy? 


To answer this it is necessary to scrutinise the broad facts 
of our recovery in the four years and our present 
monetary position. Whether we attribute the housing boom 
mainly to cheap food or cheap money, it will be agreed 
that the fall in long-term interest rates was the nerve 
centre of recovery. In an article in our Money and Bank- 
ing Section on December 28th we traced this fall to the 
purchase of Government securities made by the Bank of 
England during 1932-34 on the basis of the increase of gold 
reserves that followed our departure from the gold standard. 
Between November, 1931 and November, 1935 the gold 
reserve of the Bank of England, as officially valued, rose 
from {121 millions to {198 millions, and the Bank’s hold- 
ing of Government securities rose from {57 millions to 
£85 millions. As a result the total of Bank of England 
notes rose from {£396 millions to {458 millions, and the 
clearing banks’ reserve of coins, notes and balances at 
the Bank of England rose from {173 millions to {214 
million, i.e. by {41 millions, during the period. In theory 
such an increase should permit an expansion of at least 
£410 millions in total bank deposits, and there was 
actually an expansion during the period of £333 millions. 
Since advances were falling, however, owing to the 
initial influence of recovery in thawing frozen loans, and 
since discounts were also falling in the later part of the 
period, the increase in deposits was almost entirely counter- 
balanced by an increase in investments. Actually in- 
vestments increased from {£300 millions in November, 1931 
to {621 millions in November, 1935. The banks, that is 
to say, bought something like {320 millions of gilt-edged 
between 1931 and 1935. Here, without question, is the 
main origin of the fall in long-term interest rates. 

The experiences of these years show that changes in the 
long-term rate of interest are, in the short run at any rate, 
and in a country divorced from the gold standard, largely 
in the hands of the monetary authorities. What lesson 
must be drawn from this in considering the problem of a 
possible business recession in the next two years? During 
the last few months there has been persistent talk of a 
hardening tendency in interest rates. This tendency, 
though real, has not gone very far. The issue price of new 
3 per cent. municipal stocks has been steadily reduced this 
year from ror to 98}, but 2} per cent. Consuls and 3} per 
cent. War Loan are barely one point below the level of 
the end of January; though there has been a greater fall 
since January, 1935. Does the underlying ee 
tion, however, threaten any rise in interest rates? May 
clearing bank returns are abnormal, as they are distorted 
by the influx of French money and French hoarding of 
British currency. If the April returns, as being more repre- 
sentative, are examined, it that between January 
and April, 1936, the total of the clearing banks 
rose from {788 millions to £839 millions. Reserves (i.e coin, 
notes and of England balances) remained stati 
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during the period. It was consequently only through a 
fall in discounts that a fall in total investments was 
avoided. For if discounts and reserves had both 
remained stationary while advances rose, investments 
would have had to be reduced. To some extent, of 
course, the cash ratio might be allowed to fall since it was 
still 10.6 per cent. in April; but this could not go on long. 
It seems likely, therefore, that as the business demand for 
advances tends to expand still further, a pressure to sell 
investments, and so to force up interest rates, may begin. 

Simply to deplore this tendency as inevitable would be 
both defeatist and unwise. If we wish to prevent it, we 
can do so by further broadening the basis of credit. In 
what circumstances, however, should this be done? _ It 
should not be done if either an inflationary rise in prices 
beyond the point necessitated by full normal employment 
were threatened; or, alternatively, if the gold reserve 
behind the credit structure were clearly insufficient to sup- 
port it (assuming that our monetary policy must still, for 
psychological reasons, bear some relation to gold). The 
first objection will not be valid if credit is expanded in 
order to prevent an increase in unemployment in our 
“* prosperous ’’ domestic industries. The validity of the 
second depends on the real size of our gold reserves. 

An attempt to estimate this was made in an article on 
‘* Britain’s Gold Reserve ’’ in our issue of May 23rd. It 
was there concluded that if the declared reserve in the 
Bank is revalued at the market price and the holdings of 
the Exchange Account—whether earmarked in Paris or 
elsewhere—are added, the total must be somewhere near 
9,000 million Swiss francs, or about {600 millions. To 
treat the whole of this as a banking reserve would, of 
course, be foolish; for much of it is an offset against 
refugee money which would soon fly home if the franc were 
devalued or if various other things happened. 

But we shall be on the safe side if we allow £250 millions 
as a reserve against this contingency. This leaves us with 
£350 millions of genuine reserve. Some further deductions 
must be made, however, since sterling is free to fluctuate 
on gold, and the sterling price of gold might conceivably 
fall. It is inconceivable, however, that sterling should be 
allowed to appreciate more than, say, 12 per cent. on gold 
at a maximum; and we may thus assume a gold reserve of 
£300 millions without fear of overestimation. 

A rough calculation shows that a gold reserve of £300 
millions would permit an expansion of the present note 
circulation by {100 millions; and supposing the propor- 
tion of notes held by clearing banks to the total of Bank 
of England notes remained approximately the same as has 
prevailed recently, then rather over {20 millions of the 
new notes would find their way into the banks’ reserves. 
This would permit an expansion of over {200 millions in 
bank deposits. Such an expansion would enable the banks 
to increase their holdings of gilt-edged by nearly 30 per 
cent. without any reduction in advances, or alternatively 
to increase their investments and advances considerably at 
the same time. If it were thought imprudent to take ‘‘an 
interim dividend ’’ on the gold profit in this way without 
irrevocably fixing the gold value of sterling (though the 
problem must be faced sooner or later), it would only be 
necessary for the Bank to buy Government securities, and 
for the fiduciary issue to be expanded. To refrain from 
doing this in face of rising unemployment, with an artifici- 
ally written-down gold reserve, would be sheer deflation. 

If, therefore, a rise in interest rates and a rise of un- 
employment should begin to emerge in the next eighteen 
months, it would be the duty of the monetary authorities 
to ease the credit structure either by an interim re-valua- 
tion of the gold stock, or by open-market purchases and 
the expansion of the fiduciary issue. This policy would be 
no more than an extension of the Bank’s policy of buying 
gold, on which we comment in a Financial Note on page 
678. Moreover, such a policy would be complementary and 
not antithetical to a stimulation of public works, civil or 
military, and a resumption of foreign loans. In the first 
place, if public works and building are sufficient in them- 
selves to maintain employment, there will be no increase in 
unemployment, and the problem will not arise. In the 
second place, foreign lending need not, as is often sup ; 
necessarily raise internal interest rates. If the supply of 
Saving is fixed, then rates would, of course, rise. But if 
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the credit structure were expanded it would be Possible 
for foreign loans to stimulate exports, and internal loans 
to stimulate home trade at one and the same time. —_— 
The situation must therefore be closely watched for a ” 
rise in interest rates and a rise in unemployment. And 
if both these tendencies emerge simultaneously, steps should 
unhesitatingly be taken to expand the credit structure. 











GERMANY LOOKS SOUTH-EAST 


Not the least unsettling influence in Europe before the war 
was the effort of German foreign policy, conceived to realise 
the dream of a Berlin-Bagdad railway, to 
gradually, through the gateway of Vienna, into South- 
Eastern Europe. This Drang nach den Stid-Osten, as it was 
termed, was always in the mind of Bismarck, who tried 
to stem his more extreme critics’ demands for overseas 
colonies and an accompanying ‘‘ Big Navy ’’ policy by 
pointing out the peaceful advantages that would accrue to 
Germany by reason of commercial penetration in Central, 
South-Eastern and Eastern Europe. Bismarck’s successors 
renounced his policy in favour of a more dangerous one. 

Germany’s pre-war colonial policy was a mere prestige- 
point, while the ‘‘ natural ’’ bent of her economy was 
towards Eastern and South East Europe. The develop- 
ment of industry in the Empire of Austria-Hungary de- 
pended upon German capital and German influence. Hence 
the ‘‘ Pan German League ’’ built up branches in Austria- 
Hungary. They claimed and pursued a policy of economic 
and political unification of Germany and Austria-Hungary 
in a ‘‘ Greater Germany ’’ reaching from the Baltic to the 
Adriatic. This would have brought about complete de- 
pendence of the small Balkan countries on Germany. Thus, 
the economic unification of Central and South East Europe, 
backed by such Eastern European countries as Poland, 
Lithuania, Latvia, Estonia and Finland under German 
administration, became in 1917 the official German war 
objective. 

Germany’s defeat in 1918 stopped any expansion in such 
directions. On the contrary, the former unified Danubian 
basin, as well as the Western part of Tsarist Russia, were 
split into several small States, each raising barriers against 
Germany, and some even becoming industrial competitors, 
like Austria and Czechoslovakia. But the ‘‘ natural” 
tendency of Germany’s economy remained towards South 
East Europe. The idea of the unification of Central and 
South-Eastern Europe was resurrected first within the con- 
servative ranks, and then in the unimportant Nazi Party 
(supported by heavy industry), which claimed the Anschluss 
of nearly 12 million Germans in Austria, Czechoslovakia, 
Hungary, Jugoslavia, and even Roumania. The economic 
crisis brought about several attempts between 1930 and 
1932 to accelerate the penetration of South-Eastern Europe. 
The chief attempt was to establish a Customs Union 
between Germany and Austria. That soon collapsed after 
the intervention of Italy and France. Thereafter Germany 
developed a system of preferential duties with Hungary, 
Jugoslavia, Roumania and Bulgaria. To-day this system 
has become a series of barter and exchange agreements. 

Since the Nazi Government embarked upon its threefold 
policy of maintaining the nominal value of the Reichsmark, 
achieving the highest degree of self-sufficiency, and con- 
trolling imports and exports so as to secure the raw materials 
for a rapid and extensive re-armament programme, the 
German penetration of Central and South-Eastern Europe 
has once more become a veritable Drang nach den Siid- 
Osten. It has been powerfully reinforced by an astute 
trade and foreign exchange policy under Dr. Schacht's 
leadership. Bilateral clearing agreements have rep 
most of Germany’s export surpluses in her European tra 
with heavy import surpluses. The smaller European 
countries have exported more and more to Germany 1 
recent years, in the belief that their ‘‘ clearings 
ensure payment to their exporters. But they sold is 
more than Germany could pay for on the basis of Germany 
current exports. The small Central and South-Eastem 
European countries, mainly debtor countries then cole 
found the proceeds of their export surpluses in their 
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with Germany piling up “‘ blocked marks.’’ Then 
demanded greater exports, in her turn, to these countries, 
to unfreeze the frozen balances. The results of this astute 
business were striking; and the present discussions which 
Dr. Schacht is undertaking in the Central and South-Eastern 
capitals of Europe are expected to lead this process of 
‘‘ penetration by German debtors ’’ still farther, until Nazi 
Germany has peaceably acquired the commercial hegemony 
of all Central and South-Eastern Europe. 

The share of Austria, Canchéalovetela: Hungary, 
Roumania, Jugoslavia, Bulgaria and Greece, taken as a 
whole, in Germany’s foreign trade is as follows (in per 
cent. of Germany’s total imports and exports by value) : — 

German German German German 


Wael vcscasenr Imports Exports | Year ...... Imports Exports 
ee 8-8 13-1 1934 ...... 10-7 10-2 
1929 .....000e 9-0 10-7 1935... 12-3 11-5 
a 9-4 9-7 


These figures derive increased significance by comparison 
with Eastern Europe—which, in 1913, was Tsarist Russia, 
and now is European Russia, Finland, Estonia, Latvia, 
Lithuania and Poland. The share of this region in Ger- 
many’s foreign trade is as follows: — 


German German German German 


WPS cscseces Imports Exports | Year Imports Exports 
1913 ......eee 13-2 8-7 1934 _...... 8.5 4-7 
SED. crcecuch 7°8 7:9 1935 ...... 8-7 4-3 
BEE... coccennmn 9-5 14-3 


The first remarkable change is the decrease in Germany’s 
foreign trade with Eastern Europe; secondly, there has 
been a decrease in her foreign trade with, Austria and 
Czechoslovakia taken together, as shown below: — 


German German German German 


Year Imports Exports | Year Imports Exports 
OOD. nscccocds 5-6 8-8 1934 ...... Ee | 6-2 
SEU *. cabannets 5:1 8-2 1935 _...... 4-6 5-6 
GEE secccsnce 4-4 7°2 


The increase in Germany’s foreign trade with the other 
South-Eastern European countries is thus the more impor- 
tant, though her exports to them have not reached the 1913 
percentages. This is due partly to the Balkanisation of 
South-Eastern Europe, partly to the shrewd use of the 
clearing agreements by Germany. 

Germany’s share in the total foreign trade of each Central 
and South-East European country has moved as follows 
since before the Nazi economic experiments were in- 
augurated : — 

(Percentages of Total Foreign Trade) 
1932 1934 


1935 

Imports Exports Imports Exports Imports Exports 
from to from to from to 

Germany Germany Germany Germany Germany Germany 
Austria ...... 20-0 16-5 17-1 15-8 16-7 16-0 

Czecho- ‘ 
slovakia 26-3 16-2 19-4 21-4 17-3 14-9 
Hungary ... 22-5 15-1 18-2 22-1 22:6 23-8 
Roumania... 24-5 12-4 15-5 16-6 24-4 16-6 
Jugoslavia... 17-9 11-3 14-2 15-5 16°7 18-7 
ulgaria...... 25-9 26-0 40-1 42-7 53-6 48-2 
Greece ...... 9-7 15-1 14-7 22-5 20-4* 29-1 
* Estimate. 


Austria and Czechoslovakia are the only countries in 

whose foreign trade the German share has decreased. In 
the case of Hungary, Austria used to take the chief share in 
her total foreign trade; but since 1934 Germany has occu- 
pied the first place. 
_ Thus Germany has driven a formidable economic wedge 
into Central and South-Eastern Europe in the last two 
years; and this wedge will permit the passage of consider- 
able political influence. The process will greatly aid 
Germany, both militarily and in her self-sufficiency pro- 
gfamme. For example, out of her total necessary imports 
of the following commodities in 1935, by quantities, 
Germany took the following percentages from the five 
South-East European countries together : — 

PERCENTAGE OF ToTAL GERMAN IMPORTS OF CERTAIN GOODS 

CoMING FROM SouTH-EAsT EUROPE 
Percentage from 


Imports into Germany South-East Euro 


1934 1 
eee ccaks, SiS ee 36- 40-9 
TP ai ncanivincateiastiiie 21-0 19-7 
ta i a a 7-8 19-4 
Bacon and meat ..........c.0+ 33-2 54-9 
RMON, So ctewackcrcatiiioe 13-5 44-6 





CHRISTIANIA BANK 


OG KREDITKASSE 
OSLO 


Established 1848 








—eeetonaee der etnretanedapianeeeuerererenee nad 







Paid-up Capital and Reserve Funds, 








Moreover, considerable proportions of Germany’s total 
imports of eggs, fruit, fodder, oilseeds, tobacco, copper, 
bauxite and ores came from the five south-eastern coun- 
tries: Hungary, Roumania, Jugoslavia, Bulgaria and 
Greece. Germany’s chief exports, in exchange, are heavy 
equipment, chemicals, machinery, electrical apparatus and 
hardware. By rapid development of its extractive indus- 
tries, coupled with mechanisation of its agriculture, South- 
Eastern Europe may render Germany much more indepen- 
dent of oversea raw materials, and help to develop her 
industries in exchange. For this consummation of 
Nazi foreign policy, the political control of Austria and 
Czechoslovakia is the condition precedent of a German 
Continental hegemony. German commercial and financial 
policy is ably preparing the ground for control of that 
portion of Europe in which other Powers affect to dis- 
interest themselves. 





BACK TO GRUB STREET ! 


(BY A CORRESPONDENT) 


PROGRESS seems to have done little for the artist. The 
Greeks, we are told, educated their people in public 
theatres; and the Athenian State laid a public duty upon 
its richer citizens to provide, equip and train a chorus. 
Ever since, material progress has created the patron- 
citizen, who has followed the example of the Greek State 
and supported the arts. Patronage, however, has its dis- 
advantages; and in eighteenth-century England authorship 
had become so dependent on patronage that authors had, in 
the main, become hacks in unsavoury Grub Street. So 
opprobrious did the name of this street become that it was 
later renamed Milton Street. But in the last analysis it is 
the public which is, and has been, the great patron of 
literature. In our own day, private patrons have commer- 
cialised themselves, and now take the form of publishing 
houses. Never were more books written, more books read, 
than to-day; but public ee has been rather for pub- 
lishers than for authors. Ninety-nine per cent. of profes- 
sional authors to-day are unable to support themselves on 
the products of their creative abilities. Instead, they are 
forced either into compilation or ‘‘ pot-boiling.’’ And it 
almost seems as if our age will be dubbed by posterity ‘‘ the 
pot-boiling epoch.”’ 

In these days of mass production and libraries, publishers 
are moderately content if a book sells 1,500 copies. But 
what is an author’s royalty on 1,500 copies? After paying 
the expense of typing, paper, postage and agents’ fees, 
£30 is about all he can expect from such a sale. With some 
publishers an author has to wait eighteen months or two 
years for this sum; and with all publishers he will not get a 
penny until some three or four months after the finished 
manuscript has been oe for publication. Is there 
any public service so badly paid? Yet publishers and 
libraries are enjoying a kind of Indian summer of pros- 
perity. It is estimated that one library book serves fifty 
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readers; which means that fifty readers collectively subscribe 
less than ninepence to an author’s royalty. The segond- 
hand market contributes nothing to the support of authors. 
Is there any library subscriber or second-hand book buyer 
who will say that this is ‘‘ a fair return’? One hopes not. 
But it is a question whether this situation of the author is 
legally remediable. There are good grounds for believing 
that it is. 

Copyright law was framed to give protection to authors. 
The law was framed to protect copyright material from 
being exploited for gain unless the author had made an 
assi t in writing. It is not difficult to see why a 
newspaper is unable to buy a copy of a book which it likes, 
and run it as a serial for its readers, unless the holder of the 
copyright has so assigned that right. Or why a cinema 
producer, or stage manager, cannot produce a book on the 
screen or stage without an assignment from the author. 
The law makes no specific mention of newspapers, cinemas 
or theatres; but various judgments have laid down that 
these actions are an infringement of copyright. That is to 

infri f ight are interpretations of 


one » it 
seems curious that it cannot protect another. If the legal 
advisers of sports clubs can interpret copyright to the 
advantage of footballers, it should not be impossible for 
authors to secure a legal interpretation to their own 
advantage. 

Now libraries are doing what newspapers are not allowed 
to do. They buy a book and circulate it to fifty readers, 
on an average, without an assignment from the author. 
This infringement of copyright has never been challenged, 
and never will be, until authors get together and collec- 
tively urge the legal rights—and wrongs—of their case. 
When the present law was framed the number of libraries 
was insignificant in comparison with what it is to-day. One 


NOTES OF 


Unemployment Assistance.—A great deal of light is 
thrown on the untractable unemployment assistance 
problem by the publication of the first annual report of 
the Unemployment Assistance Board. The Board was 
created by the 1934 Act to provide for the ‘‘ material 
needs *’ and ‘‘ welfare ’’ of those able-bodied unemployed, 
normally wage-earners, who had exhausted their right to 
benefit under the Insurance scheme. New standard relief 
schedules were drawn up by the Board, and came into 
force on January I, 1935. After six weeks, however, as 
everybody knows, the schedules were withdrawn in defer- 
ence to public outcry; and a standstill was instituted pro- 
viding for the maintenance of the new scales, or the old 
‘* transitional payments,’’ whichever were the higher. The 
present Report is a statement neither of what the Board 
thinks ought to be done nor of what it thinks about the 
rights or wrongs of the standstill decision. It is simply 
a description of the principles on which the Board drew up 
its schedules and of the way they have been carried out. 
As such it is an impressive document, seemingly imbued 
with a humane and broad-minded outlook. It shows how 
fully the Board was conscious, in devising its scales, 
of the danger on the one hand of excessive bureaucratic 
rigidity, and on the other of perpetuating unjustifiable 
discrepancies between different areas. The Board found 
itself confronted with a multiplicity of different local scales, 

in most cases on no rational ground; and it decided 
to draw up standard scales allowing for differentiation 
according to certain definite principles. The most impor- 
tant of these principles was that relief should vary accord- 
ing to rent; but “‘ discretion ’’ was allowed to local officers 
in a great many important ways. In particular, a fairly 
liberal interpretation was placed on the household needs 
test enjoined on the Board by the Act; and extra payments 
Altogether the Report 
leaves one even more puzzled at the intensity of the spon- 
taneous outcry which greeted the regulations eighteen 





or two sufficed for the needs of each community, 
day there exist long chains of them throughout the Kine. 
dom; and in London it is not uncommon to find three or 
four in one street—a testimony, perhaps, to the , 


love of reading, but a source of great loss to authors. ma . 


Our public libraries perform a great service to Public; 
but from an author’s standpoint the system of inter. 
now in vogue means penury, or something so near j 
necessitate ‘‘ pot-boiling.”” Books aan ccoent map 
months or years . study _ ap enne's subject. Carried 
to its logical conclusion, the library system might 
that an issue of 100 books would serve the whole ki we 
as long as they were durable. In the same way it would 
appear that the whole of the second-hand book trade is 
also an infringement of copyright. 

Literature, we may legitimately hope, is above political 
controversy. It should not be difficult, therefore, to obtain 
powers to authorise two issues of royalty stamps—say, to 
the denomination of one y and sixpence. One 
halfpenny stamp could be affixed each time a book was 
loaned and a sixpenny stamp each time a book was sold 
at second-hand. The labour entailed in each library or 
second-hand bookshop would be small. It need be no more 
than the entry of title, author and publisher, on an endless 
roll, the carbon of which could be forwarded to the central 
authority when purchasing the supply of stamps. If litera- 
ture be entertainment, there seems no reason why an enter- 
tainment tax, borne by public and publisher alike, should 
not be utilised to guarantee at least a subsistence minimum 
for the professional author. It would not be a dole; for its 
yield would rise if the public accorded the author full meed 
of approval. Indeed, it would be little more than a guaran 
teed royalty, the guarantee given by public and publisher, 
with the State as umpire. in it is that, unless some- 
thing be done soon on these lines, literature will lapse into 
pot-boiling, and authors will go back to Grub Street. 
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months ago. The explanation may perhaps be that trad 
tional scales had come to be regarded as fair in particula 
areas, and that the inevitable local reductions implied # 
any standardisation were therefore felt as an outrage on 
administrative justice. If so, it may be necessary to 
preserve some of the traditional scales, at least in the 
case of long-standing claimants. Clearly, however, this 
cannot be allowed to continue on the general, and chaotic, 
scale implied in the present standstill. 


* * * 


The 40-hour Week.—This year’s discussions of o 
hour week proposal at the International Labour | 
have drawn heightened significance from their coincidence 
with the French and Belgian strikers’ demands, and the 
introduction of a legal 40-hour week in New Zealand. 
The 40-hour week now appears as one of the imme 
diate aims of the working class in all the ad 
industrial countries. It is a demand which will arouse 
general sympathy, but must at the same time present very 
serious difficulties. We discussed the general prctenm 
raised by the 40-hour week proposals in our issues 
June 2 and November 22, 1934; and we there su 

that the 4o-hour or five-day week should be re as 
a social reform, alternative to higher incomes, rather than 
a cure for unemployment. For a reduction in hours may 
either be offset by an increase in the workers efficient? 
in which case no new workers will be needed; or else 
will not be so offset, in which case there must be 4 rise 
in costs. It is of course this danger of a rise in costs LO 
has inspired most of the employers’ delegates at the I. - 
this week to oppose the proposed convention for an ii- 
national 40-hour week in the textile industry. The that 
culty is a real one; and it is aggravated by the fact “ 
a reduction in hours is more likely to bring a reduction 
wages in countries with weak trade union mov soar if 
in those with strong. Nevertheless, it would be @ pity 
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the employees’ delegates, and even the British Govern- 
ment, were to give the impression of obstructive i 

to the whole movement. The line of is 
a reduction in hours in those ind and those countries 
where very long hours are worked; for here there is the 
best chance of a corresponding increase in efficiency. And 
undoubtedly the I.L.O. is right in attempting to organise 
the change internationally, and to do so industry by in- 
dustry. The question of hours of work is a very important 
one; for even in this country very much longer hours are 
worked in certain trades than is realised. Certainly 
the British Government should not fall behind the French, 
Belgian and American in tackling the formidable obstacles 
that at present stand in the way of the 40-hour week. 


* * * 


‘Inflation Without Devaluation.”—M. Auriol, 
the French Finance Minister, has told France this week 
that there is to be no devaluation, but that the Govern- 
ment’s reform programme will be financed by a restoration 
of confidence and by “ ae inflation.’’ This official 

onouncement on financial policy was finally postponed 

m Thursday until after the closing of the Bourse on 
Friday. Whether this portends devaluation or exchange 
restriction, is naturally still uncertain. But M. Auriol can- 
not seriously imagine that he can go on much longer without 
one or the other. It may be possible to stimulate ephemeral 
accesses of ‘‘ confidence ’’ by reiterated denials of the in- 
tention to devalue, and it may be possible to borrow without 
limit from the Bank of France. But, in the present enormous 
disparity of French and world prices, the effect of such 
policies can only be a headlong outrush of gold. Of the 
two possible solutions, devaluation would be far the best. 
But to adopt neither solution, and simply to let the situation 
drift would of course be worst of all, and would almost 
certainly involve France’s new Social-Democratic experi- 
ment in catastrophe. It is good news that M. Blum’s 
Cabinet has drafted decrees designed to dissolve entirely 
the extra-Parliamentary Croix de Feu, Francistes, Solidarité 
Francaise and Jeunesse Patriote. But the future of 
domocracy in France, and perhaps elsewhere, seems at the 
moment more likely to depend on monetary policy than 
on the dissolution of any number of ‘‘ Fascist ’’ Leagues. 


* * * 


Strikes in Belgium.—M. van Zeeland this week 
succeeded in forming a Government at the end of three 
weeks’ negotiation; and he already seems to be on the way 
to settling the strike crisis. After the General Election, 
despite the general support given to his Government, 
M. van Zeeland announced his intention to resign. It was 
even reported that he intended to return to the National 
Bank. The Socialist leader, M. Vandervelde, however, 
failed to form a Government owing to the unwillingness of 
the Catholics and Liberals to serve under any but a non- 
party Prime Minister. M. van Zeeland, on a second 
attempt, found the situation still difficult, since the 
Socialists, now the strongest party in the Chamber, wanted 
a more forward policy. Further, M. van Zeeland had 
some constitutional reforms of his own to propose, which 
have not been made public, and do not seem to have been 
wholly acceptable to the party leaders. Finally, however, 
agreement was reached this week, and a Government was 
formed containing Socialist Ministers of Finance and 
Foreign Affairs. But almost on the same day on which 
M. van Zeeland’s success was announced, an epidemic of 
strikes began, affecting in particular the coal mines and 
heavy industries. The immediate occasion of the strike 
has clearly been the success of the French-workers. For the 
Liége and Mons areas, which are not very far from the 
industrial districts of North-East France, first felt the move- 
a and the strikers’ demands for a orhen week, holi- 

ays with pay, collective bargaining and higher wages were 
similar to those of the French workers. But the movement 
must be presumed to have had its origin in the long defla- 
t _Pressure which, up to March, 1935, was as severe 
in Belgium as in France. Since devaluation there has been a 
far-reaching industrial recovery in Belgium and a large fall 
in unemployment. But the worker who has been employed 
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throughout must have suffered almost as great a reduction 
in money wages in the last five years as the French worker. 
Indeed, since the cost of living has risen ro per cent. in 
the last year, he is actually worse off; though the Belgian 
working class as a whole benefited as a result of the 
50 per cent. fall in unemployment. In these circumstances 
the strikes are understandable; and it may be that 
the new Government will be able to meet s of the 
strikers’ demands as will not involve a rise in costs great 
enough to offset the effect of devaluation. The provisional 
agreement reached on Wednesday night included the grant 
of a minimum wage, a six-day holiday with pay, and the re- 
cognition of union rights. Separate negotiations are to be 
directed to the introduction of the 40-hour week. Thanks 
to devaluation, these concessions should not overstrain the 
Belgian economy. Indeed, they may be fairly re as 
the completion of M. van Zeeland’s work general 
economic reconstruction. 


* * * 


The Republican Candidate.—The Republican Party 
Convention which has just ended compared unfavourably 
with some of its predecessors, judged by the number of 
hours filled by cheering, parades and brass bands. Never- 
theless, it has been one of the most important in the Party’s 
history. Governor Landon, of Kansas, received the 
nomination for the Presidency and Colonel Knox for the 
Vice-Presidency. All other candidates withdrew their 
names and supported Governor Landon, except Senator 
Borah, who retired to Washington in disgust at the new 
candidate’s devotion to a monetary system based on the 
rigid gold standard. The main issue before the Convention 
was the choice of a programme for the campaign against 
the New Deal. The Old Guard of Eastern Republicans 
were for a flat rejection of any meliorist policies, for high 
tariffs, and for no interference by Government in industry; 
they were prepared to lose the election rather than adopt a 
progressive platform. The Western Republicans favoured 
a policy which had much in common with the Democratic 
New Deal. The platform finally adopted has all the con- 
tradictions common to its kind, but must be interpreted as 


a definite victory for the progressives; the day of “‘ rugged | 


individualism,’’ with prizes for all, is dead. This shifting 
of position may increase the Republicans’ somewhat 
slender chances of replacing the Democrats in this year’s 
Presidential elections and heighten their prospects of a 
victory four years hence. The Democrats are far more 
vulnerable on the ground that many of their actions do not 
produce the social results which the New Deal postulates 
as desirable, than on the charge that the Fe Govern- 
ment has no right to attempt to ameliorate social and 
economic maladjustments. It is true, of course, that, just 
as the Democrats since 1932 have reversed their traditional 
defence of State rights and have fought for enlarged 
Federal powers, so now the Republicans have deserted 
their previous support for increased centralisation and have 
become defenders of the States. But when Republicans 
obtain office they will probably discover, as the Demo- 
crats did, that their objectives cannot be secured without 
modification of the limitations imposed upon the Federai 
Government by the Supreme Court’s interpretation of the 
Constitution. It is to Governor Landon’s credit that he 
nee: pa Melted: Olt: Reet. a eee eee ee 
President Roosevelt, has alread that if the 
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ends to be achieved, it must be amended. In any case, the 
fundamental contradictions which remain in the new 
Republican platform may have no more binding influence 
upon Republican policy after the election than the Demo- 
cratic platform of 1932 had on President Roosevelt. What 
chiefly matters is that the Republicans have been converted 
to social reform. 


* * * 


Turning the Screw in Palestine.—There are now 
eight battalions of British troops in Palestine. The manda- 
tory authorities have been turning the screw in their efforts 
to repress the present disorders. On June 12th the High 
Commissioner, Sir Arthur Wauchope, issued an ordinance 
making additional regulations under the Palestine Defence 
Order-in-Council of 1931. The civil courts are now 
empowered to pass sentences of death or of imprisonment 
for life on persons convicted of having fired on the Pales- 
tinian police or on the forces of the British Crown, or of 
having thrown bombs with intent to injure persons or to 
damage property. And life terms (rising to death sentences 
in cases involving danger to life) have also been made legal 
as the punishment for a wider list of acts of sabotage. No 
doubt any Government must take—and use—all powers 
that may be necessary in order to re-establish its own autho- 
rity against a campaign of terrorism, and this must be its 
first concern. But our Palestinian policy, though it may 
have to begin at this point, most certainly cannot end there. 
It is possible that the present measures of repression may 
momentarily succeed in achieving their immediate object; 
but, unless they are accompanied by constructive states- 
manship, the crop of embitterment which they will have 
sown is bound to spring up in successive émeutes which 
will call for new repetitions of repressive measures. 
Such conditions would render the development of the 
Jewish National Home quite impossible, and would thereby 
defeat the very object for which the Mandatory Power has 
thrown itself into collision with the Palestinian Arab com- 
munity. Surely, it is only right that we should now at last 
let the Palestinian Arabs know clearly where they stand 
over against British policy. They have to expect that 
Jewish immigrants will continue to be admitted into Pales- 
tine as fast as the economic situation permits and with no 
other limit. If there is to be no end to this process, then 
the Arabs will find themselves reduced, sooner or later, to 
the status of a poor minority. This is a prospect to which 
no community in the world would submit without a 
desperate struggle. Surely we ought quickly to decide, and 
to declare, our intentions on the ultimate stabilisation of 
the national strengths of Arabs and Jews in Palestine. 


* * * 


Nazi Violence at Danzig.—At Danzig on the night 
of June 12th one person was killed and some fifty or sixty 
were injured ina Naziattack on a political meeting organised 
by the survivors in Danzig of a German National Party, 
which is now only a memory in the Reich. The attack was 
delivered by 120 S.A. men, armed with hand-grenades 
taken from the Danzig police arsenal. Though the man 
killed was one of the Nazi assailants, while another of them 
has since died of his injuries, the majority of the casualties 
were sustained by the victims of the attack, including a 
large number of women. The fact that the National Party 
was the object of attack, and not either the Catholic Centre 
or the Social-Democrats, underlines the truth that, in 
domestic politics, the Nazis regard the existence of any non- 
Nazi political organisation as an unpardonable affront to 
themselves. The latest outbreak of Nazi violence at Danzig 
is serious, because Herr Hitler is known to be acutely 
sensitive, and desperately sore, about the success of the 
non-Nazi parties in the Free City in holding, between them, 
not much less than half the seats in the local Senate, against 
vehement and repeated Nazi attempts to take Danzig by 
storm. The state of parties in the Danzig Senate is, indeed, 
a standing commentary upon the virtually totalitarian Nazi 
votes which Herr Hitler obtains nowadays in his six- 
monthly plebiscites within the frontiers of the Reich. It is 
not as if the political conditions within the borders of the 
Free City were completely free and fair. Far from it. The 
Nazis at Danzig have the advantage of superior financial 

resources (obtained from the Reich) and superior powers of 
intimidation (exemplified in last week’s hand-grenades). If, 
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in such circumstances, a mere residue of freedom and 
ness makes it possible for the non-Nazi parties to hold their 
own, this calls in question Herr Hitler’s claim to haye 
behind him the unanimous support, not only of the inhabi. 
tants of the Reich, but of the whole German “‘ nation,” 
outside as well as inside the Reich’s present frontiers, 
Meanwhile, the Nazis in Danzig are doing their best to 
suppress their opponents by internal action, with indirect 
and underground assistance from the Reich. Opposition 
members are arrested; all opposition newspapers confis- 
cated; the Nazi police, secret and official, are everywhere; 
and all this on no grounds but Nazi totalitarianism. It js 
a situation which is putting a heavy tax on the patience and 
fortitude of the League’s admirable Irish High Commis- 
sioner, Mr Sean Lester. But what will the League—and 
the Danzig rapporteur, Mr Eden—do if the Danzig opposi- 
tion appeal again? Wag the finger at the Nazis? If go, 
the Nazis may well retort by copying Signor Mussolini’s 
tactics, as soon as the Third Reich has expanded far enough 
to overawe Poland—and Britain. 


* * * 






Little Entente Policy.—The three States-Members of 
the Little Entente seem to have agreed to continue to stand 
firmly together, while each makes itself as strong as pos- 
sible. Whatever may be going to happen in Europe, it 
is certain that Czechoslovakia, Jugoslavia and Rumania 
will be able to secure better terms en bloc than piecemeal. 
If their statesmen had not seen this patent truth for 
themselves, the Germans and Italians could not have 
failed to enlighten them by the very assiduity of their 
efforts to prise the three allies asunder. While Italy allows 
Roumania and Czechoslovakia to understand that they 
have nothing to fear from her as long as they leave Jugo- 
slavia to her fate, Germany hints to Jugoslavia and 
Roumania that they have only to leave Czechoslovakia to 
her fate in order to secure favourable terms from a rapidly 
expanding Third Reich. If the East European Successor- 
States do have to come to terms with either or both of the 
Central European dictatorships, then union is strength. 
While they would vastly prefer to run risks and to make 
sacrifices for a system of collective security, they have to 
face the question whether anything that deserves to be 
called by such a name can be expected to survive an 
abdication by both France and Great Britain from their 
once great positions in European affairs. If the two West- 
ern democracies deliberately reduce themselves to the 
rank of small States, can the Little Entente Powers still 
look to Russia, single-handed, to back them in upholding 
the collective system in Eastern Europe? In such cir- 
cumstances, would not Russia treat a German act of 
aggression against the East European Successor-States with 
the same inhuman self-restraint that she showed when 
the Japanese over-ran Manchuria and seized the Chinese 
Eastern Railway? With these formidable contingencies 
to consider, the Little Entente obviously cannot rule out 
the possibility of being confronted one day with a choice 
between political extinction and capitulation to Germany 
—not outright, but on terms. For this, too, they would 
find great advantages in maintaining their unity. They 
would have more, for instance, as a trio than Hungary 
or Bulgaria would have to offer to a German master of 
Europe. If the Little Entente does eventually make its 
own terms with Germany, the consequent increase Mm 
Germany’s strength will be exceedingly serious for us. 
And we shall have only ourselves to thank for it. 


* * * 


The Swedish Government Resigns.—The resig%4- 
tion of the Swedish Government last week-end is scarcely 
surprising. It had been clear for some time that the three 
bourgeois parties—Conservatives, People’s Party (1.¢. 
Liberals) and Peasants—were not going to lose a chance to 
jockey the Government out of office on the issue of na 
defence, and that the Cabinet itself was somewhat un- 
decided about the best course to adopt before the — 
elections. Mr Per Albin Hansson’s Socialist Governmen 
has been in office for four and a half years—a longer last 
than that of any other Swedish Cabinet during the ‘able 
twenty-five years. The Cabinet can show a remar 
record of success and solid achievement. Through a com 
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bination of good luck and good management, Sweden’s 
Socialist administration had succeeded in leading the 
country out of the depths of depression and out of the débris 
of the Kreuger crash, but in developing an altogether new 

of national prosperity. Being a minority Cabinet, and 
having to rely on the support of the Peasants, it pursued a 
cautious national policy, dictated by solid practical con- 
siderations and not by Marxist dogma. In these circum- 
stances the bourgeois Opposition found it increasingly diffi- 
cult to challenge the Socialists on any really vital issue, and 
their repeated efforts to find or create such issues invariably 
ended in their discomfiture. Moreover, they had little or 
no policy to offer. The re-armament wave was a godsend 
to them. Here at last was a platform on which they could 
all unite and attack the Government. But Mr Hansson’s 
Cabinet, realising the nation’s genuine desire for a stronger 
defence force, and not wishing to be forced to resign on 
so burning a question, went a long way towards a com- 
promise. It offered 135 million kronor for defences, 
whereas the Opposition demanded 148 millions. The petty 
13 million kronor were thus the extent of the gulf between 
them. But the Opposition prepared to throw out the 
Socialists. Thereupon the astute ‘‘ Per Albin ’’ put for- 
ward a plan by which these disputed 13 millions were to be 
linked with another 5 million kronor for old-age pensions. 
The Opposition rejected his offer, and after a good fighting 
speech he resigned. He and his colleagues will now be 
able to concentrate on the election campaign free of the 
burdens and responsibilities of office. There is little doubt 
that they will be successful. 


* * * 


To and Fro in China.—After marching—or, rather, 
entraining—for the North with an anti- Japanese flourish of 
trumpets, the troops of the Chinese Government at Canton 
are now falling back again behind their own provincial 
boundaries as the troops of the Chinese Government at 
Nanking approach the southern borders of Hunan. It looks 
as though the flux in the political relations between Canton 
and the Yangtse Basin might at last be brought to an issue 
by the slow but sure process of railway construction. It is 
now reported that, some four months hence, the through 
route between Hankow and Canton will be opened at last, 
with the completion of the missing link on the watershed. 
There is also a project for prolonging the Shanghai- 
Hangchow Railway south-westwards until it joins the 
Hankow-Canton Railway at a point south of Changsha. 
If these two railway developments soon coincide, there will 
be some prospect at last of politically consolidating all that 
is left of an independent China under a single Government, 
which, without being plagued by Chinese rivals, will be 
able to focus against Japan all the still surviving forces of 
Chinese resistance. A united South Chinese Government 
in all probability would not establish its capital in Nanking 
or Canton—exposed, as both of them are, to Japanese 
attack. It would be more likely to seek a safer seat at 
some point in the interior which had been opened up by the 
improvement in the South Chinese railway system. This 
development would be unwelcome to Japan, who now 
seems to have set her ambition upon swallowing China 
whole, as an easier option than attacking Russia, who can 
strike back at Japan more effectively than Japan can strike 
at her. Perhaps this is the light in which we should read 
the report of a conversation at Tokyo, on June roth, 
between the Japanese Foreign Minister, Mr Arita, and Sir 
Frederick Leith-Ross. The economic adviser to the 
Government of the United Kingdom seems to have sug- 
gested that the revival of Chinese trade might be beneficial 
to Japan, and to have received the reply that Nanking can 
expect no Japanese economic assistance so long as she 
Temained politically hostile. ‘‘ In regard,’’ The Times 
correspondent continued, ‘‘ to certain railway plans which 
Sir Frederick Leith-Ross considered financially sound,” Mr 
Arita, ‘‘ pointed out that railways in China had political as 
well as economic aspects.’’ Now that the Japanese front 
has advanced, in four and a half years, from thé Yalu 
River to the hinterland of Hongkong, what are His 
Majesty’s Government beginning to think about 1931? 
May they not soon be forced to help China to resist Japan’s 
aggression, in defence of Empire? Or have they given up 
that idea together with the idea of collective security? 
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Three Million Houses.—Sir Kingsley Wood, Minister 
of Health, announced with pardonable satisfaction, in a 
speech at Winchester on June 16th, that about 3,000,000 
new houses had been provided in and Wales since 
the Armistice. As the total number of houses in England 
and Wales at the end of the war was a little under 
8,000,000, much progress has clearly been made in re- 
housing the nation. But out of 2,981,417 new houses pro- 
vided since the war, 2,120,369 have been built by private 
enterprise. The total of 174,009 houses built in England 
and Wales in the half-year ended March 31st last was 2 
record, and was 5,282 more than in the corresponding peri 
a year ago and 24,092 more than in the six months ended 
September 30, 1935. Of particular interest is the fact that 
61,826 houses were built to let during the half-year ended 
last March. Of the smallest types of houses having a rate- 
able value not exceeding {13, some 81,015, during this 
period, included 47,073 for letting. Slum clearance is 
making gradual progress; the number of houses completed 
by local authorities during the six months ended last March 
totalled 27,198. That much remains to be done, however, 
in this direction is being clearly revealed by the results of 
the survey of overcrowding which is now in progress. 


* * * 


Iron and Steel Production.—The figures recently pub- 
lished by the British Iron and Steel Federation reveal a 
slight decline in the output of steel ingots and castings, 
but a further increase in the production of pig-iron. There 
is still, however, a marked shortage of pig-iron; and despite 
increased imports of semi-finished materials in_ recent 
months, a satisfactory balance between production and 
requirements has yet to be achieved: — 

















(In thousands of tons) 
Production Foreign Trade 
— Steel I Total - British 
teel Ingots o 
Pig Iron and Casti Exports 
1913—Monthly Average .........0.. 855-0 638-6 185-9 414-1 
1929 9 99 «seen eeeeeees 632-4 803-0 235-2 364-9 
1932 “6 pe.) peeaeosenees 297-8 438-5 132-7 1574 
1933 wo de. wncenetaness 344-7 585-3 80-9 160-2 
1934 pe oo: eeeeesensene 498-2 738°3 113-9 187-8 
1935 os 0  -secumesnetss 535-5 820-2 96-0 197°7 
1935—April ........cecscseceeesserersees 526-3 808-7 62-7 204-3 
” YF ccceccescocecosocescoseceeeese 558-9 853-3 86-4 206-8 
° UNG ...0cccccccccessecsconecsoosse 529-3 770-0 98-2 195-1 
o BLY cccccsccosconcosoccccossnccecs 547°3 803-3 90-2 205-7 
” UBUSt....ccrecreerevecereeserees 543-4 759-9 74:3 202-5 
ve September .......ccrecrsesseree 529-6 855-9 89-3 187-2 
pe OCLODEYT ......esereveeeneeeereees 544-3 907-3 101-2 224-0 
op NOVEMDET .......ceeecreseeenes 529-5 903-3 77-0 215-8 
yy —- December.........sseerseeevereene 559-3 811-5 113-0 190-3 
1936—January........c.scoreersecessens 595-5 911-7 119-9 164-8 
” Be Sececccesescoososesssos 584-7 938-5 123-2 167-8 
90 MABCRD ceccccccrccccerccescccccee 633-6 980-1 130-3 163+4 
00 APE. .ncccrccccccoccoccosescoceses 629-8 984-2 120-8 177-5 
00 MARY ceccococcerccsccovecosccsecee 661-0 963-0 117-5 204+1 


Since last autumn the increasing pressure of home demand 
has been satisfied, in part, at the expense of export orders. 
Exports last month, however, showed appreciable expan- 
sion, though the tonnage shipped was still below the level 
of May, 1935. In that month, British India was our most 
important iron and steel market, but in May, 1936, our 
exports to India were only 14,905 tons, against 20,029 
tons. Exports to Russia, which were substantial three 
years ago, have now dwindled to insignificance. Ship- 
ments to Argentina have declined from 19,635 tons a year 
ago to 10,564 tons last month, while exports to Canada 
have risen from 17,143 tons to 21,876 tons. Shipments 
to China have increased from 3,194 tons to 10,113 tons, 
and to Denmark from 10,480 tons to 21,101 tons. As 
compared with a year ago there has been a sharp decline in 
total exports of pig iron, plates and sheets (except tin- 
plates) and wrought tubes, while shipments of railway 
material have greatly increased. 
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Overseas Trade in May.—aA further slight improve- 
ment in Britain’s overseas trade occurred last month, when 
imports and exports both showed an increase compared 
with the previous month and with the corresponding month 
of 1935. The figures, however, failed to attain the level of 
the last quarter of 1935:— 


OVERSEAS TRADE In May 
(000's omitted) 





OVERSEAS TRADE IN First Five Montus 


(000’s omitted) 
Change between 

| 1934 | 1935 | 1936 | 1935 and 1936 

y £ £ £ £ % 
I. cccinnsisecscnnslibinctnies 301,311 | 302,073 | 335,668 | + 33,595 | + I1-1 
SE GUIIIOR,. . ccnsanuionsesneinante 157,608 | 173,578 | 175,853 | + 2,275) + 1:3 
IIIT cic cncciiscisgiiinenteglicteets 24,708 | 23,641 | 27,392 | + 3,351 | + 14-2 
I i ccinssndimatainesntticinah 182,316 | 197,219 | 203,244 | + 6,025; + 3-1 
Excess of imports over exports ... | 118,995 | 104,854 | 132,424 | + 27,570 | + 26-0 
Transhipments under bond ......... 10,122 9,992 | 10,621} + 629}, + 6-3 


The increase in imports compared with last year was fairly 
well spread between the principal categories, but was most 
marked in the raw materials group—a factor which gives 
promise of continued expansion of industrial activity in 
the near future. In view of the fact that sanctions have 
reduced our trade with Italy almost to nil, the main- 
tenance of British exports is moderately encouraging. 
Re-exports, however, showed a slight decline during the 
past month. 


* * * 


Chief Imports and Exports.—Imports of the majority 
of raw materials during May were higher this year than 
last: — 


RETAINED IMPORTS 


Month of May 
Item and Measure 1934 | 1935 1936 

i 

| 

Wheat ... ie on one _ "000 cwts. 9,205 10,438 8,824 
Beef and veal ... ia a .- "000 cwts. 1,101 1,123 1,154 
Mutton and lamb ho em «. ‘000 cwts. 673 856 762 
Sugar (unrefined)* ... ste ..- 000 cwts. 3,417 3,067 3,465 
Iron ore and scrap... ses ‘an 000 tons 476 463 632 
Raw cotton... vn is ... "000 centals 979 812 1,031 
Sheep’s and lambs’ wool sas .-- "000 centals 455 8ll 831 
Fiax, hemp and jute* ail ‘ine tons 24,900 21,497 25,856 
Crude petroleum* _ - ae 000 galls. 28,914 42,171 47,007 
Hides, wet anddry ... ae ose "000 cwts. 72 111 145 
Wood —_—* oe in om "000 tons 234 193 190 
Rubber ... ot oe im ... "000 centals 219 280 7 
Unwrought copper* ... ids seb tons 14,727 25,424 20,416 
Pig-lead... an in < ode tons 22,407 26,643 30,632 





* Total imports. 


Imports of grains and meat showed a decline by com- 
parison with a year ago, but imports of other foodstuffs 
were generally higher. Imports of raw cotton and cotton 
waste increased sharply, and their value rose by £555,000, 
while purchases of other textile raw materials, with the 
exception of raw silk and waste, were also considerably 
higher. The reduced import of unwrought copper was partly 
due to a falling-off in shipments from Chile, while British 
Malaya was mainly responsible for the decrease, {644,000 
in value, in our imports of crude rubber. Despite con- 
siderably increased imports from Nigeria, total purchases 
of tin ore and concentrates showed a decline this year. 
Imports of iron ore and scrap reflected the sustained 
activity of the iron and steel industry. A steep rise in 

urchases of machinery—mainly from Germany and the 

nited States—may be attributed to expanding production 


in general and to demand for special types of machinery. 
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British Exports Bee 
Month of May Ms raps, 


Item and Measure | 1934 | 1985 | 199g 

cae sad ons bee ibe 000 tons 3,648 
Iron and steel scrap ... on . tons 27,165 17178 = 
Pig iron and ferro alloys tons 12,503 7,790 9,238 
Railway materials... «ee _ tons 15,753 4,574 2022 
Total and steel manufactures ... tons | 188,455 | 206,797 
Textile machi TPO aC tons | 8,101 6787 “~~ 
Total a tons 857 33,983 
Cotton yarns ... - *000 Ibs. 11,272 11,677 1 
Cotton -- 000 sq. yds. | 150,645 158,156 | 4 
wr one es ‘000 Ibs. 3,760 3,811 4431 
Wors yarns ... "000 Ibs. 3,176 2,495 24390 
Woollen tissues 000 sq. yds. 4,722 4,198 5,297 
Worsted tissues "000 sq. yds. 2,570 
Linen "000 sq. yds. 7,402 om 
Leather boots and shoes doz. pairs 73 26,672 

3 cwts. 14,676 22,219 ain 
Paper and cardboard ‘000 cwts. $25 6 
Locomotives (complete and parts) tons 474 868 

ol number 4,551 5,881 243 


British exports of railway materials showed a welcome 
recovery compared with the previous year, and exports of 
locomotives and parts were also substantially above the 
corresponding 1935 figure. The prosperity of the woollen 
and worsted industry and the continued depression of the 


cotton industry are again reflected in the export 
Coal exports are still suffering from the drastic cole 


of Italian purchases, but this factor has been partly offset 
by increased exports to other countries. 


* * * 


Shipping Freight Index.—As measured by the monthly 
index the general level of whole cargo shipping freights 
fell by 1.2 per cent. during May, following a rise of 0.1 
per cent. in April. The current figure of 88.8 compares 
with 83.7 in May, 1935, and 83.4 in May, 1934. Details 
of the index number are as follows: — 

(1898—1913= 100) 























Average May, March April May 

1913 1935 1936 1936 1 
European waters.............. 110-0 87-9 85-8 86-1 88-0 
North America .............++ 113-1 81-7 90-4 90-9 89-0 
South AGASTICS .ocsccccccscces 123-4 80-1 85-4 87-4 85-2 
MEL boccstedgradbucciesenotnens 106-3 88-7 97-0 95-0 92-5 
Far East and Pacific ....... 117-4 79°2 87-9 87-3 85-6 
REE wnccndetninnnsbnshante 127-9 84-6 92-6 92-6 92-6 
NE -acntlecienauess 116-3 83-7 89-8 89-9 88-8 


Hull reports a continued limited demand for tonnage and 
easy rates. At Liverpool, from the River Plate char- 
tering homewards has been moderately active, and from 
Montreal a fair interest has been maintained. Newcastle 
reports a slightly better enquiry for the Baltic. Southamp- 
ton shows a continued improvement, and the April — 
are considerably above those of April last year. 

has been very little improvement at Cardiff, Newport and 
Swansea. At Glasgow the French, Bay and Mediterra- 
nean trades have been dull. The Baltic trade has been 
fairly brisk with rates firmly maintained, and in_ the 
Atlantic trades Montreal has been a little busier. Move- 
ments of the various sections are as follows: — 

















Index | Inc. or _— = 
J . 0. 
No Points Points 
Fioune trade ......ccccccses 80-9 +3-1 | South America :-— “6 
Bay—outwards ......... 104-6 leet Outwards ..........+0+++ 61-3 | - 
Bay—homewards ....... 91-9 +1-6 Homewards .........+++ 109°1 7. 4 
Mediterranean :— India—outwards ......... 77-2 a ; 
Outwards ............... 80-3 +2-2 | India—homewards ...... 107°+7 "V7 
Homewards ............ 89-2 +1-5 | Far East, etc. ........+++. 85-6 | - 
North America .......... 89-0 —1-9 | Australia .........00+eseee 92-6 oe 


Expressed as a percentage of the average for 1913, the 
complete figure of our index number for May 1s 76.3» 
compared with 77.3 for April and 71.9 for May, 1935- 


* * * 


Another ‘‘ Queen Mary.’’—We learn as we §° to 
press that Mr Chamberlain has announced his a : 
‘‘ in principle ’’ to the Cunard-White Star Line an 
funds available under the North American Shipping +) 
for the construction of a sister ship to the ‘‘ Queen Mary. 
The decision is welcome. Since the economy of @ ## 
and fast ship depends entirely on a two-ship weekly servicer 
the sooner the new ship is built the better. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





THE SUPREME COURT’S NEW VERDICT 


Tue Supreme Court’s decision on June Ist invalidating the 
New York State Minimum Wage Law for Women and 
Children promises to be the most consequential of the series 
of definitions of Governmental authority given by the Court 
during the past two years. The previous ones concerned 
the powers of the Federal Government, and, of course, pre- 

derantly circumscribed them. Likewise they affected 
New Deal measures. The reactions to the previous decisions 
varied little. The Opposition applauded, and the Adminis- 
tration was forced to be silent after the cold reception which 

ted Mr Roosevelt’s bitter comment on the N.R.A. 
decision. The latest ruling did not, however, concern the 
New Deal nor Federal authority. It denied that a State 
had the power to establish minimum wages and questioned 
State efforts at industrial regulation in most forms. This is 
an especially stiff blow to the Opposition, which has 
held that, if regulation be needed, the States should do it. 
Mr Roosevelt coined a popular phrase by saying that the 
decision points to a kind of ‘‘ no man’s land ’”’ in which 
both the Federal and State Governments are powerless. In 
any event, the Opposition is not a little embarrassed, and 
some prominent figures in the Republican Party have urged 
their Convention meeting at Cleveland this week to 
propose a Constitutional amendment to enlarge the powers 
of the States. Whether or not the Opposition does attempt 
to ‘‘ kidnap Thomas Jefferson,’’ as it threatens to do on 
other issues as well, the decision greatly increases the pro- 
bability that the Constitution will be an important centre 
of campaign discussion. 

A continuingly favourable level of business is shown by 
current reports. Steel operations are forecast for this week 
at 69.5 per cent. of capacity, compared with 68.2 per cent. 
during the previous week. General Motors sales of cars 
and lorries in May set an all-time high for that month and 
the same was true of May sales of Montgomery Ward. Car- 
loadings declined in the week of May 30th with the holiday, 
but remained 18 per cent. ahead of a year ago, as in the 
preceding week. 


WALL STREET AND THE NEW MARGIN RESTRICTIONS 


There is increasing discussion of the current shift of 
security market operations abroad designed to escape the 
margin and other restrictive regulations now in force. 
Reports are current that already operations in American 
securities abroad equal a third or a fourth of the volume 
here and that the proportion is rising. Whether an im- 
portant movement of funds is implicit in this situation, 
if it is as consequential as stated, is a question; thus far 
evidence is lacking. At the same time, the Reserve 
authorities are reported to be less adamant about the 
equity required from brokers than from their customers. 

The Treasury’s June offering of securities was well re- 
ceived. Subscriptions for the $1,000 millions of securities 
offered for cash totalled $7,054 millions. Of this, total 
subscriptions for the $600 millions of 2} per cent. 
15-18-year bonds aggregated $4,282 millions; and those 
for the 1} per cent. five-year notes $2,772 millions. 
Allotments to subscribers for the former were 14 per 
cent. and for the latter 15 per cent. The financing 
also included refinancing of the notes maturing on 
June 15th and August 1st. The holders were given the 
option to take either bonds or notes, and showed a 
marked preference for bonds. The popularity of the new 
Securities, which were promptly quoted at premiums, 
demonstrates the continuing ease of money and the banking 
demand for earning assets. The Treasury does not expect 
to do any further financing until September, except for the 
Ten, bill offerings. The cash balance already built up, 
plus the addition by this operation and further small accre- 
tions from the weekly bill offerings, is expected to be 
adequate to care for the deficit and the cashing of the bonus 

ds which are to be distributed to veterans on June 15th. 

New York, June 8. 


FRANCE. 


THE SENATE AND REFORM LEGISLATION 


THE Conservative Senate will follow the Chamber in voting 
M. Blum’s measures of social reform. The Senate Com- 
mittee of Finance, which has been the great fortress ‘of 
deflation and Budget economies, has surrendered; and it 
accepts the abrogation of certain decree-laws, though it does 
not know what new charges this decision implies. M. 
Blum has declared that he is unable to fix them. Parlia- 
ment knows well enough that the country supports the 
economic experiment of the ‘‘ Popular Front.’’ R i 

is therefore impossible unless and until public opinion has 
changed as the result of keen disappointment. It should 
be noticed, however, that if the Socialists have been out- 
done by the wild claims of the Communists, the Com- 
munists seem to have been in their turn outdone by the 
Trotskyists. The task of the Government in maintaining 
harmony between its supporters of the Right and of the 
Left accordingly looks more and more difficult. 

For the time being, however, the strikers have resumed 
work and social peace has been re-established. The next 
task will be to reconcile the new social charges with the 
necessity for economic equilibrium, both in private and 
public affairs. Since wages have been increased, profit- 
ability must somehow be safeguarded and fiscal receipts 
increased. It is all-important to estimate the repercussion 
of the increase in wages on costs and selling prices—a 
question which is here being obscured by the various 
theories and interests concerned. 

Pursuing his campaign for devaluation, which is also a 
campaign for the maintenance of profitability and economic 
liberty, M. Paul Reynaud, the leader of the devaluationists 
in the Chamber, now declares that the recent social laws 
will increase costs by 35 per cent., although French prices 
are already the highest in the world. The estimate of 35 per 
cent. comes from M. Jouhaux, the leader of the Confédéra- 
tion Général du Travail. But M. Blum, starting from his 
‘“ no devaluation ’’ point of view, contends that this rise of 
35 per cent. in costs will entail a rise of only about 4 or 5 
per cent. in selling prices, while M. Gignoux, a writer in 
the Conservative Press, expects a rise of 5 to 8 per cent. 
A rise of 4 to 5 per cent., M. Blum says, will be rapidly 
absorbed by a revival of production and trade, since the 
increased charges will be distributed over a greater number 
of manufactured goods. 

This argument is not without substance. But the 35 per 
cent. estimate is premature, first because the application of 
the social laws will vary considerably from industry to 
industry, and, secondly, because the rise in prices will 
depend not merely upon costs but also on demand. For the 
increase of incomes only affects the workers. The incomes 
and consumption of the rest of the public will not be in- 
creased; and it may even be diminished by the crise de con- 
fidence, the flight of capital, and the possibility of greater 
saving in expectation of a rise of prices and new social 
disorders. 


THE ‘‘ MYSTIQUE ’’ OF THE FRANC 


The whole difficulty of the problem lies in the internal 
contradictions of the French political and economic situa- 
tion. For instance, all members of Parliament (except the 
72, Communists) are, in fact, converted to devaluation, but 
the “‘ mystique ’’ of the franc is so great that a proposal 
for devaluation by M. Reynaud would not obtain more than 
perhaps twenty official votes; so that M. Reynaud himself, 
in spite of his staunch support of devaluation, will probably 
not even table this proposal in the Chamber. , 
the whole country considers devaluation inevitable; yet the 
holders of the 40,000 million francs of hoarded franc notes 
are not exchanging them against gold or other “‘ real ’’ 
assets. But if hess huge sums of money remain hoarded 
now, will they emerge in answer to future a for con- 
fidence by the Minister of Finance, M. Auriol? Will they 
not perhaps refuse to circulate as stubbornly as they did at 
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the time of the reiterated appeals of MM. Germain-Martin 
and Marcel Régnier? 

Thus M. Blum has embarked on the policy of higher 
wages and prices, which would normally imply a revival of 
business or else lead to a control of prices and the 
exchanges. But M. Auriol insists that he is not moving 
towards a monetary adventure comparable with that in 
which Dr. Schacht has involved Germany. He rejects 
exchange control. He wishes to mobilise, by restoring con- 
fidence, the 40,000 millions of hoarded francs, and he 
believes the exchange rate will remain stable, on the ground 
that all capitalists who wished to take their money abroad 
have already done so. But, in fact, if the hoarded funds 
do not come to the rescue of the Government, economic 
recovery will not start and the end of the Government’s 
experiment will be an increased debt owed by the State to 
the Bank of France, and a reduction of the competitive 
power of French producers in international markets—in a 
word, an intensified crisis for France’s public and private 
finances. 

Paris, June 18. 





GERMANY 


ANSWERING THE QUESTIONNAIRE 

GERMANS are at present engaged in an edifying Peace 
Drive, and are even calling their new Olympic Games 
village and bridges ‘‘ Peace ’’ construction. Having a 
characteristic faith in the magic of such labels, they cannot 
conceive how anyone could doubt their honesty. They 
remark that the only threat to European peace in the last 
half-year has been the Anglo-Italian quarrel, the respon- 
sibility for which, not being interested in Abyssinia, they do 
not seek to determine. The report that London is im- 
patient at the delay in replying to Mr Eden’s questionnaire 
has not been well received either. There was a very long 
delay, it is retorted between Herr Hitler’s offers of 
March 7th and the presentation of the questionnaire; and 
it must not be expected that so many questions, even if 
inspired by naiveté and Weltfremdheit, could be answered 
in the first innocence of a midnight dream. The uncertainty 
of the League’s attitude to Abyssinia is one important 
ground of German dilatoriness. 

It is probably an error for London to assume that 
Germany’s return to the League would make that institu- 
tion a more efficient peace instrument. The latest failure of 
the League—as Germans see it—was not due to the absence 
of certain Great Powers but rather to the presence of certain 
other Great Powers. There is no reason to think that 
Germany would have shown more vigour against Italy than 
was shown by Great Britain and France. If Germany now 
re-enters the League her aim will be to share in the Great 
Power policy, from which when formerly at Geneva she 
was excluded by her military weakness. The newly- 
repeated British devotion to the League as an instrument of 
security is not taken seriously here. To critical German 
minds League policy seems destined always to fail. 
The League, it is argued, was based on assumptions of pro- 
gressive international improvement or improvability which 
do not accord with history. 

There is once again a serious shortage of meat, and prices 
have risen very much. Eggs can hardly be bought. Butter, 
however, is now plentiful. Butter production in 1935 is 
returned at 435,000 tons, as against 395,000 tons in 1932, 
and net imports as 70,995 tons against 69,300 tons. The 
cereal crops report for June Ist is very good; the ‘‘ condi- 
tions index *’ (3 = good, 2 = middling), was for winter rye 
2.4 aS against 2.7 in the same month of the best recent 
year, 1933; and winter wheat was 2.4 against 2.6. The 
fodder crops are also satisfactory. Cereals, however, are 
very largely influenced by June weather, and so far this 
has been very bad. The total retail trade turnover in April 
was 9 per cent. above that of April, 1935, but business in 
the department stores again declined. 

The number of unemployed decreased in May by 272,000 
to 1,491,200. Only 200,000 unemployed now receive insur- 
ance pay; while 640,000 draw “‘ crisis relief ’’ and 246,000 
poor law relief. The extent of occupied capacity in 


June 20, 1995 


industry (per cent. of occupied working places) in the 
four years has moved as follows. Eee) he the past 
eliminated, July, 1932, was about the lowest point of the 
depression : — 


uly, 1932 
All industries .........ss00ccesseesesees J aia Apel, 100s 
All capital goods .............sceseeee 36-4 71-3 
All consumption goods ............ 47-9 62-2 
Heavy iron and metals ............ 42-1 85:6 
Machimesry ...ccccccccseccccccsccccsccess 36-9 82-2 
VERMCNED  nccvcscceccvecsoscccescevosteescé 28-9 84:1 
BORA .dhsiccdibtenbocnitdiebinn 57-2 71-4 
Battling | ...cccsccovecesnccecevcsccscceson 16- 66-5 


In the building industry (end March) the une 
numbered 269,400, as against 931,900 in 1932, te 
activity in building is very largely due to public orders: 
and much of it, e.g. re-armament construction, is tem. 
porary. Nazi policy, which in general aims at a static 
economic condition, seeks to temper the extremes of trade 
cycles. It is hoped that when the re-armament and work. 
creation stimuli disappear, no marked general trade decline 
will ensue. One favourable factor is the heavy accumulation 
of reserves by joint-stock companies, whereby private 
investment may be financed as soon as the existing pro- 
hibitions on expansion are withdrawn. Public finance js 
being officially influenced from the same viewpoint. For 
the municipalities the Reich Government recently issued an 
Ordinance prescribing the accumulation of reserves for the 


future financing of works on the eve of depression. In . 


general these reserves are to be fed out of ordinary Budget 
resources; and until the prescribed reserve sums are accu- 
mulated no reduction of taxes may take place. This is 
officially called a ‘‘ trade policy of compensation.”’ 


ACTIVITY IN HEAVY INDUSTRY 

The steel industry continues to be active, and there are 
reports of increasing foreign orders for machinery. The 
machine tools trade is almost fully engaged. The main 
demand is domestic, but exports this year have so far risen 
about 50 per ceni., despite a heavy fall in the average 
price per machine. The export of hand tools has also con- 
siderably incicased. Of all industries, the cement trade has 
recovered most; monthly output of cement has multiplied 
fivefold since early in 1932, and exports have more than 
doubled. The demand for foreign wool continues to be 
heavy, and the Bremen market cannot satisfy it. 

The I.G. Farbenindustrie announces an unchanged 
dividend of 7 per cent. for 1935, thereby disappointing 
Bourse expectations. Gross profit was Rm. 612 millions, 
as against Rm. 565 millions in 1934; and net profit Rm. 56 
millions, against Rm. 53 millions. 

The imposition on German products of countervailing 
anti-dumping duties by the United States came as a sur- 
prise. Only a fortnight ago German official quarters were 
threatening a further reduction of imports from America 
owing to dislike of Washington’s policy. Germans object 
with reason that the notion of ‘‘ dumping,’’ always an 
absurdity, has become meaningless in consequence of 
currency changes. The German export subsidy system 
involves, it is true, selling to abroad at below production 
cost; but the currency depreciations of other countries, it 1s 
pleaded, make it possible to ‘‘ dump ’’ without selling at 
below production cost. 

BERLIN, June 15. 





-_—_————— 


BELGIUM 


THE REXISTS AND M. VAN ZEELAND 


TuE elections of May 24th weakened the three traditional 
parties; and the Rexists, a new anti-Parliamentary group, 
as well as the Communists and the Flemish extremists, 
gained an unexpected success. Do these results mean @ 
defeat for the Government which has been in power for 
last year? The best-informed observers say it does not. 
fact the Communists and Socialists together only 

38 per cent. of the votes, against 40 per cent. in 1932. ; 
axis of Parliament has been pushed slightly to the Right. 
Moreover, the success of the Rexists, who now have at 
seats in Parliament, was obtained by attacks on 
Government in power before devaluation and not | 
attacks on the van Zeeland Government. The Re 
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denounced scandals which were alleged to have taken place 
during the period of State intervention made necessary by 
the previous deflation. 

The interference policy of the Government during the 
deflationary period seems nevertheless to have been success- 
ful; for the collapse of efficient enterprises was thereby 
avoided. The big banks and important industrial concerns 
were all able to resist the crisis. Besides, the interference 
policy has not involved the expenditure of large sums of 
public money. The State made available 6,000 million 
francs; and repayment of these debts is now almost com- 
plete. It is estimated that the losses will not exceed 100 
million francs, and that they will be covered by the reserves 
of the official organisations which supervise these 
operations. 

In any case, the elections are not a condemnation of the 
policy followed by M. van Zeeland. The absence of a 
movement to the Left shows that there has been a relaxa- 
tion of the tension; and the fact that political strife is once 
again prevailing suggests that economic difficulties are less 
keen. The economic situation, however, though improved, 
remains difficult, especially among certain classes of the 
workers. Retail businesses, in particular, are not 
flourishing. 

After the elections the van Zeeland Government resigned, 
as is usually done, and the King asked M. Vandervelde, 
to form a new Cabinet. He failed. After a fruitless endea- 
vour, M. van Zeeland succeeded on a renewed attempt; 
indeed, he was obliged by the social unrest in the industrial 
areas to adopt an immediate solution. One may regret M. 
van Zeeland’s departure from the Foreign Office. He will 
now only hold the chairmanship over Cabinet meetings, 
having left the Foreign Office to M. Spaak, a Socialist 
deputy, less than forty years old, who showed considerable 
ability in the first van Zeeland Ministry. 


THE STRIKE MOVEMENT 


The strike movement which emerged in France and 
caused a temporary breakdown of industrial activity there 
has had its effect in Belgium, though the situation is entirely 
different in the two countries. Unemployment still prevails 
without any diminution in France, while in Belgium it has 
fallen by 50 per cent. in fifteen months. Wages have not 
been reduced any further in Belgium; they have even been 
advanced a little on the average. Nevertheless, it has 
frequently happened in the past that social unrest and even 
riots have extended from France to Belgium over the very 
thin frontier. The French papers are read throughout 
Belgium. 

The Government is resolved to make all concessions to 
the workers which are compatible with the economic posi- 
tion of the country. It will advocate paid holidays and will 
improve the unemployment insurance system and make it 
compulsory. Urged by the Socialists to establish the 4o0- 
hour week, the Government has promised to examine the 
ne particularly in relation to certain industries. The 

overnment is also determined to maintain order, and has 
already effected the evacuation of a few factories which had 
been occupied by the strikers in the same way as in France. 

In general, the improvement of the economic situation 
should allow a prudent increase of wages. This will mean 
a certain rise in the cost of living, but the general price level 
in Belgium can bear a small increase. Experts are of 
opinion that it would have been preferable to wait a little 
longer on account of monetary insecurity in Europe, but 
circumstances have made it necessary to go quicker. If the 
movement is kept within reasonable limits, it should not be 
injurious to the economic convalescence of the country. 

The business trend was still upwards when the strikes 
began. The collieries, heavy industries and building are 
doing particularly well; and general unemployment has 
fallen to a low level not thought possible a few months 
ago. Industries producing for home consumption have 
been slightly more affected by the hesitancy felt after the 
military occupation of the Rhineland. But the state of 
the public finance remains very satisfactory. Of the surplus 
Tealised by the re-valuation of the gold reserve, only the 
amount required for the repayment of public debts has 

een used. Belgium is thus likely to overcome the present 
difficulties without very much friction. 

Louvamn, June 16. 
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NATIONAL BANK 


OF GREECE 
Established in 1841 


Head Office: Athens 
Branches and Agencies throughout Greece 


Branches and Agencies in Egypt: 
CAIRO, ALEXANDRIA, ZAGAZIG 


Affiliated Bank : 
HELLENIC BANK TRUST COMPANY 
51 Maiden Lane, NEW YORK 


Capital paid up and Reserves Drs. 1,205,000,000 


HUNGARY 





PUBLIC OPINION AND THE LEAGUE 


Tue Budget for 1936-37 was voted in the House of Depu- 
ties without alteration. During the general debate, the 
Foreign Minister, M. de Kanya, reiterated the desire of 
the Government to work for a peaceful reorganisation of 
the unsatisfactory situation in the Danube Valley. The 
corner stone of Hungary’s foreign policy, he stated, was 
the preservation of friendships and not unilateral alliances. 
He also reiterated Hungary’s adherence to the League of 
Nations. Public opinion here sincerely desires an im- 
provement in British-Italian relations, as it is believed that 
a thorough understanding between these two countries is 
absolutely necessary to the solution of the Danubian 
problem. 

Trade returns for the first five months of the year show 
an import surplus of 6.1 million pengd, against an export 
surplus of 15.7 million pengé in the corresponding period 
of last year. Exports have increased from 162.8 million 
pengd to 178.8 million pengé, thanks to a rise in prices 
rather than to an increase in volume. Imports have 
risen by more than 25 per cent. from 146.9 million pengd 
to 184.9 million pengé. The size of the import surplus shows 
that in spite of the scarcity of foreign exchanges, Hungary 
was able to replenish exhausted stocks of raw materials. 
Imports of maize necessitated by the bad —_ of last 
year, and the drop in wheat exports were chiefly respon- 
sible for the import surplus. There is little doubt, how- 
ever, that the import surplus will disappear during the 
rest of the year. Crop prospects are promising. 


DR. SCHACHT’S VISIT 


The impending visit of Dr. Schacht at a time when a 
commercial delegation from Germany is negotiating here 
for the adjustment of the existing clearing agreement, is 
awaited with great interest. The German market has be- 
come increasingly important, especially for slaughtered 
animals and other food products which Hungary cannot 
sell eisewhere at satisfactory prices. On the other hand, 
being a debtor nation, Hungary cannot afford the luxury 
of extending merchandise credits to Germany, and it is 
believed that the forthcoming negotiations with Dr. Schacht 
will centre upon the use of the 25 million pengé balance, 
which accrued as the result of an Hungarian export 
surplus. 

Hungary’s clearing with Austria, on the other hand, 
shows a heavy deficit. Instead of an export surplus of 50 
per cent. of the value of imports, as provided in the treaty, 
imports from Austria have actually exceeded exports to 
Austria in the first five months of this year. Both Italy 
and Switzerland bought more wheat from last year crops 
than was agreed, while Austria did not exhaust her quota. 

In spite of political and financial difficulties in foreign 
countries, internal recovery continues. purchasing 
power of the rural districts has risen as a result of higher 
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commodity prices and lower debt charges. Industrial em- 
ployment is better than in any year since 1928, and in 
some industries, notably in textiles, production is at a 
record height. The stock market is very firm. Industrial 
shares are at their highest level for many years, and yield 
about 3-5 per cent. on the average. There has also been 
a revival in the bond market. 

Owing to international uncertainties the Hungarian 
authorities aim at prolonging the existing agreements with 
the various groups of a creditors for another year, 
in the hope that meanwhile the currency position will 
further improve so that the way will be open by then 
for a general settlement. Thus the standstill agreement 
which will lapse on June 30th will be renewed for another 
year, and the Finance Minister, who is soon going to 
London to negotiate with the League Loan Committee, 
will offer 50 per cent. payment in original currency 
for the next coupons. Actually a 50 per cent. payment on 
the League Loan coupons corresponds to 3} per cent., 
whereas other creditors, short-term and long-term creditors 
alike, at best receive 2 per cent. interest. 

BUDAPEST, June 15. 





ARGENTINA 





FALL IN EXPORT SURPLUS 


THE official trade figures for the first four months of the 
present year continue to show a fall in the export 
surplus: — 


First Four MONTHS OF 





1935 1936 % 
$ 3 
PE Se20.0.64 2 377,553,382 377,038,505 — 0-1 
POTS :668- a6i00 573,342,128 515,134,504 —10-2 
Export Surplus 195,788,746 138,095,999 


The decline in the value of imports has been negligible, 
and the tonnage figure actually shows an increase of 13 per 
cent. over last year. Great Britain continues to maintain 
her position as a seller to the Argentine; and the formerly 
rapidly increasing influx of Japanese goods has apparently 
slowed down, as this year’s figures show little change over 
last year. 

Imports of tobacco and textiles show an appreciable 
reduction as compared with last year; but imports of 
machinery and vehicles are considerably higher. The 
import of motor vehicles from Great Britain is still rela- 
tively unimportant, compared with that from the United 
States; but there is no doubt that some headway has been 
made during the last few years. The mass-produced, high- 
powered, cheap American car, however, is eminently suited 
to this country, and as sales are large, good service, an 
important point in out-of-the-way places, can be given. 

As usual, regrettable delay in the presentation of the 
Budget to Congress is the subject of local comment. The 
Budget is supposed to be placed before Congress during 
the first month of the ordinary session. During the last few 
years it has been rushed through at the last moment with 
a host of other decrees. 

A decree has recently been passed by the National 
Government authorising a scheme of road construction 
throughout the country at a cost of $300 millions. That 
more and better roads are necessary, there is no doubt. 
Unfortunately, however, the sums hitherto expended on 
roads have often been used to build highways running 
parallel to the already existing railways instead of con- 
structing roads connecting outlying districts with the rail- 
way stations. 

The anomaly of keen competition for business and com- 
paratively high deposit rates still continues in the money 
market. Argentine internal bonds are firm. Bankruptcy 
figures for May show a slight reduction in liabilities, as 
compared with those for the same month of the previous 

aoe the Seeeie — on — months of 1936 is 
’ ,000, com wi , ,000 during the same 
period of 1935. This improvement is most satisfactory. 





The revenue and expenditure figures for the first 
months of 1936 show a substantial improvement over those ’ 
for the same period of 1935:— ; ae 





1935 1936 
$ * g 
Cash revenue .... 349,311,000 394,789,000 +45,478,000 
From credit opera- 
Se wenn cons 65,291,000 55,679,000 —9 612,000 
Total .... 414,602,000 450,468,000 +35,866,009 
Expenditure .... 427,340,000 446,329,000 + 18,989,000 





Surplus or Deficit — 12,738,000 +4,139,000 


The improvement in revenue is chiefly from inland and 
various revenue, and the extra expenditure is mainly 
attributable to salaries. 


BUENOS AIRES, June 3. 





CANADA 


—_—: 


REVISION OF OTTAWA TO BE DISCUSSED 


Mr. DUNNING, the Minister of Finance, hopes to leave for 
London at the end of June to begin discussions with British 
Ministers about the revision of the Anglo-Canadian Ottawa 
Agreement. In view of the progress which has been made 
with parliamentary business, Mr Mackenzie King, the Prime 
Minister, may be able to accompany him. But this may be 
prevented by a controversy which threatens to develop 
between the Government and the Senate over the pro 
constitutional amendments designed to enable the Federal 
Government to assist in the rehabilitation of Provincial 
finances. In the Commons the Conservatives did not divide 
against the resolution which is to be the basis for a petition 
for the amendments. In the Senate, however, it was 
strongly criticised by prominent Conservatives, who argued 
that the proposed changes would impair the financial 
arrangements underlying the Confederation and permit 
ruinous competition between the Provinces in sales taxes, 
which would soon become the equivalent of inter-Provincial 
tariff walls. Eventually the clauses conferring upon the 
Provinces the right to levy sales taxes and other indirect 
taxation were struck out by the large majority of 50 to 10. 
The effect of this vote is to block a change which the 
Government holds to be essential for the financial salvation 
of the Provinces. The Senate is also threatening to alter 
the Government's bill for changing the system of manage 
ment of the Canadian National Railways. 

Meanwhile, a bill drafted for the avowed purpose of ful- 
filling the Government’s election pledge to bring the Bank 
of Canada under public control is before the Commons. It 
proposes that the capital of the bank, now fixed at 
$5,000,000, should be doubled; that the Treasury should 
be authorised to expend funds sufficient to purchase 51 pet 
cent. of the total outstanding stock when it is increased; 
that the Government should be empowered to nominate four 
additional directors, who, reinforcing ex-officio directors 
like the Governor and the Deputy-Minister of Finance, 
would give it a majority control on the board. The bill has 
encountered sharp criticism from all quarters of the House. 
Mr G. G. McGreer, the Liberal Mayor of Vancouver, said 
that it would still leave the control of currency and 
in the hands of the financial oligarchy, which had been 
dominating Canada’s economic fortunes. 


MR ABERHART AND THE BONDHOLDERS 


Ministers were taken greatly by surprise when, following 4 
conference in Ottawa with Mr Aberhart and some of his 
Ministers, at which the latter seemed to show a more COM 
ciliatory spirit, word suddenly arrived from Edmonton 
the Provincial Government has notified its intention to Te 
duce, through exercise of its powers under the Treasury Act, 
interest on all outstanding bonds of the Province, W®! 
now averages nearly 5 per cent., to 2} per cent. A suspicion 
prevails that the action of the Aberhart Ministry 3S 
necessarily irrevocable and that, having thus fm 
bondholders, it may be prepared to negotiate for a 
tary conversion on more generous terms. : 

The latest crop report of the Bureau of Statistics asserts 
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that except in the two insular regions, Prince Edward and 
Vancouver Islands, the outlook for spring-sown crops is 
‘‘ rather unfavourable and uncertain.’’ By its account con- 
ditions in the northern districts of the prairie country are 
reasonably good and the early growth of grain satisfactory; 
but in the central and southern areas abnormally high tem- 
peratures and lack of rain in the last ten days of May gave 
grain prospects a decided setback which has only been 
slightly corrected by showers in the opening days of June. 
On the other hand in most regions the hay crop and pastures 
have rarely been in better condition at this date. 

The area of autumn wheat (538,000 acres) surviving for 
harvest is virtually unchanged; but the area of spring wheat 
is placed at 24,354,000 acres, as compared with 23,560,000 
acres in 1935 and 26,646,100 acres in the peak year, 1932. 
There is little change in the intended acreages for oats and 
spring rye, but the acreages destined for barley and flaxseed 
are up, respectively, 4 and Io per cent. 

The level of business is still being maintained at a sub- 
stantially higher point than a year ago, but there has been 
no marked advance for some weeks past. The economic 
indices of the Bureau of Statistics have moved as follows : — 


Car- Wholesale Bank General 
loadings Prices Clearings Index 

Week ending— 
May 9, 1936 ... 79°3 71-9 101-4 107-4 
~ Oe yore? ee 71-9 94-4 105-5 
oo OD wt tan BS 71-8 107-7 107-0 
,» 25,1935 ... 70-9 72:4 93-8 101-8 


The outlook for the second half of the year is rather 
clouded by the uncertainty of crop prospects. Manufac- 
turers are also afraid that the increase of the sales tax may 
curtail business. However, there has been a gain in em- 
ployment as the result of the general resumption of outdoor 
work, and the Bureau’s employment index for May Ist was 
at the highest point since May 1, 1931. Railway earnings 
have shown a marked improvement, and an effort is being 
made to stimulate passenger traffic by lower fares. The 
banks have also reduced their rate of interest on savings 
deposits from 2 to 1} per cent. 

Foreign trade continues to grow. Domestic exports and 
imports for April were, respectively, valued at $57,422,847 
and $42,320,032, compared with $47,313,862 and 
$36,636,702 in April, 1935. The controversy with the 
. United States about liquor exports has been settled and the 
trade treaty with the Republic is bearing fruit in various 
directions; for example, exports of cattle to the United 
States up to May 14th had risen to 94,356 head, compared 
with 64,869 head in the previous parallel period. 

Ottawa, June 5. 


LETTER TO THE EDITOR 
SANCTIONS AND ITALY 


TO THE EDITOR OF THE ECONOMIST 


S1r,—If the subject of sanctions has not already been 
ventilated on the following lines, I should appreciate the 
courtesy of your columns for that purpose. 

(1) The operative force, if any, contained in Sanctions, is 
presumably the starvation effect hoped to be produced in 
Italy by depriving her or reducing her supply of certain 
commodities, 

(2) The original object of Sanctions was stated to be to stop 
the Italian war against Abyssinia. This war now being over, 
an alternative object for Sanctions should be found, if they 
are to be continued. - 

(3) Alternative objects might be (a) To force Italy to hand 
over Abyssinia to some other country. This other country 
might be Abyssinia itself, or some other nation. It is not 


reasonable to expect Sanctions to force Italy to hand the © 


country back to the Abyssinians, when Sanctions have already 
failed to stop them taking it. This, therefore, cannot be 
reasonably regarded as a reason for continuing Sanctions. 
Can they therefore be expected to force Italy to hand over the 
territory to some other nation or nations. If so, what nations 


would be prepared to accept Abyssinia, and to which also | 


would Italy agree to give it? I doubt if a justification for the 
continuance for Sanctions could be found on these lines. 
(6) Sanctions should be continued just as a plain punishment 
on Italy for taking Abyssinia. This object only seems to 
need stating to be regarded as ridiculous. (c) The object of the 
continuance of Sanctions is to teach Italy the meaning of the 
word “ justice.”” If so, it is a very worthy object, but one 
may surely ask is justice learned by being starved, and in 
this case, since all nations and individuals are likely to argue 
that they could all afford to be better acquainted with the 
meaning of justice, surely the common sense thing to do 
would be for all to diet voluntarily. 

I raise this issue, as the wisdom of continuing Sanctions 
is being debated in the ensuing weeks, and it would seem wise 
that all should be clear on the following :— 

(1) What are Sanctions ? 

(2) What is the nature of the operating force contained in 
them ? 

(3) What precise object is hoped to be achieved by their 
use ? 

(4) Is the object a proper and worthy object ? 

(5) If so, is the essential nature of Sanctions such as will 
inherently ensure the achievement of the desired end, or, 
alternatively, are such means and the end in view in no way 
related ? 


Ludwick Corner, Yours faithfully, 
Welwyn Garden City, F. Murpuy. 
Herts. 





BOOKS AND PUBLICATIONS 


MR ROOSEVELT’S CHALLENGE 


Goop books on the New Deal have been few, mainly be- 
cause the great majority of them fail to see the wood for 
the trees. *The present is one of the best, particularly for 
English readers who have only followed Mr Roosevelt’s 
exploits cursorily in the newspapers. It is written by 
two Englishmen who have spent much of the last three 
years in America, and who are well equipped to appreci- 
ate both the economic and historical issues raised by the 
New Deal. 

In an admirable historical introduction the authors 
bring out both the urgency of the social conflicts that came 
to a head in America in the Great Depression and the 
appalling difficulty of meeting them in the existing politi- 
cal and constitutional context. The central conflict arose 
from the fact that America’s party system and constitution 
had been devised in the days when the “‘ frontiers ’’ of 
Seography and class hardly existed at all. Even in the 
nineteenth century it was possible for any energetic Ameri- 
Can to find new land, or rise to a new class; and highly 
carrera ee ce ee eee 


* “An American FE. 


iment.”” By E. M. Hugh-Jones and 
E. A. Radice. Oxford : . 


niversity Press. 288 pages. 6s. 





individualist social ideas and institutions resulted. By the 
time of the New Era and the Great Depression, however, 
the two frontiers had closed in, and it was no longer possible 
to find new land and no longer easy to rise to another 
class. But the old constitutional strait-jacket remained. 
In this anomalous and critical situation, the authors 
point out, Mr Roosevelt was bound to embark on “* boid, 
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persistent experimentation.’’ They divide this experimenta- 
tion into four parts: monetary policy; the organisation of 
industry; agriculture and relief; and taxation and social 
services. Mr Roosevelt’s monetary policy, they think, began 
well with the devaluation of the dollar (and observers of 
M. Blum’s difficulties will certainly accept this judgment); 
but he missed the opportunity to nationalise the banking 
system outright immediately after the original banking 
holiday. The attempt at industrial organisation contained 
in the N.R.A. is regarded by the authors as rather inco- 
herent, and they greatly regret the eventual failure to estab- 
lish a really effective trade union organisation—perhaps the 
most crying need in the whole American social structure. 
Agricultural policy is recognised to have been the Admini- 
stration’s main success, and relief measures, though 
chaotic, at least to have saved a critical situation and 
helped to expand purchasing power; the Tennessee Valley 
Authority in particular seems to the authors worthy of 
praise. But they deplore the failure of the New Deal so 
far to achieve any really adequate re-distribution of wealth; 
and they are of the opinion that the financing of the new 
social security schemes more extensively out of the Federal 
Budget, combined with much heavier taxation on the rich, 
is the proper line of advance. 

In conclusion the authors point out the ironic moral of 
the situation. The American people have declared indis- 
putably in favour of social reform; and the American con- 
stitution has declared indisputably against it. They believe 
that Mr Roosevelt did not sufficiently realise how emphati- 
cally his policy was a challenge, and they are accordingly 
left with the question: ‘‘ Will Mr Roosevelt, ‘f re-elected, 
have the courage to secure adequate constitutional powers 
and to issue the challenge again?’’ 





SHORTER NOTICES 


** Report of the Director of the International Labour Office : 
Twentieth Session, 1936.’ (London) I.L.0., 12 Victoria 
Street, S.W.1. 87 pages. 1s. 6d. net. 


Mr Harold Butler’s report for 1935 is cautiously optimistic, 
though it rightly contains many warnings. The index 
of the world’s industrial production is back at the 1929 level, 
and it has been exceeded in Chile, Denmark, Finland, Greece, 
Hungary, Japan, Norway, Roumania, the United Kingdom 
and Sweden. Expansionist monetary policies, and to some 
extent armaments and temporary tariff booms, have increased 
national production in the leading countries. A gradual 
improvement in prices has occurred, happily most marked in 
the case of primary products (Poland and Holland appear to 
be the exceptions) ; unemployment fell sharply in 1935, except 
in the gold db/oc, where it rose sharply; and the quantum of 
international trade continued to rise. 

Mr Butler, who only returned from America in February, 
thinks that American commercial policy ‘‘ represents the 
first bold effort on the part of a great industrial nation to 
stem the tide of economic nationalism,’’ in virtue of the 
President’s power to negotiate treaties reducing tariffs by 
as much as 50 per cent. But he perhaps over-estimates the 
effects of the nine treaties already concluded. 

Mr Butler’s chapter on unemployment is a valuable review 
of the situation and of the activities of the various States’ 
methods of handling the problem. The degree to which 
the national economies of Germany and Japan have become 
dependent on State armaments programmes is strikingly 
demonstrated. Mr Butler evinces here, as in the chapter on 
social and industrial policies, a belief that the bulk of the 
unemployment problem is caused by the rapid introduction 
of new labour-saving machinery; against which he urges 
the expedient of shortened hours—an experiment about to 
be made in France. In a section on “ planning,” he issues 
a warning, adducing Germany and Italy as examples: “ once 
the principle of State control is admitted, the method of its 
application is likely to be similar.” 

In an interesting concluding chapter, “The Task of Re- 
construction,” the Director rightly advocates action to raise 
consuming power, citing the conclusions of eminent dieticians 
about the deplorable extent of malnutrition; and he also 
urges a thorough inquiry into ‘“‘ the raw materials question ”’ 
—if only because so much nonsense, if nothing worse, arises 

from misconception of that question. His own conclusion 
is: “ The only way out of our present troubles is by restoring 
as far as may be the free exchange of goods, services, money 
and population, upon which pre-war prosperity was founded.” 


THE ECONOMIST 


‘* Holding Companies and Their Published Accounts,” By 
the late Sir Gilbert Garnsey. Third Edition by 7, B. 
Robson. Gee and Company. 362 pages. 17s. 64. net, 


Mr Robson, who collaborated with the late Sir 
Garnsey in the preparation of the second edition of this 
important work, has undertaken the revision for the third 
edition. The principal changes affect the chapter on taxation 
problems connected with holding companies. Like earlier 
editions, the present volume contains a valuable appendix 
illustrating current holding company accounting practice from 
the published balance sheets of British, American and European 
companies. 

The author, while acknowledging that the 1929 Companies 
Act marked the first step in procuring more informative 
company accounts, believes that the obligatory supplem 
information which accompanies the legal balance sheet should 
be extended, and the directors’ discretion reduced. After the 
doubts recently cast on the truth and correctness of the view 
derived from many company accounts, this statement from a 
professional quarter comes as a welcome confirmation. “ 
accounts are not always drawn up . . . to disclose facts which 
might with advantage be disclosed to shareholders.” The 
limitations of the Statement under Section 126 (dealing with 
the treatment of subsidiary companies’ profits for the holding 
company’s accounts) are also discussed, with thirty-four 
examples, most of which are models of unenlightenment to 
the average shareholder. Sub-subsidiary companies, more- 
over, fall outside this Section. 

To the intelligent investor, this plea for more adequate 
information will be as welcome as the detailed and adequate 
discussion of the technical accountancy problems involved, 
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HOLLAND AND THE GUILDER 


WHATEVER befalls the franc in the immediate future, it is 
certain that any abandonment by France of the free gold 
standard will spell the immediate break-up of the gold bloc. 
Both Holland and Switzerland will need to shape their 
monetary policy anew, and the recent difficulties of the 
guilder suggest that this fact is already well appreciated in 
Holland. It may be timely, therefore, to consider the poli- 
tical and economic background of the guilder. 

Holland’s position is a paradoxical combination of 
serious weakness and great strength. Among her chief 
assets are a sound and well-managed banking system, one 
of the most highly developed money markets in Europe, 
and a Government whose credit still stands high. She has 
had, too, an ample margin in hand with which to operate 
the gold standard on strictly orthodox lines. Each crisis 
with its heavy gold loss has been dealt with by raising 
Bank rate. It is significant that so far the orthodox remedy 
has proved successful, for the recurrent crises have been 
surmounted and part of the gold losses have been recovered 
during subsequent months. All this affords convincing 
testimony to Holland’s excellent credit and sound technical 
skill. 

On the other hand, Holland has for several years been 
experiencing all the troubles of a country with an over- 
valued currency—a high internal price level, dwindling 
foreign trade, severe unemployment, devitalised produc- 
tion, trade and revenue and an unbalanced Budget. The 
deterioration of her position is revealed in the series of 
tables which follow. The first presents a simple com- 
parison of British and Dutch prices: — 

PRICES AND Cost oF LIVING 
(September 18th, 1931 = 100) 














England Holland 
Sterling 
Exchange 
Wholesale] Cost of |Wholesale} Cost of | Rate 
Prices Living Prices Living 
Fl. to £ 
Dec., 1933 ... 105-3 98-0 84-6 94-1 8-14 
Dec., 1934... 108-4 99-3 84-6 91-8 7:29 
Mar., 1935...| 109-0 96-0 82-4 90-2 7°13 
June, 1935... 112-7 98-5 82-9 89-6 7°23 
Sept., 1935...) 114-5 100-0 84-2 89-5 7°25 
Dec., 1935... 117-9 101-4 85-2 90-2 7°25 
Mar., 1936... 117-3 99-3 83-8 wed 7-30 
Apr., 1936 ... 117-5 99-3 83- me 7:28 


Though it is difficult to make a precise calculation of the 
over-valuation of the guilder against the pound, the present 
margin between the wholesale price index numbers and still 
more between the cost-of-living figures is far from being 
equal to the depreciation of 40 per cent. in the exchange 
value of sterling against the guilder. During the past three 
years, further, wholesale prices in Holland have shown 
practically no tendency to rise. They have shared neither 
in the general recovery of the United States, Belgium 
and the sterling area, nor in the inflationary recovery of 
France. Other economic indices confirm the general im- 
Pression of a stagnant economy : — 


Economic INDICES 


ee 


Unem- | Produc-| Ord. 
ploy- tion Share 
ment Index Index 


Im- Ex- Import 
ports* | ports* | Surplus* 


ee 















Fl. millions 0 
Dec., 1933] 326 178 14 . 37 
Dec., 1934] 250 177 28 
Mar.,1935| 296 160 34 
June, 1935| 299 159 33 
Sept., 1935] 227 174 30 


Dec., 1935 
Mar., 1936 


* Aggregate returns for the quarter ending with the months 
specified in the table. . 


A considerable contraction in the import surplus since 
1933 has been secured at the cost of a striking reduction in 
the total external trade turnover. Imports have been 
lowered by tariffs and other restrictions, but the latter have 
served to maintain a high internal cost of living. Produc- 
tion has recovered somewhat during the last few months, 
and ordinary share prices have shown some response to this 
development, but unemployment remains severe. One 
reason for this is that Holland’s Premier, M. Colijn, has 
refused to consider devaluation pending a thorough re- 
organisation of Dutch industry. This reorganisation has 
now been carried out, and its drastic character is suggested 
by an estimate that, in spite of the over-valuation of the 
guilder, Dutch shipbuilding costs have been brought within 
8 per cent. of British costs. On the other hand, rationalisa- 
tion has undoubtedly reduced the demand for labour and 
accentuated Holland’s unemployment problem. 

The position of the Dutch East Indies has improved 
during recent years, probably to a greater extent than that 
of Holland. The East Indies produce primary materials 
such as tin, rubber and tea, whose prices have shown 
impressive recovery in the last two or three years. Their 
rise, however, has been based on a regime of restriction, 
which has reduced the volume of production and sales 
below a normal level. In any case, Holland herself derives 
only secondary benefit from the recovery in the Dutch East 
Indies. Dividends and other income accruing to Holland 
may be higher, but Dutch employment obtains little direct 
assistance thereby. Again, while the Dutch East Indies’ 
Budget is now approaching the point of balance, the stage 
has not been reached at which colonial finances are a source 
of revenue rather than a drain upon the home Budget. 

Our final table deals with Holland’s monetary position : — 


NETHERLANDS BANK 


Fl. millions 













Discounts} Note 


Gold | and Ad- | Circula- | Deposits} Bn 


vances tion Rate 
% 

Dec., 1933... 922 178 912 230 2-5 
Dec., 1934... 842 175 913 146 2-5 
Mar., 1935... 813 154 848 163 2-5 
June, 1935... 627 183 809 48 4-0 
Sept., 1935... 536 278 819 42 6-0 
Dec., 1935... 643 173 809 . 50 3°5 
Mar., 1936... 714 152 781 121 2-5 
Apr., 1936 ... 709 152 766 137 2°5 
May, 1936 ... 684 159 763 121 3-5 
June 15, 1936 589 181 752 62 4+5 


Although the Netherlands Bank’s gold reserves have now 
dropped to Fl. 589 millions, the position remains sound. 
There is no big increase in discounts and advances, which 
would indicate either internal banking stringency or heavy 
Government borrowing. Nor is there any expansion in the 
note circulation, which would point to hoarding. From the 
financial angle, the recent pressure on the i has 
remained well within bounds, and is obviously no more 
serious than would normally have ensued from the general 
malaise in France. There are world-wide doubts of the gold 
bloc’s expectation of life and of Holland’s future monetary 
policy. There are no doubts of Holland’s financial 
stability. 

Politically Dr. Colijn commands general confidence. 
When the Catholics turned him out of office last August it 
quickly became clear that he was irreplaceable, and he 
returned after a few days’ interregnum. Fle is not rigidly 
opposed to devaluation, but he played « prominent part 
in the formation of the gold bloc in 1933, and he then tried 
uttsuccessfully to achieve some agreed measure of stabilisa- 
tion between the gold and sterling countries and the United 
States. Subsequent events have forced him into the path of 
tariffs and import restrictions. Dr. Trip, at the Nether- 
lands Bank, remains an obdurate opponent of devaluation, 


on the ground that such a policy can only yield temporary 
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relief; while it will raise the cost of living and impose 
heavier burdens upon the poorer classes. In the country at 
large, however, the case for devaluation is rapidly gaining 
ground. Rotterdam looks with envious eyes at Antwerp 
with her devalued belga. Industrialists feel that in carrying 
through rationalisation they have played their part, and 
that they have now earned the reward of devaluation. 
Politically, over half the Socialist Party and nearly half the 
Catholic Party are converts, and only their loyalty to Dr. 
Colijn restrains them from more overt agitation and 
pressure. 

Probably Dr. Colijn will choose his own time. If and 
when he decides to devalue, he may well act overnight with- 
out giving speculators or other interests the benefit of any 
preliminary warning. It may be taken for granted that he 
will introduce no form of exchange restrictions, for both he 
and Dutch public opinion are entirely opposed to any of 
the German devices of the past few years. It may be con- 
fidently assumed that, whenever action is taken, the tech- 
nical details will be handled with Holland’s customary 
financial skill. There is thus a fair prospect of a mini- 
mum of disturbance, probably less even than occurred in 
Belgium a year ago. Whether Dr. Colijn will opt for de- 
valuation in terms of gold, or a transfer from gold to 
sterling, remains to be seen. In part the choice may depend 
upon Britain’s readiness to co-operate. We should be pre- 
pared to give any assurances to that effect which may be 
advisable. ° 


FINANCIAL NOTES 


The Money Market.—Notwithstanding an increase of 
£4.5 millions in bankers’ deposits since last week, there is 
still some shortage of money, and one at least of the clearing 
banks was calling on every day of this week. Outside rates 
for day-to-day money remain at } per cent., but the rate 
for loans into July has hardened to 1-1} per cent., and 
very little money is so far available. The banks are also 
very reluctant buyers of bills. Hot Treasury bills are 
nominal, but there have been a few isolated purchases at 
% per cent. The banks have bought a few late August 
and early September Treasuries at ## and #3 per cent. 








May 28, June 4, June 11, June 18, 


1936 1936 1936 1936 
% % % 9 

ci iceil iiiaciens a 2 2 - 
Clearing banks’ deposit rate ... t 4 4 9 
Short loan rate :— 

Clearing banks ............s0.++s 4-4-1* }-3}-1* 3-}-1*° 3-j-1* 

QERBED ccccoccesnccccccccccvccccces t 4 t 3 
Discount rates :— 

Treasury bills ...........s..s006 4 4-45 # é 

Three months’ bank bills .... % ts -% 3-43 i-# 


* Loans against Treasury bills and other approved bills and 

British Government securities within six months of maturity; 1 
per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral, respectively. 
Last week the Treasury bill tender rate rose to 18s. 1.04d. 
per cent. Some {£50 millions of bills were allotted against 
maturities of £43 millions, and the tender issue has expanded 
to £585 millions, against £518 millions on April 25th imme- 
diately before the serious influx of funds from France and 
gold purchases by the Exchange Equalisation Account. As 
the Bank return shows, however, the authorities are begin- 
ning to take steps to ease the position. 


* * * 


The Bank Return.—This week’s Bank Return is un- 
usually interesting. A fortnight ago, we showed how the 
influx of French money into British bank deposits and 
British currency, combined with the Exchange Equalisation 
Account’s purchases of gold and transfer of Treasury bills 
to the banks and the discount market, was reducing the 
banks’ cash ratios and creating stringency. We suggested 
as a remedy that the Bank might purchase gold from the 
Exchange Account, surrendering Treasury bills in ex- 
change, and make good the reduction in its securities by 
taking up fresh Treasury bills. As the banks and market 
would have to take up fewer bills bankers’ deposits would 
be replenished. This week’s return suggests that this is 
being done. Gold has increased by no less than {3.4 
millions, the Reserve by {4.4 millions, and bankers’ de- 
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posits by {4.5 millions. A further ,000 of gold 
bought on Thursday. whi ~ 


BANK OF ENGLAND 
June 19, May 27, June3, June 10, Junel?, 
1935 1936 1936 1936 1936 


mill. {mill. { mill. { mill. { mill, 
eae — ‘ ‘ f ‘ é 


SY ithtccidiccenepihaoneniste 192-7 206-4 207-3 208-5 211-9 
Note circulation ............ 395.7 426-1 433-5 433-0 432-0 
Banking Department :— 

ON 57-7 41-2 34:7 36-4 40-8 
Public deposits.............. 13-6 19-8 8-2 13-5 13-9 
Bankers’ deposits ......... 104-0 78-3 89-7 86-5 91-0 
Other deposits............. ~- 37:0 36-7 37-1 £37-1 = 37+4 
Government securities ... 94-9 91-8 98-5 97-8 983 
Discounts and advances 5-8 6-7 6-2 6-2 4-8 
Other securities ............ 14-1 12-9 13:3 14-6 163 
PID cassncccccommncads 37*3% 30-35% 25-7% 26-5% 28-6 


The following table shows what has happened since French 
hoarding of British currency first became noticeable: — 


April 29 June 17 Change 

Bank of England £ mill. £ mill. mill 
iincedss: dsncetescnsunaceonese 202-7 211-9 + 9:2 
INNS cunsnetaiidenaensonne 416-9 432-0 +15+1 
PND ctidedivsckonbdabiacatces 46-6 40-8 — 5:8 
BOR Rctocervcccqoccdcesveses 122-3 119-4 — 2-9 
Bankers’ deposits ............ 104-7 91-0 —14:7 
Treasury bills (tender issue) 518-0 578-0 +60-0 


The Bank has now neutralised most of the increase in the 
note circulation by means of gold purchases, but bankers’ 
deposits are still on the low side, while the banks and the 
market are having to carry {60 millions more of Treasury 
bills. The Bank therefore has so far only given partial 
relief, and there is a strong case for further purchases of 
gold and securities. 


* * * 


The Foreign Exchanges.—The London market has 
been waiting for the next move in Paris, but with money 
continuing to come over from France the British Control 
has had to give heavy support to the spot franc rate. On 
Thursday afternoon it stood at Frs. 763. British banks are 
now only accepting large offerings of French currency notes 
‘ for collection,’’ and customers are only credited with the 
sterling equivalent after the notes have been safely Te 
ceived by the Paris agents of the British banks. This § 
a precaution against any sudden imposition of restrictions 
upon the re-importation of currency into France. In 
forward market, one month’s francs have rallied sh J 
since ten days ago from Frs. 4 to Frs. 2} discount, DU 
three months’ francs remain at over Frs. 6 discount. : 
rally in the one month position indicates that the marke 
now believes that devaluation will not come for at least 3 
month. Spot dollars have been uncertain at about $5.03. 
There has been some demand for forward dollars at @ high 
premium than a week ago. This is partly due to the swit® 
ing forward of the positions maturing at the end of June, 
but certain interests are buying sterling spot and a the 
forward in order to have sterling in hand at the end Z 
half-year. The Dutch and Swiss rates are ! ~ 
changed, with spot rates at the gold export point. 
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ETHICS OF “RECONSTRUCTION ” 


Every trade recovery brings a plethora of company recon- 
struction schemes, as regularly as dust-carts follow a Bank 
Holiday. So long as there are lost assets to be written 
off, relationships between different classes of shareholders 
to be adjusted, and creditors to be placated, reconstruc- 
tion schemes are inevitable. So far, however, directors, 
accountants and solicitors alike have failed to agree on 
any code of basic working principles applicable to all such 
schemes. When is reconstruction desirable? How should 
the burden of sacrifice be distributed between different 
classes of shareholders? No two schemes have exactly the 
same details, but all involve an answer to these and similar 
questions. Some effort to substitute a scientific approach 
for the present empiricism is necessary if investors are to be 
spared a recurrence of certain schemes, recently published, 
whose terms have been repugnant to the most elementary 
conceptions of equity. 

Legally, ‘‘ reconstruction ’’ involves the winding-up of 
a company and its replacement by a new one, while “‘ re- 
organisation ’’ covers changes within an existing financial 
structure. In practice, the choice of method is a matter 
of circumstance and convenience, and we may conveni- 
ently apply the term ‘‘ reconstruction ’’ to both. A more 
useful procedure may be to divide reconstruction schemes 
according to their origin. There are three types of re- 
construction just as there are three types of unemployment 
(see the Economist, June 13, 1936, page 601), for re- 
construction and unemployment have a common source. 
Normal reconstruction is made necessary by mistakes in 
management, when directors (e.g.) who might successfully 
have purveyed butchers’ meat have become manufacturers 
of pottery. Cyclical reconstructions involve the salving, after 
a period of depression, of companies which have been carry- 
ing overmuch sail in time of active trade. Special reconstruc- 
tions, the most difficult of all, are the legacy of organic 
changes in the distribution and prosperity of individual 
industries, which create pools of unemployed capital no 
less than of labour. 


, 





Broadly, there is a prima facie case for reconstruction 
whenever a company finds itself unable to earn sufficient 
profits to make some return to all its shareholders, within 
the contractual terms imposed by its Articles of Associa- 
tion, after satisfying its creditors and maintaining its 
capital intact; and when there is reason to regard this 
condition as more than a temporary phase. By the 
courtesy of Mr. W. Bertram Nelson we reproduce the 
annexed table (from the report of a recent lecture to the 
Incorporated Accountants’ Bradford and District Society), 
as a guide to the varied legal forms which reconstruction 
may assume. There are many gradations, it will be seen, 
between formal capital re-adjustment and a severe surgical 
operation which may possibly involve a company’s demise 
and the creation of a successor concern. In all but the 
simplest cases, though the will of a specified majority is bind- 
ing on all shareholders, the final verdict lies with the Court. 
In other words, behind the machinery of democratic deci- 
sion stands a benevolent despotism, which has not infre- 
quently intervened to preserve a majority of shareholders 
from the consequences of their own lethargy. For example, 
two years ago the Court declared invalid certain proposals 
to reduce the preference dividends of the Union Cold 
Storage Company, after the necessary three-fourths majo- 
rities had been obtained, on a poll, at meetings where 
holders of nearly two-thirds of the capital involved failed 
to register their vote. But it is not the function of the 
Court, as a tribunal of final appeal, to shield proprietors 
from the evils of inaction. A more encouraging precedent 
was the withdrawal, last year, of proposals to reduce the 
dividends on De Beers preferred shares, after the mobili- 
sation of opposition under the leadership of the Associa~ 
tion of Investment Trusts. 

Where a mere reduction of ordin share capital 
is involved, the issue, as a rule, is simple. The wniting 
down, say, of a {1 ordinary share to 2s. leaves share- 
holders’ rights in the division of profits unimpaired, and 
would be unnecessary if British law, like that of America, 





COMPANY REORGANISATIONS AND RECONSTRUCTIONS 








Section(s) 
peat cetiied Method Members Creditors Court Dissentients 
Act, 1929 
cn 
ALTERA- 50 Alteration of share capital by increase, con- | Resolution as pro- A to Court under 
TIONS OF solidation, conversion into stock and sub- | vided by articles. tion 61 (if rights are 
CAPITAL division of shares or by cancellation of 
unissued shares. 
55-60 Cancellation of lost paid-up capital, extinc- | Special _ resolution. | Notified if Court directs. | Petition and hearing 
tion of uncalled capital or repayment of | Articles must permit necessary. 
excessive capital. 
COM: 153-4 Compromise with creditors and/or members. Three-fourths _Three-fourths | Consent required. 
PROMISES The company need not necessarily go into | majority in value. majority in value : all 
liquidation. If it is desired to cease busi- \ 
ness, the Court may make provision for 
the transfer to a new company of the 
property and liabilities of the old company. 
248 i ’ itors durt inding-up.| In members winding- | In creditors winding-up: 
Compromise with creditors during winding-up oar inc B seotiies windings: 
resolution. of Inspection or Court 
required. Not binding 
on all creditors. 
251 ise wi ; ing winding-up. | Extraordi reso- | Three-fourths in number | Creditors have right to 
Compromise with creditors during winding-up - mary ee ee be Ben se 
all creditors 
SALES oat Sale of assets under a power in the memoran-| See articles as to 
dum of association. resolutions. 
\ Sart Pe : : - | May give notice of t 
234, 243 | Sale of whole or part of the assets of a company | Special resolution. [Liquidation meeting if | Consent of Court or Com give, dissen: 
in liquidation to a new company for shares. creditors winding-up. meee mi os = gays, og 
winding-up. If com-| shares; may petition for 
pulsory or supervision | compulsory winding-up. 
winding-up resolution is 
passed within one 4 
es all 
cases, 
Sales of shares by individual sharcholders to oe oom of Sueptontes ay 
rota oe (3.159) {Right of Apes 
to Courts. 


Norx.—Companies not in operation may be struck off by the Registrar of Joint Stock Companies, under Section 295, 
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were prepared to allow the issue of ‘‘ no-par value ” 
shares. The ‘‘ nominal ’’ value of an ordinary share is a 
conventional item, whose essential purpose is to define the 
proportion in which a given amount of profits (or, in a 
winding-up, of surplus capital resources) is to be divided 
among a number of proprietors. 

When the rights of preference, as well as ordinary, 
shareholders are involved, however, more complex 
questions arise. Both preference and ordinary share- 
holders ate partners in a single enterprise. Their divi- 
dends come from an identical source—the earnings of their 
company. In the last resort, their interests are parallel 
and not divergent. Any scheme stands convicted of in- 
equity if it reduces the income of the one class of shareholder 
merely to increase that of the other. Public opinion has 
almost killed the once-prevalent type of scheme in which, 
e.g., a 7 per cent. {1 preference share was written-down 
to 10s. and a {1 ordinary share to 2s.—in which, in other 
words, the amount of preference dividend was halved, 
and the balance handed over to the ordinary shares. Simi- 
larly, an unfavourable response was elicited by the sugges- 
tion, made a year ago on behalf of Siemens Brothers, that 
in certain circumstances holders of the company’s 10 per 
cent. preference shares might be asked to take a lower 
dividend. On the other hand, preference and ordinary 
shareholders have indubitable differences in composition 
and outlook. The one class has a rentier, the other an 
‘‘ equity ’’ interest. There are serious objections to the 
proposal originally made by the directors of the Union 
Castle Company that preference shareholders should have 
permanent voting control. They are certainly entitled 
io representation on the board, as a protection against the 
jeopardising of their interests. It is essential, however, 
that decisive issues of managerial policy should be decided 
by those whose direct stake in the reward of their enterprise 
does not stop short at any fixed point. 

Suppose, however, that a company’s profits have become 
insufficient to permit of a full contractual return to pre- 
ference shareholders, or, still worse, to debenture holders. 
What then are the canons on which a reconstruction 
scheme should be framed? The prime object of any scheme 
is to preserve a business and the first desideratum is to 
discover whether there is any reasonable prospect of its 
eventual rehabilitation. It may be necessary to distinguish 
between a ‘‘ company ’’ and a “ business.’’ It was clear, 
three years ago, that no power on earth could save the 
Royal Mail Steam Packet Company as such, but that its 
fleet could and should be maintained as a separate entity, 
under the control of a new operating company. Whenever 
the possibility of salvation exists it is reasonable to ask 
every party concerned—creditors, debenture holders, pre- 
ference and ordinary shareholders—to make some sacrifice. 
Even secured creditors may find it worth while to ‘‘ buy 
time,’’ rather than to subject the fragments of a busi- 
ness to a forced sale. For time (and economic recovery) 
may transmute old iron into profit-earning plant. On a 
conservative computation the creditors in the Royal Mail 
group liquidation have already gained about {8,000,000 by 
waiting. 

Where creditors are unconcerned the matter is one of 
equity rather than urgency. Indeed, if no new capital 
is required and/or no reasonable estimate of future earn- 
ings is practicable, there may be a strong argument for 
postponing the formulation of a scheme. The criterion for 
dividing the burden of sacrifice must be the amount of 
future profits which the company may be expected to 
earn. It may be equally unjust to deprive preference 
shareholders of their rights on the assumption that the 
company, in years to come, will achieve only its pre- 
sent earnings or something closely resembling them, as 
to shut out ordinary shareholders from all possibiltiy of 
an eventual return, even if their capital appears to have 
been entirely “‘ lost’’ on a current assets ‘‘ valuation.’’ 
With the recent experience of many British iron and steel 
companies in mind, who can say when capital is irretriev- 
ably “‘ lost ’’’? John Brown and Company, builders of the 
‘“* Queen Mary,’’ who have just declared a 16% per cent. 
ordinary dividend, reorganised as recently as 1930, and had 
an appreciable capital ‘‘ deficiency ’’ at that time. 

The ideal scheme would put back all shareholders, on a 
future restoration of earning power, into the identical posi- 
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reconstruction schemes are made by faith 
sight. It may be both lawful and expedient, therefore, 
to offer preference shareholders a maximum total reward 
in prospectu, exceeding the fixed dividend to which they 
were entitled under the old dispensation. In the mean. 
time, they will have foregone part of their rights, and 
accepted a business risk which was outside the terms of 
their original contract. 

On the whole, the balance of advantage appears to lie 
with the practice of compensating preference 
by a share of the equity, i.e. by the distribution to them 
of ordinary shares in proportion to the extent of their 
sacrifice. This method avoids the perpetuation of an 
overwhelming rentier interest, carrying with it, inter alja, 
direct incentive to the distribution of a large proportion of 
future profits. At the same time, it allows holders who 
prefer a fixed-interest share to dispose of their ‘com. 
pensation-equity ’’ holdings, whenever they wish, through 
the ordinary machinery of the market. An indispensable 
feature, however, in our opinion, of every scheme framed 
on these lines, should be the furnishing of every share- 
holder concerned with a table showing exactly how profits 
will be divided, at various levels, under the old and the 
new conditions. Had such a practice been general, it is 
safe to say that many recent schemes which have been 
adversely criticised would never have seen the light at all. 


tion they enjoyed before the onset of a oe Dat 
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INVESTMENT NOTES 





Nominee Shareholdings.—Last week’s Budget leakage 
discussion in the House of Commons, which ranged over 
a variety of topics from ‘‘ honour policies ’’ at Lloyd’s to 
the morals of Stock Exchange speculation, was noteworthy 
for a declaration by the Chancellor of the Exchequer of 
his conviction of the necessity for amendment of present 
company law. Though the Chancellor (having in mind 
the effect of his earlier pronouncement in the same week, 
on a different subject and before a more exclusive audience) 
was careful to emphasise the essentially personal character 
of his view, there is no doubt but that the subject of com- 
pany law reform has been marked down for early con- 
sideration by the authorities. From the tenor of Mr 
Chamberlain’s speech, it would seem that the question of 
the registration of shares in the names of banks and 
nominees will be taken up in any general overhaul of the 
Companies Act. On this subject, the Government has 
‘* all the information that it wants.’’ It may be hoped that 
the authorities have taken due account of the familiar 
danger, which besets all reforms involving restriction of 
an existing facility, of rooting up the wheat with the tares. 
The nominee system has many time- and money-saving 
advantages. Securities lodged with banks as collateral for 
stockbrokers’ loans, and, occasionally, collateral secun- 
ties against general advances, may quite legitimately be 
transferred into the names of bank nominees. A cus 
tomer living abroad who cannot execute the necessary 
documents when securities are bought and sold may 
either grant a power of attorney to his bankers, or have 
his securities entered in the names of the bank’s nominees. 
The latter method is in every way the more advantageous. 
A basic objection to the system is the readiness with wh 
it can be, and is, used to defeat the intentions of the 
Companies Act in making the registration of shareholders 
names and addresses compulsory. Every diligent inquirer 
in the Companies’ Search Room at Bush House 1s acutely 
aware of the fruitless hours involved in investigations 
which, more often than not, come up against a blank w 
of nominee entries whose real identity would have a! 
both Sherlock and Mycroft Holmes. This matter recelv 
unfavourable publicity at the time of last year s ' 
crisis,” and the revelations attendant upon the recen 
Budget leakage have brought it to the front once _ 
It would seem that all the legitimate advantages of to 
present arrangement might be retained if the law were in 
require the names of beneficial owners to be ent ominee 
company records, side by side with those of the 2 
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companies. Men of straw, however, like the poor, are 
always with us, anc their services will continue to be 
conveniently at the disposal of those who have something 
to hide. On the whole, however, it is easier to pierce a veil 
of straw than a thicket of nominee registrations, and such 
a reform may have much to recommend it. In the recent 
Budget inquiry, indeed, the taking out of contracts in the 
maiden and married name of the secretary of one of the 
principals itself served as a signpost, pointing inquirers to 
the true fons et origo and indubitably fastening responsi- 
bility where it belonged. 


* * * 


Wall Street and American Recovery.—tThe si 
of life evident in Wall Street last week have not subsid 
into lethargy, and evidence in favour of a revived upward 
price movement is slowly accumulating. Business reports 
are still excellent, and consumers’ goods of all kinds are 
likely to benefit from the spending of the veterans’ 
bonus, which was duly distributed this week. The 
Interstate Commerce Commission has ruled that the emer- 
gency surcharges on freight rates are to be continued for 
six months, a decision which will relieve the anxieties of 
the railway companies, who had applied for an indefinite 
extension and had feared an immediate cancellation. The 
arguments for expecting substantial capital development 
by the railroads are almost irresistible, since technological 
changes which could greatly reduce railroad operating costs 
have been rapid in the last few years. Obstacles to capital 
expenditure are to be found mainly in the general political 
uncertainty—which may be expected before long to decline 
—and in the financial burden inherited from the past. Given 
a sympathetic attitude from the regulatory commissions, 
of which at any rate some evidence may be found in the 
recent I.C.C. decision, and reasonable financial reorgani- 
sation, the way should be clear for a marked increase in 
demand for capital goods. Similar arguments give equally 
solid reason to anticipate considerable development by 
the utilities. The present strike against Federal annihi- 
lation of holding companies must before long be terminated 
for three main reasons. The President is in a mood to 
compromise; the Supreme Court will almost certainly 
declare the Holding Company Act unconstitutional; and 
even if it is upheld, the Securities and Exchange Commis- 
sion, which will have the administration of the Act, is an 
eminently reasonable body. The overtaking of accumu- 
lated deficiencies in plant and in dilapidations may, in 
fact, be quite imminent. And in still a third field the capi- 
tal equipment industries may expect before long to become 
active. America’s deficiencies in housing accommodation 
are steadily piling up, and no federal government projects 
have been able even to scratch the problem. In spite of 
these obvious opportunities for extension of American re- 
covery from the consumers’ goods to the capital goods 
industries—an extension for which every opportunity will 
be provided by determined maintenance of cheap money— 
Wall Street still shows hesitance and lack of conviction. 
This may be attributed in part to the turmoil of a Presiden- 
tial election, and much more to the activities of the Securi- 
ties and Exchange Commission in raising margin require- 
ments on brokers’ loans and on bankers’ loans to brokers. 
But in this work the Commission should have every en- 
couragement, since Wall Street has always been a too 
fickle speculative market and not primarily a market in 
which security values are determined by close economic 
consideration. The new Wall Street under the Commis- 
sion control should be a much healthier place than the 
Wall Street of the ‘twenties. 


* * * 


‘Stock Exchanges Ten-Year Record.’’—For the 
Philosophical investor this annual publication* is apt to 
Provoke sighs, both of relief and regret, for perils escaped 
and chances missed. To the holder of Argentine rail stocks, 
for example, the tables are not the happiest of reading, but 
what opportunities have passed in the commercial and in- 
dustrial list during the past decade! For the investment 
err: settee rare. emesis ARO A table FT 


* Published by Fredc. C. Mathieson and Sons. Price 20s. 
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adviser and the institutional investor the record of high 
and low quotations is of undoubted service. The help- 
fulness of the format has been proved in the past, and 
the dividend statistics, as usual, are set under the approxi- 
mate date of payment, to facilitate income-tax calculations. 
The work remains, as ever, an invaluable compendium for 
the investor and his advisers. 


* * * 


Industrial Profits in May.—The 269 companies whose 
reports reached us during May showed a slightly—but only 
slightly—lower return of increased profits than the 254 
companies which reported in April. Industrially, the 
May sample is not fully representative, for of the 269 
companies as many as 137 fall into one of four groups: — 
financial and land, rubber, tea and investment trusts. 
Figures for recent months are set out below: — 


No. of Rise No. of Rise 
Reports pub- Com- in Reports pub- Com- in 
lished in panies Profits* lished in panies Profits* 
1935— % 1935— % 
March -» 261 22-54 November ... 160 17-47 
April oo. 242 16-49 December ... 159 12°27 
May ... .-. 244 11-07 | 1936— 
June... -» I91 21-72 January ... 128 13-66 
July ... «. 232 13-44 February ... 205 9-00 
August . 38 5-93 March . 236 17-39 
September ... 77 9-28 April ... 254 9-66 
October -- 166 29-19 May ... -.. 268 9-41 


* After payment of debenture interest. 


Last month’s reports disclose net profits of {27,354,879 
compared with {25,002,202 in the preceding year. A fall 
in iron, coal and steel earnings is attributable mainly to 
the disappointing Stewarts and Lloyds figures. Oil pro- 
fits, however, have been satisfactory, for four companies 
reported an increase in net profits from {4,658,794 to 
£5,039,131. Electrical equipment, newspaper and textile 
profits have also shown increases well above the average. 
On the whole, the pace of advancing profits appears to be 
slackening, but the evidence on this point is not as yet 
conclusive. 
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Foreign Holdings in America.—An increase of $765 
millions in foreign holdings of United States securities dur- 
ing 1935 is shown in an analysis by the Department of 
Commerce. This brings the total up to $5,035,000,000, of 
which 27.3 per cent. is held in Great Britain, 20 per cent. 
in Canada, 15.6 per cent. in the Netherlands, 7.9 per 
cent. in Switzerland, 5.6 per cent. in France, and 12.9 per 
cent. in other European countries. If bank deposits and 
other short-term funds are added, the grand total of for- 
eign holdings in the United States at the end of 1935 is 
estimated at $6,235 millions, compared with $4,870 
millions at the end of 1934. Apparently, therefore, there 
has been a big increase in foreign short-term as well as 
long-term holdings during the past year. The distribu- 
tion of the long-term holdings is given as follows: — 


(In millions of dollars) 


Other 
Euro- 
Great Hol- Switzer- pean 
Britain Canada France land land Countries 
NE cc snscmiecasold 362 322 14 249 13 42 


Common stocks ... 372 408 142 196 214 350 
Preferred stocks... 146 66 19 13 32 30 
| Ear aya 91 49 53 220 65 87 
ERO. wis BAS 403 161 54 106 75 123 


It appears from these figures that French holdings in 
Wall Street are not so large as had been thought, and that 
a great part of the refugee French funds in New York 
must be in short-term accounts. If this is so, French 
distribution might not be followed by such heavy selling 
on Wall Street as had been imagined. Nevertheless, the 
considerable volume of Dutch and Swiss long-term holdings 
is significant. If the guilder and Swiss franc were to be 
devalued with the French franc, as is probable, the effect 
on Wall Street would clearly be marked. 


* * * 


Actuaries’ Investment Index.—The steadier recent 
tone in the markets finds its reflection in an improvement 
of half a point in the average level of 178 industrial ordinary 
shares in the Actuaries’ Investment Index, from 81.9 a 
week ago to 82.4 on Tuesday last (December 31, 1928 = 
100). The average yield is computed at 3.78 per cent. this 
week, 3.80 per cent. last week, and 3.72 per cent. a month 
ago, when the index stood at 82.6. The following table 
presents a number of typical movements which have contri- 
buted to the week’s rise: — 














Prices (Dec. 31, 1928= 100) Yields (%) 
Group (and No. of 
Securities) Month Last This Month Last This 
Ago Week Week Ago Week Week 
(May 19) | (June 9) | (June 16) | (May 19) | (June 9) | (June 16) 

Building Materials (5) 100-0 99-1 101-2 4-84 4°88 4-78 
SIR cictnsenineevuanne 93-0 94-2 95-9 4°43 4-35 4-23 
GI UE Saibidedsensnevtsce 89-8 82-6 83-4 2-78 3-10 3-07 
Electric Supplies (10) 135-4 136-6 137-6 3-81 3-82 3-79 
Shipping (4) ............ 16-2 15-7 16-6 0-78 0-83 0-81 
Stores and Catering(20) 86-5 85-4 86-4 3-58 3-64 3-60 
Miscellaneous (56) .... 75-0 74-5 75-0 4°04 4-07 4°05 


From the market’s point of view, recent movements have 
been somewhat indecisive. Thus, while building materials 
shares have tended to appreciate, the leading iron, coal and 
steel shares have shown little net movement. Oil issues, 
favoured with an almost consistent run of favourable reports 
and dividends, are still six points lower than a month ago. 
Coal equities, however, continue slowly to improve, and 
there have been recent signs of re-awakening in the shipping 





NORANDA MINES, LIMITED 
DIVIDEND NOTICE 


® Notice is hereby given that an interim dividend of 

$1.25 per share, payable in Canadian funds, has been 

[declared by the Directors of NORANDA MINES, 

LIMITED, payable June 30th, 1936, to shareholders of 
record at the close of business June 10th, 1936. 
By order of the Board. T. N. HAY 


Toronto, May 28th, 1936. Secretary. 
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market. Although last week's political developments found 
the market responsive to speculative activity, there is no 
indication that a purposeful advance in share prices js in 
immediate prospect. icon 





COMPANY NOTES 


Marine Engineering Companies.—The choice of 
marine engineering companies open to the investor is not 
wide, for a large part of the industry is in the hands of 
companies which are primarily shipbuilders, while such 
well-known names as Howden, Doxford and Barclay Curle 
are not to be found in the Official or Supplementary Lists, 
There remain, however, such concerns as Richardsons 
Westgarth, Wallsend Slipway, Yarrow and Parsons Marine 
Steam Turbine who, though partially engaged in shipbuild- 
ing or connected with shipbuilding concerns, rank 
primarily as marine engineers in the engine-making or 
boiler-building trade. Suppliers of auxiliary machinery in- 
clude Clarke Chapman, Chadburn’s Ship Telegraph, and 
possibly also Marconi International Marine Communication 
and Shanks and Company (who furnish sanitary ware and 
plumbing for ships). Finally, if the list be extended to 


(Profits in £’000) 


NN 
| 1930 | 1931 1932 | 1933 | 1934 | 1935 


Parsons (June 30)— 














Earned for div. .... 20-5 15-5 10-2 10-0 11-1 12+3 

BRM % o00.00000808 9-7+ 7°3 4-9 4-7 5°3 6:0 

RRs My) acdcnysdeens 10t 74 5 5 5 5° 
Wallsend (Dec. 31)— 

Earned for Ord. ... 80-7 28-0 | Dr. 5-9 1-0 46°3 46-9 

SRORTINE Te cccsce0cedss 13-5¢ 4-7t Nil 2 8-3 18-5 

Bs Oh sctanncintnetentnce 7t 6t 5t 5 5 6** 
Richardsons Westgarth 

(Dec. 31)— we 
Earned for Pref. ... |Dr.49-5 | Dr.6-9 |Dr.37-9 |Dr.41-6 |Dr.26-2 |Dr.27+1 
Pref. div. jin arrears) from Aprij] 30, 1930. 

Yarrow (June 30)— 

Earned for div. ..... 9-7 16-2 8-5 20-1 37-0 30-7 

_ eee 6-9 12-7 4°8 16-2 29-0 23°5 

I i cseagtcsats 5 5 5 10 10 
Clarke Chapman (Dec. 

plea ete... 1 en 12-4 15-0 |Dr.48-8 26-1 | 37-0 

eee ee 4-3 2-7 3-3 Nil 7:4 8:7 

TNs Wp Seesennensansen 10 5 3} Nil 5 6 
S. Durham Steel (Sept. 

30)— 

Earned for Ord 21-2 | Dr.7-4 0-3 | Dr. 5-5 46-5 

Earned % .......... 6-0 Nil Nil 8:7 

IGP. GW ecsesivceossene 6 4 3 Nil 9 
Shanks (Dec. 31)— 

Earned for Ord. 28:0 | Dr. 8-3 | Dr. 1-8 17-7 36-1 

4 ae eS 10-7 Nil Nil 6:8 13-7 

BBY. WH acccdssdecnecee 6 Nil Nil 4 8 


* Plus 15 per cent. tax free div. from investment capital profits. ** Plus 44 per cent. tax 
free div. from investment capital profits. + Tax free. 





include those who are closely connected with the ship- 
building trade, room might be found for South Durham 
Steel and Iron, who specialise in the production of plates 
and other shipbuilding materials, and Babcock and Wilcox, 
whose boilers have a high reputation over the Seven Seas. 
The marine engineers may hope to avoid the worst of the 
fluctuations inherent in the shipbuilding industry, since, 
though the hull of a ship is designed to last for, say, twenty- 
five years, much of the machinery, main or auxiliary, has 
to be renewed or completely overhauled at least once os 
the life of the hull. But inevitably the trade is dominate' 
by conditions in shipbuilding itself—and shipbuildin i 
noted as the capital construction industry most liable of a 
to wide fluctuations. The “‘ import duties ’’ census of pro- 
duction shows that the total output of marine machinery 
rose in value from £2,392,000 in 1933 to £4,181,000 in 195%, 
a movement which, though leaving the total far below a 
of 1930, well illustrates the mercurial nature of the tra > 
The advance in engines alone was from {1,37 _ ps 
£2,858,000. It is probable that 1935 showed om . 
moderate further recovery, since the recent impetus to 
building only came in the closing months of the ye ding 
an earlier period of slight recession. But if shipbu on in 
maintains its recent advance, a considerable expans! 
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the output of the marine engineers might be achieved during 
the present year. The evidence of the engine builders’ 
reports (Yarrow, Parsons and Wallsend) suggests that 
during the depression considerable economies have been 
achieved, and that profits earned on recent output might 
be raised above 1929 levels at a turnover only approach- 
ing that of 1929. Similarly, a business such as Clarke 
Chapman, providing auxiliary equipment for shipping, 
should find room for ample further recovery. It may be 
noted, incidentally, that the evidence of the census of pro- 
duction suggests that fluctuation, though present in a con- 
siderable degree in the auxiliary trade, is not so severe there 
as in the engine-building section. In general the trade 
appears to offer opportunities to the skilled investor during 
the later stages of general recovery, but it would involve 
risks for the investor who is not prepared to follow condi- 
tions fairly closely. Some of the leading concerns, how- 
ever, mitigate this risk to some extent by a dividend 
stabilisation policy, as the accompanying table shows. 


* * * 


Richard Thomas Results.—The market was well satis- 
fied with the Richard Thomas preliminary figures. The 
group, which includes a number of South Wales collieries 
and tinplate works, as well as the very profitable Groves- 
end Steel and Tinplate Company, has increased its gross 
profit from {880,000 to £1,184,000, earnings sufficient, after 
very adequate allowances for depreciation and heavily in- 
creased taxation, to pay a dividend of 12} per cent. on the 
ordinary shares, compared with 6 per cent. last year, with 
a little to spare. Moreover, a profit of £57,000 has been 
brought in from a previous year—presumably showing 
that frozen credits are gradually becoming liquidated—while 
some {34,000 has been credited from the sale of invest- 
ments. These sums are very properly put to reserve. The 
following table shows the consolidated earnings of the group 
during the last three years, the latest figures being approxi- 
mate. The final figure for the carry-forward is not avail- 
able yet, and a number of adjustments are usually made 
before the figure is determined : — 


Years ending March 31, 


1934 1935 1936. 
£ £ £ 

e008 PTOGE .nccccccesvocceveseesccsecd 772,410 879,995 1,184,000 
Interest and other charges ...... 166,098 174,419 190,000 
Depeeciathen *  icevescpscceveseersvescs 145,492 175,000 225,000 
Special expenses W.O. ........ese0ses 29,176 16,083 26,000 
RII. « pecesebensveseneitnteessctiee 44,623 85,888 190,000 
Net credit balance .........ccsscesee 387,021 428,605 553,000 
Outside shareholders’ share ...... 17,219 16,924 23,000 
R. Thomas preference dividend ... 202,822 202,822 203,000 
R. Thomas ordinary shares— 

BE cdiswndactecrsedbdotasecnce 166,980 208,859 327,000 

BUND cnccesenucnndencciceeeiacqunteten Nil 129,761 286,000 

BAD (9) aids dcioneveredicaideres 7 9-7 14°3 

PTI dit Sicilalcseckdeberitdes Nil 6 124 
SOIR sicxdiiancseencebnnies 166,980 79,098 41,000 
Profit extraneous to period ...... 5,591 3,619 57,000 
Profit on sale of investments ...... Nil Nil \ 
Allocation to reserve .......:...000 Nil Nil 91,293 
Catry-forwardt .....cccceveccectescaces 589,20 746,705 n.a. 

* On assumption that whole of surplus is available for R. Thomas 
Ordinary Shares. + After miscellaneous adjustments. 


These results, in view of the limited improvement in ex- 
ports of tinplates, are very satisfactory. Much of the extra 
profit, no doubt, is attributable to the steel works at Red- 
bourn, which have only in the last year achieved the full 
advantages of capacity production. The sheet business, 
too, must be doing well, and the home demand for tinplate 
1S growing. The future depends upon two factors. On the 
one hand, the export market, though unlikely to expand 
tapidly, is definitely improving. The international tin- 
plate cartel has been prolonged for two years, and Britain 
has received a slightly larger quota than before. The ex- 
Port price structure—the company’s most vulnerable point 
—is therefore firm. On the other hand, the company’s 
business at home is developing so rapidly that it is difficult 
Properly to assess the prospects. During the past year more 
tinplate works have been acquired, and the relevant pro- 
Perties of the Ebbw Vale Steel, Iron and Coal Company 
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Investors’ Needs 
Vary 


Within the 52 Trusts sponsored by 
Members of the Association of 
Fixed and Flexible Trust Managers 
can be found investments which 
satisfy every major need of the 
investing public. There are 
general units for those who wish 
to invest in British industry as a 
whole, and specialized units for 
those who desire an investment 
in a selected industry. 


Two things are common to all 
these Trusts: the greater safety 
they offer by a ‘spread’ invest- 
ment and the ease with which 
this investment can be realized. 


The Association of Fixed and Flexible Trust 
Managers, by whom this announcement is 
made, has been formed to give permanence 
to the safeguards offered to the public by 
the Trusts sponsored by its members. 


THE FOLLOWING GROUPS ARE 
MEMBERS OF THE ASSOCIATION 


The National Group, 125 Pall Mall, S.W.1 
The Keystone Group, 24 Throgmorton Street, E.C.2 
British Empire Group, 116 Old Broad Street, E.C.2 
The 15 Moorgate Group, 15 Moorgate, E.C.2 
Allied Investors Group, 165 Moorgate, E.C.2 
First Provisional Group, 21 Spring Gardens, Manchester 2 


British General Group, King’s House, King Street, E.C.2 | 


Selective Group, 53 New Broad Street, E.C.2 
Protected Group, 1 Chancery Lane, Manchester 2 
Aviation Group, Palmerston House, Old Broad St., E.C.2 
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have been taken over. In securing its supplies of coal and 
ore, the company has safeguarded itself against the worst 
effects of an increase in the price of raw materials, and the 
new American strip mill which it will construct at Ebbw 
Vale should be profitable. Investors, however, will hope 
that this expansion does not proceed too rapidly: the 
demand for steel will not remain indefinitely at its present 
high level. At 15s. cum dividend the ordinary shares yield 


£5 14s. per cent. 
* * * 


Guest, Keen and Nettlefolds.—Maintaining its 
traditionally terse character, the report adds but little to the 
provisional profit statement discussed in the Economist of 
June 6th, page 563. Shareholders must await the meeting 
next Tuesday for further elucidation of the reasons why 
profits rose by less than {11,000 in a year when the bumper 
dividend received from Lysaghts had encouraged higher 
hopes. It will be seen from the figures that the 5 per cent. 
tax free dividend declared on Guest Keen ordinary stock 
was covered with £171,990 to spare (equivalent to a further 
2} per cent), but £100,000 of this sum was applied to writing 
down book values under the works reorganisation scheme: 


Years ended March 31 


1934 1935 1936 
£ £ 

Net profit, after debenture charges 324,960 933,813 945,445 
Depreciation — .........scccseccoveeses 50,000 50,000 50,000 
Obsolescence — ...........cccercccceees Nil 75,000 75,000 
First preference dividend ......... 91,000 91,000 91,000 
Second preference dividend ...... 235,732* 707,196¢+ 235,732 
Ordinary shares (tax free)— 

IMIS ..cccccccccvccscccesessccceves Nal 10,617 493,714 

MEEEE  cesssnsnccrsnvsensocsvassessceses Nil Nil 321,724 

BNI BCD cnapkdcaccpecaborsecsées Nu 7-5t 7 

EEE CUED eccscesincsescocescconseece Nil Nil 5 
Provision for works reorganisation 100,000 


Carried forward ..............0000... 448,951 459,568 531,558 


* One year’s arrears (1931-32). + Three years’ arrears (1932-35). 
; After normal preference dividend. 


The balance sheet is, as usual, uninformative, for out of total 
assets of {19,360,901, as much as {16,127,687 is represented 
by interests in subsidiary and associated concerns. The 
specialised Birmingham interests of the firm appear favour- 
ably placed for future developments, and the South Wales 
works reorganisation policy should prove its worth in due 
course. Interest is increasingly directed, however, to the 
prospects of the new Guest Keen Baldwins plant at Cardiff, 
in which Guest, Keen and Nettlefolds has a 93 per cent. 
interest. The Welsh coal properties, however, can hardly 
be in sight of any substantial improvement. For these 
reasons the {I ordinary stock units, which yield £3 3s. net 
and {4 2s. 6d. gross at their reduced price of 31s. od., appear 


. reasonably valued for the time being. 


* * * 


Allied Ironfounders.—This concern—which manu- 
factures drainage fittings, baths, fireplaces and cookers— 
is more properly regarded as a building materials company 
than an iron and steel producer proper. This factor 
accounts for the stability of revenue during the past year. 
The total trading profits earned by subsidiaries, after 
charging depreciation, amounted to £332,036, compared 
with £326,530 in the previous year, while dividends 
brought into the parent company’s revenue account totalled 
£259,730, against {260,182. These results suggest that 
trading may have been affected by the high plateau 
achieved in residential building during the past year, and 
it is conceivable that costs, both of materials and labour, 
have tended to rise. Income tax provision of the parent 
concern is reduced from {£40,000 to £7,500, and a vestigial 
amount of £3,501 only is required for service on the deben- 
tures, now redeemed. Central obsolescence reserve, which 
last year received a large sum in respect of profit on 
debenture redemption, is credited with a further £7,279 
from the same source and {15,000 from revenue. Earnings 
for the ordinary shares, on a strict revenue basis, have risen 
from {120,260 to £179,543, equivalent on the increased 
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ordinary capital to 14.4 per cent., against 12.5 per cent, g 
year ago. The reduction in the dividend rate from ra} tg 
Io per cent. involves a slightly higher total distribution on 
the increased capital : — 


: 


Years to March 31, 


1934 1935 1936 
Income from subsidiaries and é £ f 

SNe CIE © hc cccccesccncenesees 241,583 ° 262,305 265,502 
Dihswotan’ G88 oo vetecdictssccccsnecsic Nil 8,529 6,437. 
OE i cnicsavbis dnp cyrpnekest 27,500 40,000 7,500 
Debenture interest .............c000: 33,217 24,983 3,501 
Debenture redemption ............ 14,466 14,577 Nil 
Central obsolescence and deprecia- 

THOM TESETVE ......cceceeeeeeeeeeeees eee eee 15,000 
Preference dividend...............065 53,086 53,956 53,521 
Ordinary shares— 

BD” octevecdiicsdecctsecdetuscess 113,314 120,260 179,543 

UD civ dintinrk nttidisciatdectiodes 57,593 120,546 124818 

Bapeed (%) 0200<0he0ccsereccoreeees 14-8 12°65 14-4 

Ef ren 7% 124 10 
PRE UD nec esvessconccucsescnneusences 30,000 90,000§ 


35,0005 
Carried forward ......e.sssssssseees 102,674  124,767¢ 146,411+ 


t Excludes £112,379 dividends from subsidiary companies from 
profits on realisation of investments. This amount adjusted in 
amount carried forward. t+ After crediting £1,919 refund of income 
tax. § Includes research and development reserve—-£30,000 in 1935, 
£10,000 in 1936. 


Significant movements are shown in the balance sheet. 
The cash balance has been reduced, in round terms, from 
£375,000 to £122,000, and the remaining balance of deben- 
ture stock has disappeared. Increases are shown, however, 
by shares in subsidiaries—reflecting the acquisition of Aga 
Heat during the year—by deposits (£304,000, against 
£34,000 a year ago), and in the amounts due to and from 
subsidiary companies. A new trade investment is shown 
at {11,500, and gilt-edged securities to a value of {19,982 
have been acquired. At 32s. the £1 ordinary shares yield 
{6 5s. per cent. This yield registers the general view 
that any decline in building activity might significantly 
affect earnings. 


* * * 


John Brown Accounts.—The Market was pleasantly 
surprised by the 16% per cent., tax free, dividend of John 
Brown, and the shares, which had been down to 18s., have 
advanced to 27s. 6d. The full accounts are also very 
acceptable. Profit and dividends from subsidiaries have 
increased from {£228,086 to {559,920; £24,000 has been 
received in respect of previous year, and the tax-free earn- 
ings are equivalent to 30 per cent. on the ordinary shares. 
The following table analyses the profits during the last 
three years: — 

Years ending March 31, 


1934 1935 1936 
£ £ £ 
OR AOE | ndccrdescsvectsvesios 82,751 229,170 585,635 
ONIN tintinssdaiatiosteses 34,592 33,948 40,596 
Interest, fees, etc. ...........0065 107,111 101,200 94,739 
ne ie 21,051 49,736 
Earned for dividends............ Dr.58,952 72,971 400,564 
Preference dividend ............ sa vad 49,010 
Ordinary shares (tax free) :— 
ia eee Nil se 351,554 
UE) sulle ceatinatbtelennbtbenss Nil Nil 195,809 
NE oa ccencsnie Nil Nil 29.9 
ai aah cated Nil Nil 163 
SIE” shbbutiidsndcccctensoutens Dr.53,000 Nil 100,000 
Carry-forwardt ..............00 18,471 97,672 95,462 


After bringing in £8,852income tax adjustment in 1934 and 
16.230 in 1935, cat: on ace (57,936 oan expenses of debenture 
issue in 1936. 

This large increase in total profit is definitely surprising- 
From the Firth Brown subsidiary 12} per cent. tax free, 
was received this year, compared with 5 per cent., a differ- 
ence is equivalent to approximately £100,000. The profit on 
the company’s own yards at Clydebank must have ur 
creased by about £230,000. Naval work, though bigge 
than in the previous year, can have accounted for only 
a small proportion of that sum. A large part, therefore, 
must represent profit on the ‘‘ Queen Mary ’’: but whether 
all the profit has been taken now—in which case this 

profit level is non-recurring—cannot be settled before Lord 





gl i ee 
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Aberconway’s speech at the meeting. In the meantime, 
the conversion of the debentures last year to a 4} per cent. 
basis, and the recovery in the company’s business, have 
markedly strengthened the balance sheet. An excess of 
current liabilities over liquid assets of £839,000 has been 
converted into a positive balance of £140,000. It was dis- 
closed by the Chancellor on Thursday that Cunard-White 
Star have obtained preliminary tenders for a sister ship 
to the ‘‘ Queen Mary ”’ and are negotiating with the com- 
pany. Lord Aberconway’s speech on Friday next will 
therefore be awaited with particular interest. The 6s. 
ordinary shares yield {3 12s. 6d. per cent., free of income 
tax, at the current price. 


* * * 


Iron and Coal Company Results.—Among the coal 
and iron concerns whose reports have appeared this week, 
Stanton Ironworks naturally takes first place. The report 
shows a welcome expansion of earnings (after the previous 
year’s fall) from £300,759 to £377,266, equivalent, after 
meeting the increased preference dividend, to 17.2 per cent. 
on the ordinary shares, against 11.1 per cent. in the previous 
year. The whole of the increase of £68,311 in ordinary 
earnings, however, has gone to swell the credit balance 
carried forward, since the dividend is maintained at 10 per 
cent. less tax. The movement of recent profits is shown 
below : — 


Years ended March 31 
1934 1935 1936 


£ £ £ 
Profit after tax and depreciation ...... 322,278* 300,759* 377,266* 

Debenture charges and directors’ fees 42,463 47,180 44,979 
Additional depreciation .............++ 50,000 50,000 50,000 
Preference dividend ...............seeeee 20,481 31,556 41,953 
BAPE. fives cciviricsketeanks 209,334 172,023 240,334 
Oadinary J Paid vi iccesccscsscnssisccsscene 155,279 155,279 155,279 
Shares )} Earned (%).......0scccccecee 13-4 11-1 17-2 
Oy 4 een 10 10 10 

Issue expenses written off ............ 15,705 sue — 
Combed Gee asia cacseceeieasenccsates 258,965 275,709 360,763 


* After providing £50,000 for contingencies. 


Some part of the recent modernisation of plant has yet to 
fructify, and since the expansion of operations may involve 
further capital expenditure, the conservation of resources is 
to be understood. The prospects for road drainage under 
the {100 millions scheme and industrial demand for cast 
iron and concrete pipes suggest a continuation of active 
trading for some time to come, although the scale of the 
latest year’s expansion, to judge from the increase in trade 
debtors and advances to subsidiaries, has been substantial. 
The {1 ordinary shares, at 50s. 9d., give a ‘‘ stable equity ’’ 
yield of £3 19s. per cent. Tredegar Iron and Coal, whose 
profits have increased from {40,015 to £63,236 for the year 
to March, reports that continued adversity in the South 
Wales coalfield, currency restrictions and the loss of the 
Italian market, have compelled resort to the most stringent 
economies. Hopes are expressed that the coal sales scheme 
will improve marketing conditions. The ‘‘ B’’ ordinary 
shares of {1 fully-paid at 12s. yield £5 per cent. on a 
3 per cent. dividend. The Butterly Company, a mixed 
coal, iron and constructional engineering concern, has en- 
Joyed a record year, trading profits having increased from 
£116,642 to £190,498. Earnings available for the ordinary 
shares, at £137,940, are equivalent to 7.7 per cent., against 
4.9 per cent. a year earlier. The dividend is raised from 
5 to 6} per cent., tax free, affording a net yield of 
£3 16s. 6d. per cent. at the present ordinary share quota- 
tion of 34s. This company is also well placed to secure 
further business from industrial construction work. The 
full report of Whitehead Iron and Steel (whose preliminary 
figures were discussed in the Economist of May 23rd, 
Page 436) is couched in encouraging terms. The recent 
plant installations have proved highly efficient and it is 
Proposed to instal a modern rolling mill which ‘‘ should add 
materially to future profits.’? The Whitehead Hill sub- 
Sidiary has given satisfactory results, and has earned six 
years’ preference arrears, of which part has been paid to 
the parent concern. The ordinary shares, at 7}, yield 
slightly under 5 per cent. and are reasonably valued. 
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Unit “B” 


Certificates have consistently proved 
their value as an_ investment right 
from the start. The actual distribu- 
tions received by Certificate Holders 
are as follows: 


d 


First distribution 6°6456 per Sub Unit gross. 
Second , 5°4874 5 w un 
Third ” 6°8128 ” ” ” 


Average ” 6°31526 ” ” ” 


The gross yield at to-day’s market price 


represenis 


51, 
Alo 


List of Securities: 


War Stock 3} per cent. 

Bank of England. 

India 3 per cent. 

Pearl Assurance Ordinary. 

imperial Tobacco Ordinary. 

Carreras ‘‘A’’ Ordinary. 

imperial Tobacco of Canada. 

Lever Bros. 20 per cent. Preferred Ordinary 
Woolworths Ordinary. 

Harrods Ordinary. 

Spillers Deferred. 

Scribbans Ordinary. 

Imperial Continental Gas. 

British Columbia Power ‘‘ A.”’ 

Gt. Western a Cons. Ordinary. 
Anglo-Portuguese Tel. Ordinary. 
Austin Motor 20 per cent. Preferred Ordinary. 
Amalgamated Press Ordinary. 
Associated News: rs Deferred. 
he sx Teape Ordinary. 

J. & P. Coats Ordinary. 

Courtaulds Ordinary. 

New Modderfonteins. 

Government Areas. 

Nundydroogs. 

Van Ryn Deeps. 

Beechams Pills Deferred. 

Imperial Chemical Ordinary. 

Covent Garden Props. Ordinary. 


Wall Paper 10 per cent. 
Powell Duffryn Ordinary. 


Custodian Trustees : 


MIDLAND BANK EXECUTOR & TRUSTEE 


CoO. LTD. 


A 


MEMBERS OF THE ASSOCIATION OF 
FIXED & FLEXIBLE TRUST MANAGERS 


Sub Units may be purchased through 
any branch of the Midland Bank Ltd. 
any Stockbroker, or direct from 


FIRST PROVINCIAL 


FIXED TRUST LTD. 


21 Spring Gardens, Manchester, 2 


Telephone: DEAnsgate 3056 
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General Electric Report.—Last week's announcement 
of record profits and a 15 per cent. dividend last week has 
been followed by a report couched in confident terms. The 
outlook for the ‘‘ near future ’’ is regarded as encouraging; 
order books are in a satisfactory condition; and the gro 
of business is indicated by the expansion of current trading 
items such as debtors and stocks. The market, however, 
had apparently discounted all this, and the {1 ordinary 
shares, which declined on Friday of last week from 83s. 
to 82s. 3d., show little net change at 80s. 43d., ex rights. 
Trading profits and investment income have, in fact, 
jumped by 25 per cent. to {1,485,153, and since the deben- 
tures were redeemed during the previous year—from the 
proceeds of an ordinary share issue—the earnings for the 


equity have advanced from 14.8 to 25.8 per cent. The 
profits are analysed in the following table : — 
Years to March 31, 
1934 1935 1936 
Profit and investment income, 
after provision forcontingencies 971,481 1,184,485 1,485,153 
SOIREE scocedsconcehensecsoncee 233,590 259,293 298,813 
ETM cccoktniisntegebeseunsend 35,378 40,601 43,772 
TN «sv ccccccnseunsssnasében 4,355 4,525 4,585 
Debenture interest .................. 163,674 103,930 va 
IID ccnccoctcccoesocacece snk 142,576 194,245 
Preference dividends ............... 252,000 195,300 193,725 
I ii saa clean 282,484+ 438,258 750,013 
Ordinary } Paid ........cccccceceeee 180,292+ 295,795 436,536 
shares ) Earned (%) ..........0. 13-9 14-8 25-8 
5, ee Ve... 8 10 15 
PD .cnconsscnudnscnscncsttecedbertt 100,000 98,883 100,000 
Carried forward ...............0.000. 423,438 467,018 680,495 


+ Earnings and dividends shown gross for 1934. 


The wide spread of the company’s expansion during the 
past year is emphasised in the report. The company is 
itself a supplier of capital goods to industries of the same 
general nature. Export trade within the sterling area has 
been good, and the building boom has further increased 
the demand for domestic appliances. Hopeful views re- 
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garding the future, however, should be closely Telated to 


the prevailing level of the shares. The present price of 
80s. 4$d. ex rights includes a dividend (net) of as. ag. 
and the effective yield is therefore £3 17s. per cent, ro 
market, therefore, is not merely confident of the’ main, 
tenance of the 15 per cent. dividend on the increased 
capital which is to be raised—381,670 {1 shares at {3 
share—but is also anticipating a further increase in be. 
dend. Recovery factors still favour the company, and the 
current year has commenced well enough to suggest that 
plant extensions will quickly become remunerative if the 
present level of activity is maintained. Those in 
however, who are becoming less assured regarding the 
general level of ordinary shares, will probably allot General 
Electric an intermediate place between the stable equities 
and those shares with ‘‘ recovery ’’ potentialities, 


* * * 


Bristol Aeroplane Report.—Having gratified the 
market with a dividend of 22} per cent. at the end of last 
week, Bristol Aeroplane has issued a report which bears all 
the indications of a high level of activity. Net trading 
profit for 1935, after providing for depreciation of p 
and plant, but before income tax, amounted to £300,366. 
The prospectus issued a year ago showed profits (on the 
same basis, but after adjustments) of £217,102 for 1934 and 
£128,880 in the preceding year. Earnings have, in fact, 
increased less rapidly than expenditure on airframes, 
engines and parts. After crediting a profit on investment 
sales and interest, the total profit amounts to £306,725, 
from which directors’ fees (£4,500) and income tax 
(£65,000) have been provided. The amount earned for 
ordinary dividends (excluding investment profit) is 
{209,877, equivalent to 45.6 per cent. A sum of {100,000 
is carried to reserve, and the balance carried forward is 
increased from {29,758 to £40,233. The balance sheet 
exhibits some striking changes. Property and machinery, 
which totalled {621,571 at the end of 1934, was increased 
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by no less than £396,650, the latter being itself a net figure 
after providing depreciation for the past year. Stocks and 
work in progress, less cash received on account, have in- 
creased from £467,664 to £690,956. Expansion on this 
scale has drained liquid resources dry, and the sum of 
{258,748 due to bankers at December last has almost cer- 
tainly been increased since that date. It is proposed 
to take powers to increase the ordinary capital by the 
creation of 1,200,000 10s. ordinary shares, and the issue at 
least of some part of these shares can hardly be long 
delayed. History throws doubt on the raising of new 
capital at a time of boom demand, but official assurances 
regarding the protection of such aircraft issues have been 
definite, if vague. Under current pressure, moreover, the 
incentive to expand plant is overwhelming for the entire 
aircraft industry, although it may create awkward problems 
when the main part of the present programme has been 
completed. Bristol Aeroplane is in a strong position in the 
industry, for in addition to manufacturing the new ‘‘ Bristol 
142 ’’ medium bomber, the company supplies engines to a 
number of airframe constructors. This combination of air- 
frame and engine manufacture is, in fact, quite rare in the 
industry. The latest profits, earned in a year of growing 
production pressure, suggest good short-term prospects— 
since expenditure on the air expansion p e will con- 
tinue into 1937-38—subject to the Air Ministry’s control of 
contract prices. Although maintenance work will be at a 
permanently high level thereafter, investors should discount 
the prospective falling off in new orders in considering 
current share prices. Bristol Aeroplane ros. ordinary 
shares are quoted at 70s. gd. to yield {£3 5s. 8d. per cent. 


* * * 


Oil Dividends and Results.—The Eagles dividends, 
which were announced too late for comment last week, 
fulfilled the market’s best expectations. Mexican Eagle is 
to pay 10d. per share on the participating preference and 
ordinary shares, while Canadian Eagle has declared 23.88 
Canadian cents on the participating preference and 9d. per 
share on the ordinary shares. The former concern 
announces that profits available for 1935, after crediting 
reserves no longer required, and providing for depreciation 
and the settlement of the Amatlan case, amounted to 
£702,421. The profit in the preceding year amounted to 
£781,571. From the Canadian Eagle statement it would 
appear that profits in 1935 amounted to £635,000, com- 
pared with £539,054 in 1934, including a draft of {222,884 
from investment reserve. The directors of Lobitos Oilfields 
have maintained the dividend at 7} per cent., less tax, 
leaving {191,911 to be carried forward. Indicated profits 
are therefore of the order of £37,600, compared with 
£58,283 for 1934. The shares were dull on this disappoint- 
ing result, but recovered part of their fall. The company’s 
failure to share in improved conditions in the industry 
may, perhaps, be associated with the ‘* growing pains ’’ of 
the Ellesmere Port refinery. United British O:lfields of 
Trinidad report gross proceeds from sales of oil amounting 
to £880,956 for 1935, compared with {720,259 in the 
previous year. Net production amounted to 188,208 tons, 
compared with 146,588 tons, and crude oil purchases in- 
creased by 58,198 tons to 277,555 tons. Total sales of 
refined products amounted to 473,940 tons, compared with 
345,678 tons in 1934, no crude oil being sold. The lower 
prices obtained were more than offset by expanding sales. 
The increased refinery operations have necessitated addi- 
tions to the Trumble plant. As already announced, the 
ordinary dividend has been increased from 3 per cent. to 
74 per cent. Oil shares have remained firm this week, 
although professional interest, particularly in the Eagle 
issues, has been less active than of late. Anglo-Iranian, 
however, have provided a strong feature on suggestions that 
the recent results were subject to temporary influences 
which should be removed during the current year. 


* * * 


Recent Rubber Results.—The rubber share market 
remains in a hesitant condition. The commodity has 
painfully advanced to 7,4,d. per pound, and fears have 
recently been current regarding devaluation of the 
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gold currencies. Whether the latter would exert a pro- 
longed deflationary effect on sterling prices, within a con- 
text of restriction, may be doubted, but a good deal of 
market unsettlement would inevitably follow the fall of the 
gold bloc. Meanwhile, the majority of recent rubber com- 
pany reports hardly make inspiring reading, as the following 
analysis suggests : — 


Earned for ins 
ie Total Profits Ordinary Dividend 
ination Shares | Yield 
of Shares 
1934 | 1935 | 1934 | 1935 | 1934 | 1935 
£ % % % Ss. a. hs. a. 
Allied Sumatra (£1) 5,821; 5,197} 1-2 | 2-8 j2:5 |2-5 j|18 44 (13 & 6 
— aa i cipaeua 65,221| 77,846] 5-9 | 3:4 |4-0 [3-0 24 219 6 
SPE cicinnamndenive 41,565} 48,026) 3-7 3-7 }4°167*/4-167%| 2 9 6 oF 
Cheviot (2/—) ......... 22,932} 22,098} 8-4 | 8-4 |7°5 {7-5 310} (316 0 
Linggi (£1) iS sisekbdoodal 79,986) 83,890) 1-9§ | 1°8 Nil Nil }17 0 Nil 
ion Asiatic (2/—) | 177,301) 191,383) 8-7 7:8 (8-0 7-0 414 |8 8 0 
Malacca (£1)........... |165,931| 142,968) Nil | 4-0 Nil [2-5 {27 0 117 0 
Peni | seman 30,294) 21,991) 8-9 | 7:3 (7-5 {7-0 (82 0 (4 7 9 
Pelmadulla (£1) ...... | 84,625) 86,966/15-9 [10-8 [12-5 ‘0 (36 6 (418 0 
Rembau Jelei (£1) .. | 68,679} 67,918} 5-6 | 5-0 (6-0 |5-0 |24 0 (4 3 4 
Straits Rubber (£1) 48,640) 27,8011 4-3 | 3:0 |4:0 {3-0 15 6 {317 9 
nited Patani 
(Malaya) (£1) ...... 43,833} 27,835) 6-4 | 5-0 (6-0 5-0 {22 0 (412 @ 
United Sua Betong 
CARD Kiiddiradendind 180,583} 229,647/13-1 |11-8 |12-5 |10-0 [58 12 j3 7 3: 


* Free of tax. 

t ae eteae rescence tesa aadin 

§ Or 2-1 after charging I year’s preference dividend only. 
It would appear that trade demand is being kept as low as 
possible in anticipation of a fall in Mincing Lane if the 
guilder is devalued. If so, a ‘‘ hidden demand ’’ might 
well produce a sharp check to any undue downward move- 
ment. Expansion of industrial consumption—particularly 
in the United States—is still steadily reducing stocks, and 
would promise—apart from the guilder—some prospect of 
firmer prices. The Dutch native position, moreover, should 
be brought under closer control when the survey has been 
completed. For the present year, however, there is prospect 
of only modest advance in profits, for current costs, as 
Mr J. G. Hay pointed out at the United Sua Betong meet- 
ing, will frequently include wage increases, and investors 
must expect, at most, their maintenance rather than reduc- 
tion. Despite the fractional falls in share values recently 
recorded, current yields appear too low to encourage specu- 
lative or investment activity for some time to come. 


* * * 


Further Rand Dividends.—The later Kaffir dividends, 
writes our mining correspondent, broadly maintain the 
favourable impression created by the first announcements, 
discussed on page 620 of last week’s Economist. - The 
declarations of the largest group, the Rand Mines-Central 
Mining, are particularly satisfactory, since among the 
declarations four companies—Consolidated Main Reef, 
Crown, East Rand Proprietary and Modder East—set up 
records. The earnings of the New Modder, whose reduced 
dividend is prominent, have declined owing to deteriora- 
tion in deveenpenedt values, and the concern is one of the 
few adversely affected by the changed taxation basis. 
Rand Mines again pays 4s. per share. Changes in the 
Anglo-American got are usually comparatively small. 
The increase in tein rate, although appreci- 


able, is scarcely up to expectations. As anticipated, it is 
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proposed to divide each existing {1 share into four 5s. 
shares. The latest payments are set out in the accom- 
panying table: — 


June, Dec., Total, June, 
1935 1935 1935 1936 
Anglo-American Group : 

Brakpan ............-:ssseseeeseenees 1/1} 1/6 2/74 1/44 
Daggafontein................-+++0++ 3/9 5/- 8/9 4/9 

Sprimgs ......-.0--esseseeesenseeseres 1/2} 1/6 2/8} 1/2} 
West Springs .........-.:.eeeeeeeees 1/- 1/- 2/- 1/- 

Rand Mines—Central Mining : 
City Deep. ........020--serecccesssees 1/- 1/- 2/- 1/- 
Consolidated Main Reef.......... 2/3 2/6 4/9 3/6 
IID ccrcctesanesennbeeeess 8/- g/- 17/- 9/6 
Durban Deep ............scssseeees 1/- 1/3 2/3 1/- 
East Rand Proprietary........... 1/3 1/6 2/9 1/9 
Geldenhuis Deep ...............44+ 2/- 2/- 4/- 2/- 
Metter BB” .ncccocccccaccscceces 1/6 1/6 3/- 1/3 
RRB TRIB ccccccsccceccscnesecccs 2/6 2/9 5/3 3/6 
BEGET TED ance cen cceccccsccesscese 5/- 5/6 10/6 4/3 
DESGEED cccecccwsscoesscccveseccccsoess 1/9 2/- 3/9 2/6 
Rose Deep. ........0..cseccsesveveess -/6 -/6 1/- -/6 
Union Corporation Group : 
Batt aOR ..2.2000cc0cesccccesesess 4/3 4/6 8/9 4/9 
Geduld Proprietary ............... 6/9 7/3 14/- 7/6 
Modder Deep................ssss000 2/6 2/- 4/6 -/9 
Miscellaneous : 

Luipaards Vlei ..................065 -/6 -/3 -/9 -/6 
New Kleinfontein ................. 1j/- 1/- 2/- 1/6 
Bibarh Gald.....0ccccecccccvcvscccsoece 1/6 1/6 3/- 1/6 
Van Ryn Gold.................00005 2/- 2/- 4/- 2/- 
West Rand Consolidated Ord. 1/- 1/6 2/6 1/- 

Ditto. Deferred.......... ais ans ~ £2/5/9 
Witwatersrand Deep ............. 1/9 1/9 3/6 2/- 


The two Geduld undertakings in the Union Corporation 
group continue their tale of expansion, but the Modder 
Deep cut is more sharp than had been expected. With 
the exhaustion of the property in sight—operations are not 
expected to continue after the middle or end of next year— 
the directors have apparently kept the rate down on 
income-tax considerations. In considering General Mining 
declarations, it should be recalled that the Van Ryn Gold 
distribution for the first half of 1935 was 2s. per share tax 
free on the then existing {r shares and for the second half 
2s. less tax on the 10s. shares, whose nominal value was 
halved by the return of capital. Dividends on the deferred 
capital of the West Rand Consolidated—25,000 in {1 shares 
—have commenced, as expected. A small balance pay- 
ment completed the {1,500,000 to which holders of the 
ordinary shares were entitled before the deferred began to 
rank. Profits being now divisible in the proportion of three 
quarters to the ordinary and one quarter to the deferred, 
the latter receive {2.59 per share. There is at present no 
market on the Stock Exchange in West Rand deferred; but 
the value of the shares is undoubtedly high, and the prin- 
cipal holder, the General Mining and Finance Corporation 
will benefit appreciably. 


* * * 


Other Company Results.—Our usual table of com- 
pany results, on page 707, includes the profits of 56 com- 
panies which have not been discussed in preceding Notes. 
The table clearly shows the importance of this week’s iron 
and steel results, where ‘‘ recovery ’’ is still the watchword. 
Concerns such as Mirrlees, Bickerton and Day, Ransomes 
Sims and Jefferies and Whessoe Foundry report improved 
profits and dividends. The net profits of Stephenson Clarke 
have advanced from {183,083 to £204,107, the dividend 
being maintained at 10 per cent. Barrow Hematite have 
sustained a further heavy loss of £12,812, while Richard- 
sons Westgarth have fared no better than a year ago. A 
number of publishing concerns appear among the general 
industrial results. Kelly’s Directories’ profits have achieved 
the very satisfactory level of £114,634, while George 
Newnes, Country Life and Hazell, Watson and Viney have 
increased the previous year’s profits by a few thousand 
pounds. C. Arthur Pearson, however, have earned rather 
less at £34,458, and the dividend has been reduced from 
6} to 5 percent. Scribbans, the cake manufacturers, have 
experienced the ill-effects of rising costs of raw materials, 
and profits have been reduced from £148,786 to £127,941, 
involving reductions in the ordinary and deferred divi- 
dends. Hall and Company, the builders’ merchants, have 
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maintained ie at a high level and the dividend at 22} 


per cent. Further small rubber company results show 
reduced earnings, but among tea companies su i 
advances in profits are recorded by Eastern Assam ang 
Rajmai. A disappointing result is shown by Brocklehupst. 
Whiston, which has sustained a loss of {£3,291 compared 
with the previous year’s profit of £69,407. 


* * * 


Company Meetings of the Week.—On later 

of this issue will be found the reports of the foll 

company meetings: —Ottoman Bank, Sena Sugar Estates, 
British Electric Traction, Rio de Janeiro City Improve- 
ments, Telephone Rentals, Wm. Cory and Son, General 
Ceylon Rubber and Tea Estates, Holyrood Rubber, United 
Sumatra Rubber Estates, Willoughby’s Consolidated, and 
Charterland and General Exploration and Finance. Sir 
Herbert Lawrence, at the Ottoman Bank meeting, referred 
to the Franco-Turkish agreement for the payment of 
external debts. At the Sena Sugar Estates meeting the 
chairman ascribed the greatly improved results to larger 
output, with consequent reduction of overheads. Mr 
J. S. Austen, at the British Electric Traction meeting, said 
that the Tilling and British Automobile Traction share 
bonus amounted at market price to about {1,500,000. At 
the Rio de Janeiro City Improvements meeting, Mr Francis 
Glyn reported that the Brazilian Government had promised 
a revision of the annual payment to the company. Colonel 
Fenwick alluded, at the Willoughby’s Consolidated meet- 
ing, to the competition among prospectors and companies 
for mining claims and the resulting prohibitive prices. At 
the United Sumatra Rubber Estates meeting, the chairman 
reported that the sale of the Bangoen Poerba Estate had 
enabled them to make a fresh start. Sir Edmund Davis, 
at the Charterland and General Exploration and Finance 
meeting said that the valuation showed that the net assets 
amounted to gs. 2.75d. per 5s. ordinary share. At the 
meeting of Telephone Rentals, the chairman described the 
successful application of the company’s apparatus to fac- 
tory uses. Sir A. Cory-Wright, at the Wm. Cory meeting, 
said that a voluntary increase in the contract price of coal 
had averted a stoppage. At the Ceylon Rubber and Tea 
Estates meeting, the chairman pointed out that though 
rubber and tea covered equal acreages, rubber produced the 
smaller revenue. Mr Addinsell, at the Holyrood Rubber 
meeting, commended the members of the International 
Control Committee for their administration of restriction. 
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THE market this week has taken some time to make up its 
mind regarding political factors, and it has reached only a 
tentative conclusion. Reports of Cabinet differences and 
anticipations of Thursday’s important debate were more 
cautiously regarded than the market’s general acquiescence 
in the raising of sanctions—at least initially. Business 
has been quiet throughout, but the tone tended to mm- 
prove after the turn of the week. The improvement 
revealed in the May trade returns assisted the mild recovery, 
but price movements have been strictly limited throughout 
the lists, and not least in the recent speculative markets. 
Gilt-edged securities opened dull, on consideration of the 
higher Treasury bill rate on the previous Friday, 2$ pet 
cent. Funding Loan being a particularly poor feature, 
while Bank of England and India stocks were sympathetic- 
ally affected. Tuesday witnessed a partial rally in the 
afternoon, but it was hardly sufficient to move prices 0? 
the day, and it was not until mid-week that reasonable 
ness was restored. A modest demand was maint 
Thereday. when prices recorded further fractional improve 
ments. 
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In the Dominion market, satisfaction was voiced on the 
response to the Australian conversion, but the scri opened 
at + discount, and did not find par until later in the week. 
Canadian Provincial issues remained nominal on further 
reports of imposed interest cuts by various debtors. 

Realisation that the Cantonese leaders were prepared for 
demonstration but not for civil war, brought a sharp 
recovery in Chinese bonds. Advances of well over a point 
were common earlier in the week, and there were signs of 
special support for Vickers and Marconi notes and the rail- 
way issues in hope of a scheme to settle arrears. Assur- 
ances from the Brazilian Finance Minister on the observa- 
tion of the 1934 Debt Plan helped the loans initially, but 
their subsequent movements lacked any enthusiasm. 
German issues were inclined to recede until revenue 
prospects were canvassed in mid-week. 

Home rail stocks passed an uneasy week, affected by the 
wages negotiations and the rejection of the companies’ 
offer. Good traffics therefore exerted only ephemeral in- 
fluence, and quotations for the marginal stocks were suc- 
cessively marked down. Little interest was found in the 
overseas rail market. Argentine ordinary stocks were 
steady after their initial half-point fall, despite the poor 
traffics. Nitrate rails recovered an initial loss on the lapsing 
of a concession. 

The volume of business in the industrial markets has 
not been large during the week, but the tone has been 
fairly satisfactory, and some sections have been quite 
active. Irregular movements in the iron and steel section 
at the end of last week gave place to brighter conditions, 
which improved as this week advanced. Several company 
results were disappointing, but Stewarts and Lloyds 
benefited from anticipations that the International Tube 
Cartel might be revived, and John Brown, Whitehead Iron 
and Butterley shares improved on the reports (discussed on 
pages 684-5). In the aviation group, Bristol Aeroplane 
shares were in demand following the dividend announce- 
ment, but reacted on the plan to increase the capital (see 
page 686). The settlement of the strikes at the Fairey 
and Parnall company works encouraged the whole market. 
The motor section has been firm, and Austin shares were 
prominent in a general advance attributed to good output 
figures for April. 

Electrical equipment shares have been a fluctuating 
market, the chief items of interest being found in the satis- 
factory General Electric report (analysed on page 686) 
and the maintenance of last year’s dividend by Callenders, 
which caused some disappointment. In the stores group 
Woolworth rose steadily to a new high level of 135s. 
Scribbans fell on the reduced dividend and profits. The 
textile section has been rather dull, with active but inter- 
mittent demand for Courtaulds. 

Business in the miscellaneous industrials group has been 
small, but there have been several bright features. British 
Oxygen shares steadily improved under good trading 
reports, and initially cement shares were well supported. 
Demand for British Plaster Board shares fluctuated with 
expectations of dividends, and the trend in the building 
material group became uncertain in mid-week. British 
Piston Rings were a feature in the motor components 
section. 

The oil shares market closed last week with a flourish, 
thanks to the unexpectedly high dividends announced by 
the Eagle companies. This week the market has been more 
restrained, although Anglo-Iranian shares have been well 
supported on the strong balance-sheet position, and Royal 
Dutch have been bought from Amsterdam as a hedge 
against devaluation of the guilder. There has been a good 
market for Burmah issues. Business in the rubber share 
market has been on a very small scale, with a slight ten- 
dency toward firmness in sympathy with Mincing Lane, 
Which receded in mid-week. A certain amount of con- 
fidence was demonstrated in the tea share market this week, 
although interest was strictly confined to the Indian section, 
Where some good dividends have been declared. The 

ylon section was dull. : 

nN contrast to last week, quiet conditions prevailed in 
the Kaffir market, which showed signs of activity only in 
mid-week, when development companies attracted some 
Interest. Idle conditions are attributed to the political un- 
certainty, which appeared to offset the good half-yearly 
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dividend announcements (discussed on page 687), and the 
taxation concession granted by the Union Government to 
new producers. There was good demand for West Wit- 
watersrand shares and a renewed investment demand from 
Paris. In the West African section business was v 
slight, with a very modest improvement in Ashanti in mid- 
week. Prices in the Rhodesja copper section were main- 
tained, but activity was small. The continued fall in the 
price of the metal has induced a very dull tendency in the 
tin shares groups, and although selling has been limited 
prices have been marked down for many securities. 
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* Including Iron and Steel and Breweries. 
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ioe | Te | Pasa" Paks” > 8tae® | is | P| ie 











114-5 107-4 110-4 | 110-4 | 110-9 110-8 111-0 | 111-4 


‘FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 


Highest Lowest 
of 1936 


June 16, | June 17, 
of 1936 
(Feb. 19) | (Mar. 16) 1936 |” 1936 


June 18, 
1936 








: 12, 15, 
June 1 i June 





138-4 | 137-0 | 137-0 137-0 137-0 136-8 | 136-8 | 136-8 





FOREIGN STOCK EXCHANGES 
NEW YORK 


A FIRM close to business at the end of last week has been 
followed this week by a mixed display of strength trying 
to break through the blanket of inertia. Business news 
continues to justify much more forceful action than Wall 
Street demonstrates. Steel mill activity, estimated by Iron 
Age at 71 per cent. of capacity for the week, is at the 
highest rate for six years, but although prices rose at the 
beginning of the week, the market later became timid on 
the prospect of having to share higher earnings with the 
employees of the steel industry, and marked them down 
again. The decision of the Interstate Commerce Commis- 
sion to continue freight surcharges for another six months, 
together with rising freight and passenger revenues, en- 
couraged rising prices for railroad shares. Utility shares 
were slightly more active than they have been for some 
time. There is not yet much sign of benefits from 
Veterans’ spending on a large enough scale to provoke a 
rise in retail and distributing company shares, but auto- 
mobile output is at very satisfactory levels. The bond 
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themselves up with hopes of a breakaway from the Demo- 
crats of prominent anti-New Dealers. During the week 
President Roosevelt signed the Commodity Exchange 
Control Bill, which is designed to restrain all but legitimate 
hedging operations. 


une 10,Junel7, June 17, June 10, June17, June 17, 
J 1936 Jiese iieee 1936 "1936 " 1996" 
Eng. Eng. 
Equiv.t a) Equiv.t 
US. 28% Natl. Biscuit ...... 35% 
Bas. 1945-47 103 103% 10s Phelps Dodge ...... 3233. 33% 
ee, ee 13% Sears Roebuck ... 744 7 7 
Ifinois Central . 21 21 21 Un. Fruit ............ 78 78ixd 7 
N.Y. Central ..... U.S. Leather ...... 
ID. .-n000 31 U.S. Rubber......... 295 
Southern Paci 344 334 US.Steel ......... 
Southern Rly... tt 16 154 Westinghouse ...... 112 116 115 
U Pacific ...... 128 129 Woolworth ......... 
BE TEE... snecccces mm 131 = 
Amer. Smelting... 77 Am. Tel. and Tig. 168 168} 167% 
Anaconda .....-... Sst 38h SS Int. Tel. Teleg. ... 1 14 if 
fete 7 oot Sat (Utilities P&L... 4 4 4 
Corn Products RE 78 80 W. UnionTig. ... 81 85 84 tt 
Eastman Kodak... 162 167 166% 
Gen. Electric ...... 38 
Gen. Motors ...... ast eat 64 Shell Union ......... 173 17 16# 
Int. Harvester ... 87 88}t 87 Std. California ... 36 36} 36 
Mont. Ward ...... 5. Gh. G8. Ba, BL. 1... 588 «58)—ts«*S7 


t Calculated at $5-02} to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926= 100) : — 

















1936 

1935 (Jan. 1 to Be 

June 17) ce 
ginning |June 3,|June10,| June 17, 
of Year| 1936 | 1936 | 1936 

Lowest | Highest| Lowest | Highest} 1936 

Mar. 20| Dec. 31 |Apr. 29 | Apr. 8 

351 Industrials ... | 74°5(f)}112-3 [112-7 112-3 {118-2 |119-5 | 121-1 
BP RD enccensscces 27-4 |43-0(w)| 42-8 . 41-5 | 46-8 | 47-2 48-0 
iti 93-6 | 91-2 {106-2(a)} 93-6 | 98-9 |101-6 | 103-7 
97-7 {103-3 [104-7 | 106-3 





High Low 
3-02%| 4-06%| 3-60%} 2-95%| 3-22%| 3-49%| 3-53%| 3-47% 





(6) February 19th. 


February 11th. 
ss es (t) March 13th. (v) November 13th. 


(c) April 29th. 


(@) April 8th. 
(w) December 4th. 


Datty AVERAGE oF 50 AMERICAN Common Stocks (1926 = 100) 


Highest | Lowest 10, il, 12, 13, 15, 1 17, 
of 1996 | of 1896 J"ig36""| 1986 "| 1906." |” 1988 | 1996 "| 1998 "|" 1896 


147-6 | 126-2 | 137-3 | 139-6 | 137-8 | 138-8 | 139-1 | 140-4 | 139-8 














Totrat Deattncs mz: New YorK 











June 11, | June 12, | June 13* | June 15, | June 16, | June 17, 
1936 1936 1936 1936 1936 1936 
Stock Ex 
Shares (Thous.) ..... 1,090 1,000 380 720 1,100 1,220 
Bonds (Value 
Thous. $) 9,010 9,140 5,020 8,350 10,810 12,110 
Curb— 
Shares (Thous.) ..... 219 237 88 237 295 310 





* Two-hour session, 


PARIS 


The exaggerated responsiveness previously shown to 
every political change has by now become less noticeable, 
yet monetary and industrial conditions continue to over- 
shadow all others. This week’s steady drift back to work— 
being more significant than earlier reports of nebulous 
“* settlements ’’—induced a new feeling of optimism, and 
the market was helped by the Government’s declaration 
that it would keep order. After two or three days’ improve- 
ment, however, technical conditions led to a reaction which 
was followed by a state of depression due to deeper causes. 
Tension gave place to uncertainty pending the Finance 
Minister’s statement late this week. For a time rumours of 
a compulsory conversion of Rentes sadly depressed the 
market but they were officially denied in mid-week. Metal- 
lurgical shares were depressed, the Government’s attitude 
towards the nationalisation of the armaments industries 
being uncertain. Internationals remained somewhat in the 
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market is rather dull. Professional operators had their 
enthusiasm for the Landon nomination rather damped by 


his outspoken progressive policies, and are trying to buoy 
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background; and share prices generally were irregular and 
10, 1 17, , 

June ge 996 > 1996 om 1936 AS; Dune 17, 

Banque de France 5,745 5,910 5,580 | Wagons Lits......... : 

Crédit Lyonnais... 1,280 1,298 1,240 xican Eagle ...... set 

Suez Canal ......... 19,750 19,850 19,950 Chartered” ...... 121 121 

Cc Réunis.. 199 201 19) | Ford ...........0.0.. 43 4 

Rio Tinto ......... 1,053 990 950] De Beers ............ 656 652 

Royal Dutch ...... 28,680 28,630 28,790 Johnnies ”’......... 3205 314 

BERLIN 


An unloading of holdings has followed the realisation that 
many prevailing share prices seem unjustifiably high, and 
the market has devoted this week to recovering from the 
minor surgical operation. Quotations have in general come 
down to more reasonable levels and no outstanding move- 
ments have interfered with the normal ebb and flow of price 
movements. The Bourse was a little disturbed on Tuesday 
by selling of Steel Trust shares by a Berlin bank, and the 
slight weakening in prices then spread to other sections, 
The market later displayed reserve, but was supported by 
an undercurrent of rather better sentiment. The strength 
of Siemens shares continues, in spite of one or two small set- 
backs, but shipping issues have lately figured among the 
weaker features. 


June 10, Jane 15, June 17, June 10, June 15, June 17, 

1936 1936 1936 1936 1936 1936 

Reichsbank......... 200-00 197-00 198-25 | A. E.G. ....... sees 36:90 36:60 36-60 
D.D. Bank: ......... 96-00 94-50 94-75 

a 96-25 95-00 95-00 }| Siemens and Halske 198-50 200-00 209-75 


1.G. Farben- 
industrie 172-90 171-10 172-40 
Norddeutscher 
Lioyd (New) 16-75 15-90 15-50 


Re ERs teienieptnad 56-60 55-00 57-25 
Hamburg-Amer. 


(‘ Hapag New”) 14-60 14-60 14-25 


AMSTERDAM 


Owing to continuing currency uncertainties, the week 
began inauspiciously, with an irregular tendency and a 
small turnover. Home bond prices in particular experienced 
a deepening of depression after the announcement of a 
further issue of a 3 per cent. loan in exchange for Railway 
Bonds. On Tuesday, however, the market tried to per- 
suade itself that monetary cares did not weigh too heavily 
upon it, and a decidedly firmer tone developed, particularly 
in commodity issues. Tobacco shares, which had been 
strong for some days, led an improvement which spread to 
sugar shares. Even the rubber market became more active 
after a short period of extreme dullness. A recession, how- 
ever, ensued on the next day, rubber shares alone resisting 
the general, if small, downward movement. 


June 10, June 15, June 17, June 10, June 15, June 17, 
1936 1936 1936 1936 1936 1996 
24°, Dutch Loan... 73 72} 72 Steel Common...... 374 at 
53% German ...... 19} 4 19g | A. K. UL 2... eee 2 21 
Unilever N.V....... 113 «113 115 Ford Motor ......... 201 200 
Philips Lamps ... 1873 1784 178% | Deli BataviaTob.... 1 1 184 
Netherlands Ship Royal Dutch ...... 275 39-274 a 
Union 49} 468 48} Handels Am. ...... 2 2 


CAPITAL ISSUES 





THE new issue market, after last week’s large output, has 
been granted a respite from municipal issues—where 

‘‘ holiday ’’ has been prolonged by the ‘‘ wishes ’’ of the 
authorities—and also from ordinary share issues, good, 
bad or indifferent. The only public offer, in fact, is of the 
5 per cent. preference shares of John Thompson Engineer 
ing Company, issued at 21s. 6d. per {1 share. The com 
pany acquires interests in a number of associated boiler 
and metal working concerns. The prospectus co 

ably sets out a ten-year record of profits, which shows 
that the combined earnings of the undertakings amount 
to {165,983 for 1935. This is the highest figure during 
the decade, and the record exhibits a marked cyclical 
swing in earnings which involved a loss in 1931. | 
preference dividend is well covered by the latest earnings, 
but in 1934 profits were equivalent to some four times 
the dividend, while a year earlier it would have been little 
more than covered. It is necessary to go back to the 1929 
level of earnings before a satisfactory cover is again 
While the shares are adequately secured at present calm 
ings levels, therefore, a somewhat speculative rating seems 
called for, in view of the wide fluctuations in the 
the past, and the shares are not primarily suitable for 
long-term holder. Statements for information have been 
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published this week by Electrical Switchgear and Associa- 
ted Manufacturers, Derbyshire Stone, Imperial Cold Stor- 
age and Supply, Bedford Brick, John Bowes and Partners, 
Java Investment Loan and Agency, and Mount Magnet 
Gold Mines. 


ISSUES OF THE WEEK 


anuary 1 to June 13, 1936, including conversions, Old Basis, £176,027,309, 
coe 1 to June 13, 1936, excluding conversions, Old Basis, 180,638. 
January | to = 13, 1936, including conversions, New Basis, £246,999,349. 
January 1 to June 13, 1936, excluding conversions, New Basis, £164,252,072. 


National Savings Certificates, Net receipts week ended June 13, 1936, Dr. £50,000. 


Nominal Conver- New 
ae _ Money 





To the Public £ 
ohn Thompson Engineering Co., 400,000 5% cum. pref. 
£8 C6 BOP ..rorececnesevbubocnsgoveahetcsbiudibcensettbinalnediee 400,000 430,000 
DOD onecedsschithcanttintesietaheseabucleiinidbialeds 400,000 430,000 
To Shareholders only 
Fisher and Ludlow, 160,000 10/- ord. shares at 34/6 each... 80,000 276,000 
General Electric, 381,670 ord. shares £1 at £3 each ......... 381,670 1,145,010 


Gresham Fire and Accident, 50,000 ord. shares £1 with 
10/- paid at B5/- CACN .......cceesceccrsrrocerererseessevenscess 25,000 a 87,500 
Settle, Speakman and Company, 65,600 {£1 ord. shares at 














Tithe BED .cccsnccenssanmeenecheaiiineneniecsaeiiniiemmnaabaibaba 65,600 82,000 
Smith (S.) and Sons, 50,000 7% non cum. pref. ord. shares 
Oe Be GUD anschansnrhocakenectiacssemaebiveanteioane 50,000 125,000 
Do. — 280,000 1/— def. ord. shares at 5/— each ...... 14,000 ,000 
Strand Hotel, 100,000 8% cum. {1 pref. shares at 32/6 each 100,000 162,500 
Tinsley Park Colliery, 240,000 10/— ord. shares at par ...... 120,000 120,000 
United Sua Betong Rubber, 50,000 {1 ord. shares at 45/- 

Getth” .oscsinsarstwninmaehadbaetatdatantian ttn Se 50,000... 112,500 
Webb's Crystal Glass, 97,880 5/— ord. shares at par ......... 24,470 bee 24,470 
Weyburn Engineering, 55,000 ord, 5/— shares at 11/— each 13,750 a 30,250 

Tetel sscabantseensinseeaeee 924,490 Se 2,235,230 

By Stock Exchange Introduction (at opening price) 

Bedford Brick, 2,037,330 2/- ord. at 2/3.......cccccsessseee 203,733 229,199 
Derbyshire Stone, 213,000 54°, cum. pref. {1 at 21/—...... 213,000 223,650 
Electrical Switchgear and Associated Manufacturers— 

250,000 10/— Ord. at 2O/3  ..c....ccccesscscccsesecssessscceres 125,000 253,125 

100,000 5% cum. pref. £1 at 20/9 ...........ccececeeeeeeeees 100,000 103,750 
Stylo Boot (Northern), 400,000 ord. 5s. at 6/7} ............ 100,000 132,500 

Detlh.. .cesedhivecacasdeasseseessiccbbdtthtutibvakderdd 741,733 942,224 
By Permission to Deal 
During week ended June 13, 1936 .......ccccccceeeeeeeeeeees 331,968 inp 1,875,590 
Total Capital raised— Total Offered for Subseription— 


Including Excluding 


Including Excluding 
Conversions Conversions 


Conversions Conversions 


January 1 to date— £ £ Whole year (Old Basis)— 
1936 (New Basis) 252,432,393 169,685,116 £ 
1936 (Old Basis) 178,642,539 96,795,263 1935...... 548,351,393 236,147,637 
1935 (New Basis) 209,478,008 124,072,177 1934...... 410,980,300 169,108,700 
1935 (Old Basis) 144,044,884 54,870,142 1933...... 467,921,500 244,780,500 
January 1 to date— 
shecesnuatan 264,164,126 96,478,456 1932......2,699,684,265a 188,909,963 


 , 184,289,199 109,070,328 1928...... 683,100,056 369,058,073 
TOZB nn se eeeceeee a 244,762,793 


(a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
3} per cent. War Loan. 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 


January 1 to date— £ 
1936 (New Basis) ......... 65,063,778 20,683,096 83,938,242 169,685,116 
1936 (Old Basis) ......... $5,557,624 9,412,069 31,825,570 96,795,263 
1935 (New Basis)*  ...... 38,058,568 27,014,833 58,998,776 124,072,177 
1935 (Old Basis) ......... 23,104,808 17,811,440 13,953,894 54,870,142 
Whole year—(Old Basis)— 
GU cheteqecdobctsascsseties 212,917,900 45,062,600 111,177,600 369,158,100 
WEEE wctceunccnednetoosabents 222,064 12,733,700 9,982,500 244,780,500 
DEE’: sossudecisncscebalegtves 102,769,300 21,461,000 44,878,400 169,108,700 
GF! Lnevéccctsesecdiddnsoos 167,185,509 31,696,741 37,265,387 236,147,637 


* Including securities for which ‘‘ permission to deal ” was given in twenty-five weeks 
ended June 22, 1935. 


PUBLIC OFFERS 

John Thompson Engineering Company, Ltd.—Issue of 
400,000 5 per cent. cumulative {1 preference shares at 21s. 6d., 
Tepayable on winding up at 3s. 6d. premium. Formed to 
acquire boiler manufacturing business, and controlling interest 
in its associated companies and subsidiaries. Combined profits, 
after depreciation: 1933, £21,722; 1934, £82,617; 1935, 
£165,983. Combined net assets, £871,796. Total purchase 
price, £383,630 in cash and £451,538 in 5s. ordinary shares. 


BY STOCK EXCHANGE INTRODUCTION 

Derbyshire Stone, Ltd.—Issued capital, 213,000 {1 ordinary 
Shares; and 213,000 5$ per cent. cumulative {1 preference 
Shares now being issued. Holding company acquires from 
January 1, 1936, stone quarrying ‘businesses with net assets 
£431,000, including goodwill £119,318. Combined profits, 
before depreciation: 1933, £44,904; 1934, £50,237; 1935, 
£52,196. Messrs Cazenove, Akroyds and Greenwood purchase 
66,762 preference shares at 20s. 6d. each. 

Electrical Switchgear and Associated Manufacturers, Ltd.— 
Issued capital, 250,000 10s. ordinary shares, 100,000 5 per 
cent. cumulative £1 preference shares. Established 1898. 
Assets, January 31, 1936, of Brookhirst Switchgear, Ltd., 
£216,609, acquired for £200,000, payable by 75,000 £1 prefer- 
ence shares and 250,000 10s. ordinary shares. Profits, after 
depreciation, years to July 31st: 1933, £5,589; 1934, £2,776; 
1935, £22,498. Half-year to January 31, 1936, £15,967. 
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Imperial Cold Storage and Supply Company, Ltd.—Issued 
capital, 695,334 {£1 ordinary shares, 500,000 5} per cent. 
cumulative £1 preference shares (particulars of which are now 
issued), and £1,000,000 5 per cent. first mortgage debentures. 
No issue of debentures or shares ranking either pari passu with 
or in priority to the preference may be made without sanction 
of holders. 

Bedford Brick Company, Ltd.—Issued capital 2,037,330 
2s. ordinary shares and 37,600 6 per cent. cumulative {1 
preference shares. Formed 1935 to acquire Mortaine Flettons, 
Ltd., owners of works near Bedford in construction for manu- 
facture of Fletton bricks. Total assets December 31, 1935, 
£308,234. Purchase price £140,000 all in 2s. ordinary shares, 
and discharge of £43,897 of liabilities by the company. Profits 
ts, danny rag to December 31, 1935, £12,332 after tax totalling 


Bowes (John) and Partners, Ltd.—Issued capital, £698,625 
ordinary stock. Particulars of issue of £425,000 5} per cent. 
first mortgage debenture stock at par, to redeem {£169,200 
outstanding debentures and to provide {£232,000 for con- 
struction purposes. Secured by first charge on property, 
mines, etc. Redeemable at par by April 1, 1964, by drawings 
commencing 1939, or at 105 after April 1, 1940 on six months’ 
notice. Durham colliery company formed in 1886. Profits 
before depreciation, excluding profits or losses of a subsidiary : 
1933, £31,476; 1934, £41,613; 1935, £18,192. Total assets, 
December 31, 1935, £1,066,384, including £928,369 collieries, 
ete. 

Java Investment Loan and Agency, Ltd.—Issued capital, 
£400,000. Particulars of £100,000 34 per cent. debenture 
stock secured by first floating charge. Redeemable at par, 
August 1, 1971, or after August 1, 1966 on six months’ notice. 
Issue purchased by Cazenove, Akroyds and Greenwood and 
Company at 98 per cent. less 4 per cent. commission. 


Mount Magnet Gold Mines, Ltd.—Issued capital, 568,043 
2s. 6d. ordinary shares and 50,000 7 per cent. cumulative 
participating {1 preference shares. Preference shares entitled 
to 10 per cent. of profits in excess of the fixed dividend, and 
on winding up to 10 per cent. of surplus after repayment of 
ordinary capital. Company owns mining leases in Western 
Australia. Total assets at December 31, 1935, £136,910, 
with property at cost, £73,612. Balance on profit and loss 
account, years to June 30: 1934, nil; 1935, £703; balance 
net profit, subject to tax, July 1 to December 31, 1935, 
£5,335; net profit, January to May, 1936, £8,027. 


BY TENDER 


Rugby Gas Company.—Messrs. A. and W. Richards offer 
for sale by tender £24,000 4} per cent. preference stock, at 
a minimum price of 108, which yields {4 3s. 4d. per cent. 
Net revenue 1935, £15,456. Accumulated funds at end of 
1935, including £10,473 undivided profit, £25,820. Sales of 
gas, 1935, 377 million cubic feet; 9,624 consumers. Capital 
required for extension of plant, etc. 


ISSUES TO SHAREHOLDERS ONLY 
Settle, Speakman and Company.—Issue of 65,600 ordinary 
£1 shares to shareholders on the register on June 9th at 25s. 
per share in the proportion of one new share for each {5 stock 
held. 


Tinsley Park Colliery.—240,000 ordinary shares of {1 have 
been offered to ordinary shareholders pro rata at par. 

Forward Trust, Ltd.—The directors of the Forward Trust of 
Birmingham are issuing the remaining 20,000 ordinary shares 
of 10s. These are to be offered to ordinary shareholders at 
30s. per share in the proportion of one for every four shares at 
present held. 

Gresham Fire and Accident Insurance Society.—Ordinary 
shareholders of this society are offered 50,000 ordinary shares 
of {1 at 35s. per share in the ion of one for every four 
ordinary {1 shares, 10s. paid, held on June 11th. These shares 
will rank for half the current year’s dividend. 


Strand Hotel.—It is intended to offer 100,000 8 per cent. 


cumulative preference shares {1 to all classes of shareholders — 


at 32s. 6d. per share. 
(Continued on page 694) 
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In calculating yields on fixed interest stocks quoted 
are definitely redeemable at a certain date 


LONDON ACTIVE SECURITY PRICES AND YIELDS 


Peg eieaee to anata Sar Segeeest comand shane Ge hast dato ones 
the Yield includes any Prot ot los on redemption where stocks are redeema ator before certain dat the tna date of wp 
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the standard rate, 

















when the stock stands at a discount a ee eee eee» sone ee The return on ordinary stocks and shares is calculated by reference 
dividends, account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the yield on “ cum. div,” — 
| =2 | | Year 1836 Last two | | 
Prices, Price, | Price, : Price, | Price 
it ’ Rise | Yield Jan.1to || Half-yearly *| Rise 
ear 1835 | - Name of Security || June June or | Junei7, || June 17, || Dividends Name of Security |} Jie | June | “or ja. 
1886 | 196 | Fall | ~ 1936 a8 oe 1936 | 1936 | Fall |” 1995 
High- | Low- ter os PT oe 
est | est |i est | est | est aie seal salieciniedicssineainel a, Bate Sat Bee le hee 
| } ae or ' 
943 | 80 | 2 87 B3) | Consol %. alana \ et | 85 | +3] 21810 is | 6 dis | Nil | Nil || Anglo S. A. aves. |} 6 dis! 6 dis +3 - 
1184} 1093 | net 113; | oe cd at por Nit 3/14) Nil | Nil rots Pa. | ate | te coe] tll 
i snereieree. 1957 (m) |, 115 | 115 | — | 3 2 3H] 45/6 | 36/6 | S(a), 5(d) || Bank of N. ed \s9/9 37/6xd| ~1/3} 4 2 6 
103§ | 979) | 102%) 101 | Conversn. 24% 1944-49 i 1019 | 1015 | — } | 2 4 Off 381¢ | 371 || 6(@)| 6(d) | Bank of England Stk. | 375 | 374 | -1 | 3 43 
107% | 1004 || 10 104 Do. 3%, 1948-53 = \ 1048 | 1044 | — 2 8 6 |} 79/14) 74/9$) 7(@)| 7(0) || Barclay B. (£1) ......... 77/6 /-| +64) St g@ 
1125 | 100} || 1084) 104 Do. 3 > ater tent (s) || 1 107 | + 3 1 6}} 48/9 | 43/3 || 36) . (a) Barcl. (Dom. a2 SS \47/-xd| 47/-xd) ... | 2 @ 9 
1149 | 108 || 111) 208. Do. 4 4 ai = | 108) | — 2 5 3H} 10a 8% | 3h(a)) 4}(d)| Bk. of Australasia (£5) 94 -| 4138 
124) | 115} zi 117 Do. 5% 1944-64. Li 1172 | 117 ae 213 64] £43 i} 8(c) ¢) || Bk. of Montreal ($100) || £37} | £37 44 6 
ss vee | 94 | romans 24% 1956-61 || 95 95 | — t 215 9}] 27 24% || 5(c)(0)| 5(c)(0)|| Bk. of N.S. Wales (¢20) | 25 254|/ ++! 218 6 
106 | 98 | my 102¢ | Funding 3° 1959-69... | 1033 | 1033 | — 217 6 |] 95/— |82/10}| 6(c) | 6(c) || British Overseas A £5 || 87; /-|-2/6| 7 @ 9 
121¢ | 1213 | | 116 | Funding 4% 1960-90... | 116} | 11 bi 3 0 6H} 15h {| 12% || 7a) | 20) | |, Chtd. of India (£5)...... | 4b) It) - 9) S19 
il 110 || 117%| 113% | Victory Bonds 4%...... | 114R | 214g | — : 310 Off 16/3 | 13/9 |3%(d)(0)' 2 24(4)]| Comet. Bk. of Aus. 10/- | 15/- | 15/-| ... | 248 Og 
11 1014 | 108" | 104 WarLn3}°%after1952(p) | 1054 | 1058 | + 3 1 Off 90/1§) 85/- || Sh(a)| 8§(0)|| District A £5, £1 pd. . 86/3 | 88/9 | +2/6) 314 ¢ 
98% 89 || 979 | 94§ | Local Loans 3%......... | 963] ... | 3 2 Off 56/6 | 52/- |) 5S(a)/ 5(d) || Do. B £1 fully paid ... | 53/9 | 53/9] ... | 314 @ 
1044| 100$ | 103 | 102} | Austria 3% 1933-53 ... |) 102 | 102) | ... | 216 Of] 96/- | 83/6 | | t2 (0) t2}(a) Eng.Scot.&Aust.£5 £3pd, 87/6 | 87/6) ... | 3 8 oF 
865 | 664 | 754) 7 I esitiedlisiantin | 7 | 71 as 310 5 11g | 102 || 6}(a)! 11$(6)/, Hambros £10, £2} paid || 11$/ 1b} .. | SaB 9 
95%) 76 | 86 834 i De. 3% LApadbiedantiie | 85 | 85 st 310 7 [E1103 | £95h || 24(a)) 3() | Hong. and S. ($125) £98 £100 | +42] $10 0 
100 90 | 99 ££. " ea | 97 | 97 - 312 2 63/6 | 61/— | 6(a)| 6(6) | Lloyds £5, with £1 Vz 62/6 | 62/6) ... 3176 
11 112§ || 120 | 136 De. : 3° 195828 | 118} 118 | - 4] 3 6 6 9 | 8H! 7a) | 7(b) || Martins £20, £24 pa... % | 9%) -. | 317 6 
1 105 || 107 | 105 | U.K.& _ AMA (1947) 105 | 105 ine 3 9 Off 98/9 | 91/6 | 8(a) | 8(b)(v), Midland £1, fully pd.... |) 92/- | 92/-| ... | 3 9 9 
| | | Dom. & 44 | 412) 4(a) | 11(6) |) Nat. of tg10 ... ||} 44 | 44 - | 300 
113} | 106} |) 112} , Australia 5° 1945-75.. | 110 | 110 “ 313 6]} 468) 428 | 9)! 91) | Nat.of In a ep 44 44 ~ | 520 
1 100¢ || 106 | 102$ || Canada 4% 1940-60... | 1034 | 1025] -1 | 3 6 6]] 164) 154) 7}(a) ZH) Nat. Prov. £20 15§} 152) +b} 315 0 
119$ | 112 || 117g | 114 Gold Coast 44% 1956... || 114 | 114 sai 310 21} 500 | 4663 | 8}(d)) 8}(a)|| Royal Bk. of Scotland | 472 ‘¥ +10} 310 6 
121 | 116 || 120 | 118§ | Nigeria 5° 1950-60 ... || 119 | 119 sie 3.5 6H] 16% 15 | Sia)! 7() | St. of S. Af. £20, fre 15} } 15}] ... 317 9 
115% | 1073 || ae | 110} | N. Zealand 5% 1946 .. . | 112 | 112 sad 3 11 0 [}98/10} 90/9 | Oa), o(oy(t) Westminster £4, pa. | 94/- | M/-| ... | 316 0 
110 | 103 |) 1 107, | Queensland 5% 1940-60| 108 | 108 | ©. | 3 1 6 Discount Cos. edd 
118 | 113° || 1178 | 1148 | S. Africa 5% 1945-75... | 415 | 115 sh 313 93/103) 88/- | 9{a) | 10(6) | Alexanders 34 , \ one a wo | 420 
lj Governments | 6H) 66 5(a) | ‘ - I oe 319 0 
1013} 98 | 1034 | ~y Argentine 4% Resc. 1952 103 | 102 | —1 318 6 15% 13 9(a)| 17(d )} B £74, £24 pd. || 15 I588/ +! 430 
a 82 || 97% Austria 7% GOSF ........ |} 95§| 954] ... 712 6H} 14m) 12k | 7ha) 124 (0)! Union £8, £24 pd. ...... | 13} 13h) +3] 315 0 
101 | 764 | 93 $2 | Do. 49% 1934-59 .... |) 85 | 86 | +1 512 0 } ance | 
est 51 || 67 | 574 |B. Aires (Prov.) 3}%. | 66 | 67 | +1 5 4 6]] 323 30 40(a)| 50(b)|| Alliance £1, fully pd... 30 | #0]... | ge8 
112§ | 106 || 111 | 1074 || Belgian 7% red by 19856 | 107} | 1074 | ... | 610 3H} 168 | 14} 't3/6(a) $4/6(d)| Atlas £5, £1} pd. 15 5 | .. | 213 gf 
20 | 144 || 20 | 14 | Bulgaria 74% 164 | 174 | +1 | 14 5 12 | 10§ | 20(a)) 20(6)| Com. Un. £1, fully pd. } 10} 102) +4) 340 
845 | 48 || 77 | 654 | Brazil 5% Fond t 1914 | 70} | 69) | —1 7 4 Off 28 | 26 || 28(a) 36(b)) Gen. Accident £5,1¢ pd 26 | 266) + %/ 3.09 
13¢ || 20 | 16§ | Chili 6% (1929) ......... 174) 17 as : 384%; 342 || 25(a) 25(6)) Lon. & Lanc. £5,{2pd. || 35 | 35 | .. | 217 @ 
91 71 || 83 | 66 | China 5% (1912)......... || 67 | 734 | +6 | 616 Of} 13 12 | 3/2(a) 3/1(d)'| N.Brit.&Mer.,£12,fy. pd.) 134 | 13h) .. | 2.9 0 
100 2 95; | 80 Do. 5% (1913)......... | 81 | 86 | +5 | 516 3ff| 22§| 21 || 35(@)) 45(5)| Northern £10, £1 pd.... || 22 22 - | 313 6 
113 || 112 | 100 | Czechoslovakia 8% 101} | 1018 |... | 8 0 Off} 26 | 22h || t25(a)) t25(d)) Pearl (£1), fully pela... 1 | 223]... 2 3 OF 
10st | 93 || 110 | 98 | Danish 3%................ } 110 | 110 .. | 214 78 18h) 16 | 30(a)| 30(b)|) Phoenix £1, fully pd... 17 17 -- | 3106 
89 | 48 70 | 66 || Danzig 6}% ............. 69 | 69 yer 911 6]} 40 | | ¢92(c) +939(6)|| Prudential {1 A......... || 36} | |, 36h | | 212 OF 
1093 | 98 || 1054 | 102 | Egypt Unified 4% ...... | 103 | 103 |... 318 0 12/3 | 108). +37}(c) t43}(c), Do. £1, with 4s. paid .. | no 110/—| ... | DAL OF 
308 | 22 25%) 20$ | French 4% (British)... 22 21 j;-1 | 85 $0 10 11(a) 18) Royal Exchange ({1)... || 11 | al ~~ | 9S 
7 ast | 61 53. | German 7%, Dawes 58 574} — 4/}12 3 0 0 | 3/3(a), 3/3(b)\, Royal £1, 10/— pd. ...... 9 9 we 310 6 
58 | 41 34 | Do. 5$°% (Young Ln.) 38 | 37 —1 |14 40 SH : |, 83(a)} 8}(5) Sea Insur., £1, eons | 4 | 4 as 311 0 
37} | 26 || 37§ | 30% | Greek 6% Stab. Ln. 33} | 31$ | -2 ce 4%  4i || 1/3(@)) 1/5(d))| Sun Insur. “£iwithS/—pd. 4H; 4% —- | 213 0 
45¢ | 31 || 45} | 36 | Do. 7% Refugee....... 404 | 39} | -1 * 8H! 72 | t8(a)) +8(b)) Sun Life Assur. f1.ty pal 8xd 8x ~ |2@ or 
51 | 384 || 48 39} || Hungary 7}°% ..........- 414) 41 sia 9 0 Of} 21 | 18} | t174(@), $30(0) Yorkshire £1, fully |} 19f | 19) 26 
91g | 78 | 9% | 79} | Japanese 54°, 1936-65 | 804 81f/ +1 | 619 Of Pee Investment Trusts | 
7 | 85) |) 97) 83 | Do. 6% (1924) red1959, 87h | 88} | +1 7 5 Of} 280 | 255 64(>)| 3}(a), Anglo-American. Deb. || 270 | 270 - | 340 
144 | 113 || 140 | 122 | Norwegian 4% 1911 130 | 130 -» | 219 9] 80h) 59 || Qe) | 2h(c)|| Anglo-Celtic Ord. |} 674 | 67h] ... | 340 
50 | 42 || 49} | 41 || Peru 7$% 1922 ......... es Ba Bene se 7/8t | 5/- || 1(c) | Nil(c),) Atlas Electric, etc. fi... || 6/6) 6/6! ... Nil 
1003 | 87 934 | 66 || Poland 7% ............... | 75 673 —7} |10°9 3] 179| 13/9 || Nil(c)} 3(c) || Brit. Assets Trust 5/-... } 14/6 | 14/6) ... 106 
16) 7 || 133} 8} | Roumania. 4% Con.1922) 10 | 10 | ini 253 | 245 || 4(a)| 6(b) | Debenture Corp. Stk.. | 247} | 247 ° 418 
144 | 106 || 155 | 123° | Swedish 34% 1908...... | 145 } 145 | 2 7 O}f 95$ | 774. 14a) 14(d)) For. Amer. etc., Def... || 78) | 78 i | 316 6 
113$ | 106% || 1148 | 112 | U.K. & Argentine 1933 1574. 1444 24(a), 3}(6) Guardian Investment... || 149} | 149} | 408 
| 5}% B. Certs. (1951) |) 1134 | 1133 | 4 6 O}}] 298 = § 258 3(a)| 7(6) | Indus. and Gen. Ord.... || 265 | 262 | —3 316 4 
84 | 75 | 82 | 79 | Do.C Certs. (3% Max.) || 80} | 894 | 3.15 Of]} 353 o08 | S(a)| 7(6) 1) tarest, Trust Del. as 315z4) ae a .e . 
| | | 18/- 5 | 2a) | e View invest. 10/- — / = 
37 24 274 , 23 | Berlin 6% 1932-57.. ‘| 244 | 24) | es : 312 | 272 Shia) Nh i eevenntiie Seventeen |} 272 275 | +3 | 316 4 
120} | 1143 | 119} | 116} | B’mgham 5% 1946-56 | 116} | 1164)... 3 210] 183 | 167} || 3(a)| 44(6)|| Merchants Trust Ord.... || 1744 | 1744) ... | 4 6 0 
1224| 1153 | 120 ae | Bristol 5% 1948-58...../ 119 | 119 |... 3 3 O}/ 310 | 275 || 5(a)| 6(6) || Metropolitan Trust ... || 280 | 280 . | 317 
ot | 60 84 | 76} | Danzig 7%, 1935-45 ... || 80 79 |—1 818 6 9/- | 7/- || Nil(c)} 14$(c)|| Scottish Investment (5/- )| 7/6 | 7/6 ‘ 100 
125¢ | 119 | 1214 | | 117} | E. London 5% 1960-70 |) 1205 | 1203 | ... 3.13 9 |} 252$ | 2224 || 24(a), 6(b) || Scottish Mortgage, etc. || 237 = -5 | 3130 
wer 104 | 104 | Johanndg. 54% 1937-52 104 | 105 | +1 | 3 8 Of} 251 | 229 | Gib) | 24(a)|| Trustees Corp. Ord. ... || 229} | 229)| ... | 314 0 
984 | ait | "06 | Ob | LCC. 9% ......0....000000 } 944 | 944) ... 3 3 6H) 244 | 2224 || 3(a)| 5() | United States Debenture 225) | 2255) . 311 0 
104 | 1012 || 106} | 1013 | Scine (Dp. of) 44% 1952! 103 | 102 | —1 433 on 
Prices, \ Financial Trusts, &c. 7” ia eile 26 
, ; 18/9 |15/11 | 2(c) | 2}(c) || Argentine Land, etc. £1 || 17/- | 16/ i/-| 32 
Year — Last two Price, | Price, 30 | 25 : Ra | | Rit | Australian Estates, etc. | 27 27 Nil 
_ _ ee i | June | ry | _ Yield 6/- 4/14 Nil || Brit. Nth, Borneo £1... || 4/9 | 4/9 Nil 
aoa 2 | Name of Security |. “10, | "17, | Fall a 17, 1127/10} 22/7$| 6d(a)) ett)! Brit. S. Africa 15/- fy. Pa 27/6 | 27/6 13 : 
High-] Low: | —|| |, 1936 | 31/104} 28/6 | 10(c)| 10(c)|| Charterhouse Inv. | 28/9 | 28/9) ... .; 
ligh- Low- (a) ~ (a) Oe) ! i! ‘ | 18/103) 17/3 zie) | 2(6) | C. of London R. Pty. i 18/9 | 18/9| ... 4 cot 
est zl GOO ||  wentomente | | | lg, Boards ES. a 56/6 | 51/3 | $8906 24(a)| Daily Mail & General £1 | S| S9/-| | 4 4 ot 
Tiss) ii mi re 2} |) Central Elec. 5%1950-70) 118 | 118 3.8 9 ae "340 o (a | Dalgety £20 aa | 7 7 -- 3 Ss 
Lonpon PassENGeER |! 24/6 | 19/- || 2h(a)| 3$(d)|| Forestal Land {1 ...... 21/3 oi S + Sn 
Transport Boarp— 24/6 | 18/6 a an? pew to We || 21/- | 20 — 6d 213 3 
1273 | 122 2 2} || 44% “ A” 1985-2023.. xdj123}xd 310 Off 28/9} 21/3 || Si(c) st | ava Invest., etc., \21/3xd z2/6s a+1/ Nil 
138 | 133 2 24 || 5% “A” 1985-2023 xd] 1334 xd 311 3]} 15 9 || Ni | Nil | ruvian Corp. Pref.Stk,| 11 2 ons 
111 | 1085 2 2 44% “T.F.A.” isaz- 72) 109 | 109 217 Off 15/6| 9/6 || 3(c)| 3(c) || Primitiva Holdings {1 | 10/6 10/6 813 0 
131 26 2 2 “B" 1965-2023... | 127xd] 127xd 311 1 |] 23/6 | 22/- || 4$(c)| 7§(c)| Staveley Trust £1 ...... | 22/6 | 22/6 ae 
112% | 101 4(c) | 14(a) ae 1956 or after...... 102 «| 102 318 5]} 37/1%| 32/6 | a a Sudan Plantations £1... || 34/6 | 34/6 4 
100} | 95 1 1} || Met. Wat. Bd.“ B"3%|| 97 | 97 | ... | 3 110 &e. | 420 
1 119 2 24 || Pt.ofLndn.5% 1950-70. || 120 | 120 | 3 4 Off 42/3 | 36/6 || 55(0)) *Ms}| Bass Ratt Ord .. || 39/- | 39/- 3 6 Ot 
British 139/- 126/6 | +17(b)| ¢5(a)|| Bass Ratcliff Ord | 134 /—| 134/- “ga | 3.19 0 
$4} . 2 (c) 24(0) G. Western Ord. Stk... || 474] 474] ... | 6 6 31] 97/- | 84/3 || 113(0)| Me Benskins Watford 88/6 | 89/- | + ol3 98 
6 4 Nil | Nil || L. & N.E’st’n Def. Stk. 5 5 ae Nil 83/ 73/- | 3(a) | 10(6) || Charrington & Co. | 74/6 | 75/- — ae 
114) 9 || Nil | Nil || Do. 5% Pref. Ord. . 10 | 00 | ... Nil 19/10}) 10/6 || Nil{(c)| Sie) | City of n Def. Sic | 19/- | 17/9 <3 3% 
96 | 773 || 4%(0)| 44(c)]| Do. 5°. Pref. 1955 .. 944 | 943] ... 4 5 0}} 98 /6 || 6(a) ))| Courage Ord. £1......... 93/- 95/6 te 4470 
18} || Nil | Nil Do. 4% 2nd Pref.Stk.|| 25 | 25 | |. Nil 104/74| 95/6 || 12}(5) ; ia}! Distillers Co. Ord. £1... || 102/6 104/- + 316 6 

34(c)| 3}(c)|} Do. 4% Ist Pref. Stk. || 67 | 67 be 4.17 0 }} 160/-| 150/- |} 17(6)| 12(@)|| Guinness (A) Ord. Stk.£1)| 156/3 | 156/3 o'2 0 

24 17 Nil | Nil || LMS. Ord. Stk. .... 224) 23 | + ' Nil 128/3 | 116/- || 174(b)| 74(a)\| Ind Coope & Allsopp £1 |124/-x)d124)sId .. ae 
725 | 528 |} I8(c)) 4{c) || 4% Pref. Stk. 1923 69 | 69} | + 515 3 }] 54/6 | 45/3 |) 3}(a)| 7}(b))| Meux’s Ord. £1 .......-. || 50/- S0/-| . $11 Ot 
89 | 82 || 2a) 2(b) 4% Pref. Stk. ......... 8 | 86] ... 413 0 |] 102/-| 97/3 | +11(6)| $6(a)|| Mitchells & Butlers {1 || 98/- | 98/- | -- | 2g 8 
25 Nil Def. Stk 22} | 223 Nil 61/9 | 53/6 1 3(a)| 7b) | Ohisson’s Cape £1 ...... ||60/-xd 60/-xd si 314 0 
a 82 1(a) 40) Do. 5% Pref. Ord. Stk.j} 92 | 92 588 J | 83/9 || 14()| 4(a) || Simonds (H. & G.) £1... || 95/— | 96/~ te} 3.16 ot 
23g | 11 24(a)| 2}()|| Do. 5% Pref. Stk 122 | 122 4 2 0 ]} 109/6 | 94/6 || t5(a) |t15(6) || S. African Bws. {1...... 109/- | 107/6 | — 70 
4 Dom. & = 48/44) 42/6 || 4(a)| 6(6) || Taylor Walker Ord. £1 || 46/- Ge} - | 24a 
as 163 a Nil || Antofagasta Ord. Stk. || 19 17} | —1} Nil 24/- | 21/3 || 3{c) | S{c) || Walker(P) & R. Cain . 23/6 | 23/6 xi-l aes 
- a - Nil || B.A. & Pacific Ord. Stk. 8 8 se Nil 83/73) 76/- 11(6) 6(a) | Watney Combe Def. 80/- | 81/- 

Nil | Nil ||.B.A.Gr.Sthn.Ord.Stk.|/ 15}} 16 | + 4 Nil and § 3| 6 30 
19¢ | 112 |) Nil | Nil |] B.A. Western Ord. Stk. |) 13 13 at Nil 38/14) 32/- s(e)| 6(b) || Allied Ironfounders fl ‘saga 32/6xd| —1/ Nil 
14 u Nil Nil eed Argentine Ord. Stk. 10 10 Nil 5/9 2/9 Nil { Amal. Anthracite i | 3/6 ook 3 ‘4 2 
: |) Nil | Nil |] C. Uruguay Monte V.. || 4 + Nil 55/44) 46/- | d(a)| my | Babcock Wilcox {1 ... || 46 46/6 | -- | 3 8 5 
16% 10%), Nil | Nil |] Can. Pacific Com. ($25). |) 12} | 12 Nil 10/10}; S8/- || 24(c)} i) Baldwins 4/- ..........+ hm | Ohm I cee Nil 
90 4 o! 1 || Can. Nat. 1927 Guar.2%|, 88}xd| 88}xd 2 5 2]] 15/1) 8/9 | ae Ni ic Barrow Hematite {1.. ! 11/3 | 11/3 jal 4 4 oo 
12a. | mat Ag) | Bie) I] Costa Rica Ord. Stk. a ie 514 3]) 43/- | 36/14 | Bolsover Coley £1 | 41/103) 42/6 | +742) 8 1g ot 
+ e ~ Nil || Entre Rios Ord. Stk... 8 8} Nil 27/4} 18/7 sie) tee) Brown (John) Ord. 6/- | (26 /9xd) 26/3xd Hal 316 St 
10a) sell Nu | Nil |] De. S20 Cum. Pref. Stki; 104 | 103 Nil 35/~ | 27/6 || ¢1}{a)| +5(b)|| Butterley Co. Ord. £1... || 34/43) 34/- | — 115 6 

a i il 2 Leopoldina Ord. Stk. .. 7 7 Nil 12/- | 6/6 || Nil(c)| 3§(c)|| Cammell Laird 5/-...... || _9/- f— | ove Nil 
62) | 51/6 a Nitrate Rlys. (£10) w-. |) $26 | 52/6 Nil 16/9 | 8/9 || Nil | Nil || Consett Iron Ord. (6/8) | 10/6 | _11/- = 48°? 
Eis t bie) 12) ‘e) San Paulo Ord. S | S554) 54) | -1 411 9tl] 83/9 | 78/3 || 5(a) | 124()|| Cory. William, Ord. 80 /-xd|78/9xd = a 
3 fi ae | Nye] Talal Ry. Ord. “5. | 20/- | 2/-| ... | SO Off 38/14) 20/6 | Nil(c)|| Dorman, Long Ord. 1 || 35/- | 36/3 +3) 5 “3 ot 

ul Utd. Havana Ord. Stk. ad Nil 39/6 | 31/- |! ¢2h(a)) ¢24()| Guest Keenetc. Ord. £1 |/32/6xdi32/3xd 

i) Fiat yaa, ©) inal divs (a Yield on 38% bass, ~_ \(a) Yield worked on redemption a¢ February 1, on . is 

basis. on Fe 

(P) Yield worked on redemption at a. A, 1952. (m) Based en gepmentetseie (s) Gat nied eestecntenas par on April I 1961. (a Pelt 

(v) Also Centenary Bonus of 2%. Yield worked on 16% basis. (t) Also Centenary Bonus of 2%. Yield worked on 18% basis. ree of Income 
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694 THE ECONOMIST June 20, 1995 


(Continued from page 691) 
General Electric Company.—Issue of 381,670 {1 ordinary 


shares at {3 each in proportion of one for every ten held. 


OFFER ABROAD 


Texas Corporation.—Issue of $60,000,000 15-year 3} per 
cent. debentures. The proceeds of the issue are to be used for 
redeeming, on October 1, 1936, at 101 per cent., the Corpora- 
tion’s outstanding $60,000,000 5 per cent. convertible sinking 
fund gold debentures due 1944. 


FORTHCOMING ISSUES 


Titanine, Ltd.—An issue of 289,000 2s. ordinary shares at 
4s. 3d. each will be made shortly. 


Vogelstruisbult Gold.—Meeting June 24th at Johannesburg 
to consider an issue of 628,571 10s. shares in proportion one 
for each seven held. 


Tunnel Portland Cement Company, Ltd.—Extraordinary 
general meeting will be held July 8th to authorise increase of 
capital by creation of 1,500,000 ““A”’ £1 preference shares. 
It is proposed to issue at a premium 500,000 of such preference 
shares and to retain the balance for future issue. The present 
issue of capital will be primarily used in developing a new 
cement manufacturing unit and for the general purposesof 
the company. 


OTHER RESULTS OF ISSUES 


Alpine (Barberton) Gold.—Issue 920,000 shares 5s. each at 
par. Applications were received for about 125,000 shares. 


Greeff-Chemicals Holdings.—Owing to oversubscription lists 
for issue of 250,000 54 per cent. cumulative preference shares 
10s. at 10s. 6d. and 500,000 ordinary shares 5s. at 7s. 6d. were 
closed at 9.5 a.m., June 11th. 


G. Hopkins and Sons.—Subscription lists for issue of 130,000 
6 per cent. cumulative preference shares of 10s. at par and 
195,000 ordinary shares of 2s. at 2s. 6d. per share were closed 
at 9.10 a.m. June 11th. 


Steel Barrel Scammells.—Lists for offer for sale of 125,000 
5$ per cent. cumulative preference shares {1 at par and 250,000 
ordinary shares 5s. at 6s. 3d. each were closed at 10 a.m. 
June 11th. 

Castlefield Rubber.—-The offer of 1,000,000 shares of 2s. 
each at 3s. has been fully subscribed. 

C.N.A. Investments.—The offer for sale of 500,000 5 per cent. 
cumulative preference shares {1 has been heavily oversub- 
scribed. Subscription lists were closed at 9.5 a.m. June 12th. 

Thomas Blackburn and Sons.—Lists for the offer for sale 
of 120,000 6 per cent. cumulative preference shares of 10s. 
at par and 440,000 ordinary shares 5s. at 6s. 6d. per share 
were closed at 9.15 a.m. June 12th. 

Australia 2} per cent. Loan.—Cash subscribers for up to 
£10,000 of stock received full allotment. For amounts above 
that level the basis of allotment was about 68} per cent. of 
requirements. 


LONDON NEW ISSUE PRICES 
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REPORTS AND NOTICES 


Mr Francis Adams Beane has been appointed to a seat on th 
board of the Bank of British West Africa Ltd. 7 


Mr David Courtney Wybrants, M.C., has joined th 
Rylands and Sons, Ltd. 4 ween ais 


BANKS 


CHEMICAL BANK & TRUST COMPANY.—The condensed statement 
of condition of Chemical Bank and Trust Company, New York, at 
March 31, 1936, shows assets totalling $602,796,090, comprising 
cash and due from banks, $140,899,587; U.S. Government obliga- 
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tions, direct and fully guaranteed, $147,722,820; bankers’ arc. 
ances and demand loans, $91,837,673; eligible paper and shone 
notes, $63,295,080; State and municipal bonds, $37.9 ; 
other bonds and investments, $18,084,086; loans and discounts, 
$80,013,808; banking houses owned, $267,907; other real estate 
owned, $6,363,349; mortgages owned, $5,005,160; credits 

on acceptances, $7,449,466; other assets, $3,938,274. . = 
liabilities side appears capital stock, $20,000,000; surplus, 
$40,000,000; undivided profits, $11,689,548; dividend, pa 
April 1, 1936, $900,000; reserved : taxes, interest, etc., $8,490 995, 
acceptances outstanding, $7,841,627; other liabilities, $4,165 .9¢9. 
deposits, $509,708,028—total, $602,796,090. — 


RAILWAYS 


MEXICAN RAILWAY COMPANY.—Gross receipts for the half-year 
to December 31, 1935, were $6,587,131, or $662,623 more than in 
the second half of 1934. Working expenses were $1,110,567 heavier 
at $6,539,938, and the balance carried to net revenue account is 
down to $47,193 from $495,137. At the standard rate adopted, the 
balance is equivalent to £2,622, which with interest amounts to 
£4,567. After charging debenture interest £87,338, and Mexican 
income tax £808, there is a deficiency of £83,579, which increases 
the debit brought in to £551,981. The debenture moratorium has 
been extended for a further three years. Meeting at Winchester 
House, London, E.C., June 24th, 2.30 p.m. 


MISCELLANEOUS 


LEHMAN CORPORATION.—On March 31, 1936, gross assets of the 
Lehman Corporation totalled $89,846,303 or $131-41 a share. At 
market prices cost of assets was $67,329,224 and gross unrealised 
appreciation $22,517,079. Investment at market value in common 
stocks totalled $66,225,239 or 73-7 per cent. of gross assets. Invest- 
ment in this group was equivalent to $96-86 a share on Lehman 
stock. In preferred stocks investment at market prices was 
$7,971,613 or 8-9 per cent. of gross assets, equal to $11-66 a share 
on Lehman Corporation stock. Cash and government securities 
amounted to $6,727,773 or 7-5 per cent. of gross assets, equal to 
$9-84 a share. Investment in bonds other than Government bonds 
was $6,371,576 or 7-1 per cent. of gross assets, equal to $9-32 a 
share on Lehman Corporation stock. Other assets, valued at 
$2,550,102, involved 2-8 per cent. of gross assets and amounted to 
$3-73 a share on Lehman Corporation stock. 


TOKYO ELECTRIC LIGHT CO., LTD.—Return for February, 
1936 : Kw. hours sold, 400,689,732; gross revenue, Yen 12,087,498; 
sterling equivalent at par of exchange, £1,237,960; increase over 
corresponding period last year, £76,963. Return for March, 1936, 
—Kw. hours sold, 430,864,667. Gross revenue, Yen 11,705,718. 
Sterling equivalent at par of exchange, £1,198,861. Increase over 
corresponding period last year, £100,042. Return for April, 1936: 
K.w. hours sold, 440,482,693. Gross revenue, Yen 11,538,701. 
Sterling equivalent at par of exchange, £1,181,755. Increase over 
corresponding period last year, £88,313. 

ALLIED IRONFOUNDERS, LTD.—Income for year ended March 31, 
1936, after deduction of income tax, amounted to £259,730, com- 
pared with £372,561 for preceding year. The ordinary shareholders 
receive 10 per cent. dividend, compared with a distribution of 
12} per cent. for preceding year. The sum of £57,500 is transferred 
to reserves, and the carry-forward is increased from {124,767 to 
£146,410. Central obsolescence and depreciation reserve stands at 
£119,098. Mr James Shaw has been appointed managing director. 
During the year the company acquired the whole of the share 
capital of Aga Heat, Ltd. The chairman of that company, Mr J.E. V. 
Jobson, has been appointed an additional director of Allied Iron- 
founders. Total assets, £3,514,161. Cash, £122,214, against 
£374,578. Deposit accounts, £304,000, against £34,000. British 
Government securities, £199,982 against nil. Meeting, June 25th, 
at Winchester House, London, at noon. 


THE LONDON COUNTY FREEHOLD AND LEASEHOLD PROPERTIES, 
LTD.—The directors announce that the ordinary stock of the 
company will in future be dealt in and be transferable in 10s. units. 
The preference stock will continue to be dealt in and be transferable 
as at present in {1 units. 


RUSTON AND HORNSBY, LTD.—Balance of trading account Z 
year ended March 31, 1936, was £109,369, against £88,276, . 
dividend from associated companies £24,400, against £18,600. Ne 
profit was £109,829, against £80,265. Ordinary dividend 5 & 
cent., against nil; to reserve, £25,000, against nil ; forward, £59, pre 
against (59,765. Rationalisation agreement with R. A. Lister 
Company has been terminated by mutual agreement, and their 
parties have taken such steps as will enable them to safeguard 
respective interests. 

BEARDMORE (WILLIAM) AND COMPANY, LTD.—A trading prof 
of £18,557 on operating departments was secured in 1935 by ¢ (524 
Beardmore and Company, Ltd. This compares with a loss f 
in 1934. A slightly larger income was received from hen of 
properties, and {23,242, against £20,108, was received by wel he 
interest and dividends from subsidiary and other ae ; 
net loss for the year was {32,5689 against £64,810 (after creat” 
reserves of £19,000 no longer required). The total debit 
forward is £830,324. 

ded March 


BUTTERLEY COMPANY, LTD.—Net profits for year en 

31, 1936, amounted to £137,939, comparing with £93,964 i 
1934-35. The ordinary dividend is raised from 5 per cent., 
income tax, to 6} per cent., free of income tax. A ; 
£25,000 is made to reserve against nothing a year 383 797.200. 
forward reduced from £66,904 to £62,843. Total assets, 42, ' 
Cash is at {122,131 against £81,256. Meeting at Ripley, 

on June 25th, at noon. 
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COMPANY MEETINGS, &c. 





OTTOMAN BANK 


DIVIDEND MAINTAINED 
REVIVAL IN ECONOMIC ACTIVITY 
PROGRESS OF TURKEY 
TRADE CONDITIONS IN THE NEAR EAST 
SIR HERBERT LAWRENCE'S REVIEW 


The annual general meeting of shareholders of the Ottoman Bank 
was held, on the 16th instant, at Winchester House, Old Broad 
Street, London, E.C. 

General the Hon. Sir Herbert A. Lawrence, G.C.B., presided. 

Mr W. Stewart McKim (secretary to the committee) having read 
the notice convening the meeting, 

The Chairman said:—Ladies and gentlemen,—I have been in- 
formed that this meeting is properly constituted, and I presume 
it is your pleasure that the report and balance sheet circulated 
among you should be taken as read. 

During the year 1935 the conditions in the sphere of our acti- 
vities continued in many respects the same as in 1934. 

The spirit of nationalism which is now so prevalent makes it 
increasingly difficult to give a general outline, but undoubtedly 
there has been some recovery from the critical conditions of recent 
years and some progress made in meeting new conditions. 


INCREASE IN VOLUME OF INTERNATIONAL TRADE 


The marked increase in most agricultural prices and those of 
certain raw materials, the liquidation of stocks and the increase 
in industria] production are encouraging signs which have marked 
the past year, and although the revival of economic activity has 
been mainly in the expansion of internal markets, there has been 
some increase in the value and volume of international trade. 
The soundness of industry has been increased by the elimination of 
the weaker elements, and there has been a progressive reduction 
of that indebtedness which was the cause of the financial crisis. 

It is, however, difficult to find much cause for optimism and 
confidence in the future when one realises the political tension 
which, on the other hand, paralyses all initiative, when the world 
appears to be farther than ever from any general currency stabili- 
sation, and when customs and monetary restrictions on the circu- 
lation of goods and money are every day increased. 

As time passes it becomes more difficult to see how the old 


_ order of economic co-operation on which prosperity rested can be 


restored. It is almost unnecessary to recall that before the War 
Western Europe and Eastern Europe were economically comple- 
mentary one to the other, the former being the principal outlet 
for the agricultural produce of the latter, who, in exchange, im- 
ported manufactured products. To-day agriculture is protected 
in the big industrial nations concurrently with the growing indus- 
trialisation of the agricultural countries where our branches and 
affiliations are established. It cannot reasonably be expected that, 
when these countries have become self-sufficient, they will consent 
to lose the fruit of the immense efforts they have made during 
this long crisis to equip themselves so completely. 


PROGRESS OF TURKEY 


When we summarise the economic development in Turkey since 
our last meeting we see immediately the numerous, and, at first 
sight, contradictory results of this general system of self-reliance to 
which I have just referred. 

Here we have a young country of more than 16,000,000 people, 
full of enthusiasm and faith in their destiny, solidly supporting 
a truly National Government determined to spare nothing to im- 
Prove the country’s welfare, and, at the same time, to increase its 
influence abroad. 

The indications of progress are numerous and apparent. With 
the exception of cereals, affected by the lack of rain, crops have 
been very good. The numbers of livestock, which had continually 
decreased since 1931, have begun to increase. Sales, both of 
agricultural products and of livestock, have continued to be easy 


and remunerative ; the new policy of clearing agreements has 
frequently had the result of forcing prices above the levels even 
of world prices. Artificial as this state of things is, it has never- 
theless resulted, in one year, in an increase of exports from 
92,000,000 Turkish pounds to nearly 96,000,000 Turkish pounds. 
At the same time imports have only increased from about 
87,000,000 to about 89,000,000, with the result that there is a 
favourable commercial balance of 7,000,000 Turkish pounds, an 
increase of 2,000,000 over that of 1934 ; but I will indicate to you 
later the reservations which must accompany this satisfactory 
statement. 

There is another symptom of improvement: the Budget receipts 
for the year 1934-35 exceed 190,000,000 Turkish pounds, an in- 
crease of 6,000,000 over estimates, and a surplus of 7,000,000 
over expenditure. Two issues of the Sivas-Erzurum Internal 
Loan have been placed, the first of 2,000,000 at the beginning 
of the year, and the other of 4,500,000 at the end of the year. 
Work on this railway line is much advanced. The line to carry 
coal, which is to join up Irmak with Eregli, has been opened up 
to traffic as far as Filyos, and as regards the line for copper, 
intended to serve the Ergani mine, it already reaches as far as 
Diyarbekir. 


ACTIVITY IN INDUSTRIAL SPHERE 


In the industrial sphere there is the same activity: the Kayseri 
cotton mill was opened on September 16th last, and its annual 
output of material is already estimated at 5,000,000 kilos. Some 
months previously, at Ketchiborlu, a sulphur refinery was opened, 
with the object of supplying immediately the entire internal 
requirements. At least half the requirements of the country for 
glass and bottles will shortly be supplied by the new glass works 
at Pacha-Bagtche. I must also mention the semi-coke factory at 
Zonguldak, and, as a more normal example of industrialisation in 
an agricultural country, the attar of roses distillery at Isparta. In 
short, the five-year plan at the beginning of this year is already 
two-fifths completed. 

There are, however, some difficulties, and they arise principally 
from the deflection of trade from the usual commercial channels 
and the transfer difficulties arising from that deflection. 


EXTERNAL TRADE PROBLEMS 


There is no doubt that in the case of Turkey, as in that of 
several other Balkan nations, compensation agreements, and in 
particular those which have been concluded with Germany, tend 
to misdirect the tendency of all external trade. The result has 
been that business has been more and more directed to countries 
only offering in payment non-transferable currency. Thus Ger- 
many, by paying high prices, attracts practically 40 per cent. of 
Turkish exports and, by means of payment in blocked marks, 
compels the selling country to buy German industrial products ; 
trade with France and England has, on the other hand, fallen 
considerably, although, to meet the service of the Public Debt, as 
well as the recent agreements for the repurchase of certain con- 
cessions, it is to the nationals of these two countries that Turkey 
has to remit the major part of its financial obligations. 

In a relatively short time, however, the dangers became obvious 
to all, and it is now realised that in spite of the most careful 
measures for the protection of the national currency, the favour- 
able trade balance was not sufficient to prevent a deficit in the 
balance of external payments, recently estimated by the competent 
authorities at 5,000,000 Turkish pounds for 1935. Temporarily, 
the Central Bank was able to meet the situation by taking advances 
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on its gold and at the cost of a very slight decrease in the per- 
centage of note cover; but more effective remedies became neces- 
sary, and this was the object of the Franco-Turkish agreement of 
April last. 


THE FRANCO-TURKISH AGREEMENT 


As you are aware, this arrangement provides that during the 
five years which Turkey needs to re-establish equilibrium, its 
various external debts will only be paid in cash to the extent of 
50 per cent., the other 50 per cent. being provided in Turkish 
pounds to be used for the purchase of certain products, such as 
coal and various minerals, to be sold in France for the account of 
the creditors, with the object of making up the amount to which 
their agreements entitle them. 

It is a fact of which we have had only too much experience that 
debtor countries can only discharge their obligations by exports of 
goods, and that creditor countries expose themselves to a complete 
cessation of payments if they close their frontiers ; the French 
Government, by agreeing to admit additional imports of Turkish 
minerals, has rendered to the bondholders and to the other creditors 
of Turkey a service for which, in view of the present circum- 
stances, they should be particularly grateful. 

As regards our establishment, we have considered it our duty 
to take an active part in the elaboration of the agreement in ques- 
tion, and we have collaborated as founders with the Council of 
the Debt, of the Franco-Turkish Commercial Company which, 
using the authorisations obtained from the French official depart- 
ments, and without seeking profit for itself, will endeavour, in the 
best interests of all, to effect the transfer of the balance necessary 
to meet the engagements undertaken by Turkey in 1933, 1934 and 
1935. 

This initiative cannot but contribute to the maintenance of the 
excellent relations which we have established with the Turkish 
Government since the renewal of our concession, and of which 
we have already received from them many proofs. 

The improvement, which I reported to you last year, of our 
working in Turkey continued in 1935 and would have shown 
more satisfactory results if, unfortunately, it had not still been 
necessary to provide for certain items dating from before the crisis. 


TRADE PROSPERITY IN EGYPT 


In Egypt improvement was shown by all the usual evidences 
of trade prosperity. The figures of foreign trade showed an 
increase over the previous year. Imports amounted to 
25,700,000 Egyptian pounds, as against 23,700,000 Egyptian 
pounds in 1934, and exports to 26,700,000 Egyptian pounds, 
as against 24,000,000 Egyptian pounds in the preceding year. 
Customs receipts up to November 30 last amounted to over 
10,000,000 Egyptian pounds, an increase of 1,500,000 Egyptian 
pounds. The 1934-35 Budget produced a surplus of no less 
than 4,000,000 Egyptian pounds. 

The cotton situation has been good, and the Government's 
estimate for the season 1935-36 is nearly 1,000,000 cantars 
more than the actual production of the previous season, 
although the area under cultivation was less. 

The Egyptian Government in 1935 approved a Five-Year Plan 
of works involving an expenditure of 36,000,000 Egyptian pounds. 
The plan includes reconstruction of the Delta barrage and the 
building of a dam at Lake Tsana, the source of the Blue Nile. 
Schemes of land reclamation, involving more than 400,000 acres 
over a period of twenty years have also been approved in order 
to utilise the additional water made available by the heightening 
of the Assouan dam. 


CONDITIONS IN PALESTINE 


In Palestine during the first seven months of 1935 prosperity 
continued in all branches of trade. This was followed by a period 
of uneasiness provoked by fear of complications arising out of 
the war in Abyssinia ; but subsequently the situation improved, 
and towards the end of the year gradually became more normal. 
The value of imports increased from 15,500,000 Palestine pounds 
in 1934 to 17,900,000 Palestine pounds in 1935, and that of exports 
from 4,350,000 Palestine pounds to approximately 4,700,000 
Palestine pounds. The very large adverse trade balance shown by 
these figures is only apparent, as it is compensated by the funds 
brought into the country by the Jewish immigrants. 

During the year 298 new companies were registered, with a 
total capital of 3,120,000 Palestine pounds. Our branches have 
participated fully in the commercial activity of Palestine, and 
the results have been satisfactory. 

Unfortunately the steady progress in the country has since 
been interrupted by the present disturbances, and the prosperity 


of Palestine will largely depend on a speedy settlement of the 
dispute. 
IRAQ, IRAN, AND CYPRUS 


In iraq the pipe-line to the Mediterranean was opened 
the year and considerable progress was made with numerous 
works. Some damage was done to agriculture by weather condi. 
tions and the cereal crops were below average, with the result that 
exports of grain were considerably less than in the previous year, 
The cotton crop was very satisfactory for the small area planted, 
and high hopes are held for its future. The date trade was 
adversely affected by the existence of large stocks and the closing 
of Italian markets. 

The money repatriated from Iran, as the transit trade th 
Iraq dwindled, has been steadily leaving the country, principally 
for Palestine and, to a lesser degree, Egypt, both these countries 
offering opportunities for investment, especially as there is no 
income tax. As a result, interest rates in Iraq rose during the 
latter part of the year and our branches felt the benefit. 

In Iran trade has been affected by the uncertainty produced 
by the fluctuations in the price of silver. Practically all the 
trade is now a State monopoly. As a result of the increasing 
control exercised by the Government, trade is tending to be 
centralised in Tehran and the employments of our branch there 
have consequently increased, with a corresponding reduction in 
the business of the provincial branches, which led us to close our 
branch at Hamadan at the end of the year. 

In Cyprus the improvement in general conditions continued 
during 1935. Crops were satisfactory and prospects for the next 
olive, caroub, and cereal crops were excellent ; but recently those 
prospects have been affected, to an extent which is not yet known, 
by climatic conditions. An increase was shown both in imports 
and exports. The results of our branches in the island reflected 
this general improvement. 


THE NEAR EAST 


As usual, I should like to say a few words regarding the other 
parts of the Near East, where we are indirectly interested through 
our affiliated institutions. 

The activity of the Banque de Syrie et du Grand Liban has 
been most satisfactory during 1935, and it has been able again 
to increase its dividend, from 9.66 per cent. to 9.80 per cent. In 
its report the bank states that the good results of the agricultural 
season in the Levant States under French Mandate have started 
a recovery in the movement of trade which must confirm confi- 
dence in the future outlook of these territories. 

In Yugoslavia, as in the majority of mainly agricultural 
regions, the upward movement in prices has been aided by 
German purchases. However, towards the end of the year com- 
mercial relations with Italy suffered from the effects of sanctions. 
The result is that the country has suffered from the immobilisation 
of its resources in blocked Reichsmarks and later from restriction 
of its exports. 

In view of the circumstances, the business of the Banque 
Franco-Serbe during the course of the year can be regarded as 
relatively favourable. The board has, however, as a measure 
of prudence, recommended the shareholders to pass the profits to 
a provision account to meet contingencies. 


GREECE 


In 1935 the Greek market showed, on the whole, a greater 
activity than in the previous year, and an improvement was fe 
corded in practically all branches of national activity. The total 
of external trade showed an increase of more than three-and-a-half 
million drachmz and of half a million tons, i.e. 25 per cent. 
value and 18 per cent. in quantity. 

I am able to inform you that a decree of the Greek Government 
has at last been issued to settle the different questions arising out 
of the drachmification, and particularly the question of indemal- 
ties to the banks affected. I remind you that a decree dated 
July 29, 1932, called ‘‘ The Law of Necessity,’’ imposed upon the 
banks conversion into drachmae, at an arbitrary rate of 100 
drachmae to the gold dollar, of their deposits and advances is 
foreign currencies. In the case of our Salonica branch, 
foreign currency assets considerably exceeded the liabilities. Un- 
fortunately, the indemnity which we have received represents but 
a proportion, not only of the initial loss, but also of the red 
amount by which it was represented in our 1934 balance 
owing to the appreciation of the drachma. 

Our filiale, the British-French Discount Bank, Limited, 
is established at Athens and Pirzus, has, in spite of political we 
and the restrictions on exchange, benefited from its ons 
and from the confidence which it has inspired in a clientéle 
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has grown steadily since the bank’s foundation in 1928. While 
it has not yet been able to earn profits it had at least, at Decem- 
ber 31, 1935, recovered the losses which it had previously incurred 
as a result of the depreciation of the drachma. 

In Rumania, where our subsidiary, the Bank of Rumania, 
Limited, is established, business continues to be affected by the 
existence of exchange restrictions. 


POLICY OF PRUDENCE AND LIQUIDITY 


It is evident that the general conditions, of which I have just 
endeavoured to outline the main characteristics, have not been 
of such a nature as to induce your committee to depart from its 
principles of prudence and liquidity. 

In London, where the bulk of our funds are kept, the rates for 
money have been continuously unremunerative. 

In Paris, where the monetary market was affected by two crises, 
the first in June-July and the second in November-December, the 
Bank of France had to take measures to meet the situation, with 
consequent adverse effect on the even course of banking business. 

The accounts made up to December 31, 1935, after providing for 
bad and doubtful debts out of revenue and provisions previously 
made, show an amount available of £104,783 19s. 5d., including 
£29,541 178. 9d. brought forward from the previous year. 

The proposal of your committee is to maintain the dividend 
at 3s. for 1935. If you are in accord, this dividend will be paid 
on June 22nd in Istanbul, London, and Paris, in the latter place 
free of tax. The amount carried forward will be £29,783. 


TRIBUTE TO THE STAFF 


Before concluding, it is my pleasant duty, as it is at all our 
meetings, to thank all our staff for the way in which they have 
co-operated in our efforts during the year. 

I now beg to move, ladies and gentlemen: ‘‘ That the report 
and accounts now read be received and adopted: that the dividend 
for the year ended December 31, 1935, be fixed at the rate of 3s. 
per share, and that this dividend be payable in Istanbul, London, 
and Paris on the 22nd June, 1936.”’ 

Before I put this resolution I shall be happy to answer any 
questions. 

Monsieur A. Roudy: I have pleasure in seconding the resolution. 

No questions being asked, the Chairman put the resolution to 
the meeting, and it was carried unanimously. 

The Chairman: I have also to move: ‘‘ That Baron Hottinguer, 
General the Honourable Sir Herbert A. Lawrence, and Comte 
Frédéric Pillet-Will be and they are hereby re-elected members of 
the general committee.’’ 

Sir John P. Hewett, G.C.S.I., K.B.E., C.1.E.: I have very 
much pleasure in seconding the resolution. 

On the motion of Mr Gordon L. Jacobs, seconded by Mr A. 
Bradbery, a cordial vote of thanks was passed to the chairman, 
directors and staff. 

The Chairman: Ladies and gentlemen,—On behalf of my col- 
leagues and of the staff I beg to thank you for the resolution 
which you have passed. I think that it is important that all 
members of this company should realise the extraordinary diffi- 
culties which have to be contended with in a world which is torn 
with political dissensions, as it is to-day, but I think you can 
rely on this, that the action of the board will be a cautious and 
careful one in conserving the resources of the bank. 

The proceedings then terminated. 








OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week's issue Is invited to fill up the attached : 


To The Publisher, ‘* The Economist Newspaper Ltd.,”’ 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. if | then 
decide to become a subscriber, It Is understood that there will be 
Ro charge for the copies thus received, but otherwise | shail be 
willing to pay 4s. to cover their cost. 


Name........cccccccccccccccccccccccccvcccccscvccccscoercccocccsossoscosces 
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The ordinary genera] meeting of Willoughby’s Consolidated Com- 
pany, Limited, was held, on the 15th instant, at Winchester 
House, Old Broad Street, London. Col. H. T. Fenwick, C.M.G., 
M.V.O., D.S.O. (chairman of the company), presiding, said, 

The liquid assets of your company—that is to say, the value 
of securities, plus cash and debts—show an increase over the 
previous year’s figures of £15,741 after deduction of liabilities. 
With regard to the general valuation of our assets in comparison 
with our share capital, I can only repeat what I said last year, 
that our assets can be shown to represent more than the amount 
of our issued capital. 

We have no liabilities beyond those for current expenses, and 
I venture to say that the company is in a very very sound financial 
position. 


PROFIT AND DIVIDEND 


I propose now to deal with profit and loss account for the year 
under review. As you will see, the expenses in London and 
Bulawayo amount to £9,434, about {200 more than last year. 
We have written off some {2,000 more than last year in respect of 
mining claims abandoned, and income tax is about the same sum 
as last year. On the revenue side we are up over £4,000 in the 
item dividends and interest, and down on the amount of profit 
made on the realisation of shares, which as you know is a fluctuat- 
ing item and depends on the markets. 

Our ranching business, I am glad to say, shows a much better 
result than in the last two years. For the year ending Decem- 
ber 31, 1933, a loss of {27,057 was sustained ; at December 31, 
1934, we had to show a loss of £9,651, whereas in the year ending 
December 31, 1935, the debit was reduced to £2,177, which has 
been merged in the item profit on land, etc. 

This includes the sum of over £3,000 for writing down the value 
of the cattle, so that altogether we have made an actual working 
profit this year of a small amount on cattle, which is, of course, 
a great improvement on the previous two years. 9 

Altogether our profit and loss account shows a balance of profit 
for the year carried to balance sheet of £46,428 9s. 6d.—against 
£40,834 6s. 2d. in 1934—{10,000 has been placed to reserve 
account—against £6,500 in the previous year—and we are able to 
recommend a dividend of 5 per cent., leaving to carry forward 
£4,719 6s. 3d., against £3,306 10s. 9d. brought over from 1934. 

As regards mining, we have not been successful in obtaining 
any substantial reward for all our endeavours. A large number of 
claims and prospects were inspected during the year both on be- 
half of the company and the Rhodesia Premier Syndicate. For 
the most part these were not of sufficient promise to be worth 
acquiring and for those few claims which showed promise the pur- 
chase prices demanded by the owners were prohibitively high. At 
the present time there are many prospectors and companies like 
ourselves in search of mining properties, and as a result of this 
competition owners are asking larger sums for their claims than 
they can possibly be worth. 


PROGRESS OF SOUTHERN RHODESIA 


In conclusion, I would like to say a few words on the general 
state of Southern Rhodesia. All the signs which one generally 
accepts show a steady improvement. Thanks chiefly to the im- 
proved gold and base-metal mining there is an all-round tmprove- 
ment in trade. 

The output of gold and base metals was £6,255,000, compared 
to £4,939,000 in 1933. 

Another good index is the gross earnings of the railways, which 
improved from {2,407,000 for the year ending September, 1933, 
to £3,791,000 for the year ending September, 1935. 

Imports for the year 1935 were {£944,000 up over 1934, while 
exports showed an increase of £558,000. 

In regard to a trade which concerns this company—namely, the 
export overseas—notwithstanding several setbacks owing to re- 
strictions, the actual exports overseas of cattle was 80,000, com- 
pared with 70,000 the previous year ; under the circumstances, 
a most satisfactory increase. 

Albeit a very late rainy season, in the end it proved one of the 
best rainy seasons we have experienced of late years. The tobacco 
farmers prodyced 19,000,000 lbs. weight of tobacco and the outlook 
for the agricultural interests seem better than they have done for 
some time. 

The thanks of the board and of the shareholders are most ces- 
tainly due to our staff in Southern Rhodesia. 

The report and accounts were unanimously adopted. 
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SENA SUGAR ESTATES, LIMITED 
MR A. N. LUBBOCK ON THE OUTLOOK 


The sixteenth ordinary general meeting of Sena Sugar Estates, 
Limited, was held on the 12th instant, at Southern House, Cannon 
Street, London, E.C. 

Mr A. N. Lubbock, who presided, in the course of his remarks 
said : —Gross profit is up by £70,000, due first to the closing of the 
Caia Estate, which had operated at a loss in previous years, and 
secondly to the successful crops at Mopea and Marromeu, where 
large outputs very naturally reduced overhead costs and thus 
diminished the loss per ton on sugar sold in open markets. 

The net result is a profit of £49,032, compared to a loss in the 
previous year of £24,234. The quota of sugar which we were 
allowed to send to Portugal, and which is fixed annually by 
Government decree, amounted to 20,921 tons, being rather more 
than 1,000 tons above the figure of the previous year. 


LARGER TONNAGE OF SUGAR PRODUCED 


The tonnage of sugar produced per acre was better than in the 
previous year, though some way below the record figures of 1933. 
However, the main feature was that both Mopea and Marromeu 
had ample cane to keep them in full operation throughout the 
season. 

The cost of a factory staff is a constant figure, and consequently 
a large output automatically brings down costs in comparison with 
years of smaller output. 

A sugar refinery is in course of erection at Bulawayo, Southern 
Rhodesia, by a company formed in Rhodesia for that purpose. The 
intention was that this refinery should enter into a contract to 
purchase the whole of its requirements of raw sugar from us at 
a price which would leave us in the same position as we had en- 
joyed in the past. On going closer into the matter we found that 
difficulties at once arose over the form of the proposed contract, 
and we consequently accepted the offer made whereby we subscribe 
for the whole of the ordinary capital of this company, and our 
company will thus own the whole of the equity. 

The capital necessary for this installation has all been sub- 
scribed in the form of debentures, and the only amount that we 
shall be called upon to provide in order to take up the ordinary 
capital is £15,000. We have been experiencing for some time 
past increased competition in Rhodesia from imported refined 
sugar, the quality of which is naturally superior to our semi- 
refined product. The advent of this refinery will now place us 
in a very favoured position and assure the whole of this market to 
us. 

Turning now to the future. It was clear that the unsatisfactory 
results of the past could no longer be allowed to continue. The 
company was working on the basis of an output of 70,000 tons 
per annum with overhead charges in proportion and, as a cheap 
producer, on the assumption that all this quantity could be sold 
at a profit. The increase of tariffs throughout the world with the 
consequent dumping of surplus production reduced the values in 
open markets to an unprecedented level. 

At previous meetings comparisons have been drawn by share- 
holders of the results obtained by this company and those com- 
panies situated in other parts of the world. I wish to point out 
that no true comparison can be made without taking into con- 
sideration the tariff barriers behind which each company is 
operating. Companies situated in the British Empire are able 
to sell the whole of their production at a profitable price, as, in 
addition to their local highly-protected markets, they have an 
outlet for the whole of their surplus production in this country at 
a preferential rate of duty. This company, as a producer in a 
Portuguese Colony, has access to very limited protected markets, 
leaving a large surplus to be dumped in the open markets at a loss 
which was steadily increasing. 

With no sign of recovery in world values, we had no alternative 
except to reduce our output so as to eliminate this surplus. 

The average quantity of sugar which we had been able to place 
in markets showing a profit, or at any rate no loss, had been 
rather less than 40,000 tons for some years past. This quantity 
could comfortably be manufactured by our modern Larabo factory 
with the addition of one of the older factories. Having taken this 
decision it then became necessary to write down the book values 
of the closed factories to a scrap value, except for those items 
of machinery to be used in the operating factories, which were 
taken at a fair second-hand valuation. All expenditure which 
had been incurred on future crops on the abandoned plantation, 
together with their capital value, was entirely written off. 

Having thus reduced the value of our assets we had to reduce 
the nominal value of our ordinary share capital, otherwise our 
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profits for many years to come would have been absorbed in the 
increased depreciation necessary. 


EFFECT OF SCHEME OF ARRANGEMENT 


At the extraordinary general meeting held on 13th February 
last, the scheme of arrangement for reducing and reorganising the 
company’s capital was fully explained, and those who did not 
attend received circulars setting out exactly what it was intended 
to do. I am pleased to say that an overwhelming majority of 
shareholders approved of the scheme, which in due course was 
sanctioned by the court on March 9 and became effective on 
March 26. 

The question of arrears of preference dividends had to be dealt 
with as part and parcel of the scheme, and as you know preference 
shareholders agreed to accept £100,000 in ordinary shares at their 
nominal value in exchange for their net arrears of dividends, 
amounting to £104,000. I feel confident that the market value 
of the ordinary shares in the future will show that they made a 
very good bargain. At the same time, ordinary shareholders 
should congratulate themselves on getting rid of this large accumu- 
lated debt which stood in front of their prospects of dividends on 
such easy terms. 

Thus, we have a balance sheet before us showing the value of our 
assets on the basis of an output of 40,000 tons in a normal season. 


ECONOMIES EFFECTED 


Economies were made in various directions, the management fee 
was reduced nearly 40 per cent., the commission payable to our 
selling agents was limited to a much reduced sum. Salaries in 
certain instances were reduced, and the annual fees to the board 
of directors were reduced from £3,500 to £1,300 per annum. In 
order to achieve this two of your directors voluntarily resigned, 
while the others agreed to accept a reduced fee with the exception 
of the chairman, who has asked that he should not receive any fees, 
as he is unable to take an active part in the management of the 
business owing to advancing years. 

The greatly improved financial position of the company is shown 
by the fact that to-day we owe nothing to our bankers either in 
the form of advances against sugar stocks or by way of overdraft. 
Not so many years ago we owed them £370,000. 

We estimate that owing to the closing of a further factory the 
net benefit to the company will amount to £40,000. 


CONVERSION OF DEBENTUORE STOCK 


Finally, we had to deal with the conversion of the first and 
second debenture issues to a lower rate of interest. The first de- 
benture issue could not be called for redemption prior to June 1, 
1936, and we considered it inadvisable to negotiate for this con- 
version before the scheme of reconstruction was out of the way 
and the accounts for 1935, showing a more satisfactory position, 
had been published. It was for this reason that we could not say 
anything more definite in our report now before you. However, 
you now know that no time was lost after the publication of the 
report, and the issue has been made under the auspices of Messrs 
Schréder, the new stock bearing interest at 5} per cent. We 
consider this rate satisfactory, and I am glad to tell you that the 
issue was successfully made last Wednesday, when over 75 per cent. 
of our debenture-holders agreed to convert irito the new stock. 

The annual cost to the company of this new stock will be 
£48,750, while the cost of the two old issues which it is replacing 
was {71,222 in the accounts now before you. The saving is thus 
£22,472. The issue was fully subscribed, but not heavily over- 
subscribed, which is sufficient proof that the rate decided upon 
was the correct one and that the issue could not have been done 
at a lower rate of interest. 

The current crop is proceeding normally, both factories having 
started operations last month. We have carefully studied the ques- 
tion as to what use, if any, can be made of the land which is ceas- 
ing to grow sugar cane. We are now carrying out experiments 1n 
various directions, and hope that we may find an alternative crop, 
the cultivation of which would be profitable. 

We hope that in the early autumn we shall be sufficiently sure 
of our ground to be able to declare an interim dividend on the 
preference shares, and from details which I have given ordinary 
shareholders will realise that the day is fast approaching when 
they can look forward to a welcome return on the capital which 
they have invested. 

I wish to take this opportunity of thanking Messrs Schroder for 
the very great financial assistance which they have given us in 
the past, especially during the dark days of the company’s 
history, and for their help at all times. 

The report and accounts were adopted and the retiring directors 
and auditors re-elected. 
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GENERAL CEYLON RUBBER AND TEA ESTATES, 
LIMITED 


A DIFFICULT YEAR 


The thirty-ninth annual ordinary general meeting of this 
company was held, on June 18, at 4 Lloyd’s Avenue, London, 
E.c., Mr D. Erroll Sinclair (the chairman) presiding. 

The Chairman, in the course of his speech, said that the balance 
at the credit of profit and loss account was £9,396. After adding 
the amount brought in and appropriating £3,000 to reserve, bring- 
ing that account up to £70,000, there remained £7,545. The 
directors recommended a dividend of 2 per cent. on the ordinary 
shares, leaving £1,424 to be carried forward. The period covered 
by the accounts had been as difficult—if not more so—as its 
predecessor, 1934, and many unusual problems had arisen which 
were not easy to solve. Under the circumstances, the somewhat 
disappointing results were not unexpected. 

The tea crop exported under Regulation was 1,777,405 lbs., 
which had sold at a gross average of 1s. 1.16d., against a crop of 
1,832,095 Ibs. for 1934 realising 1s. 0.33d. The total crop—that 
was, both exported and sold locally—amounted to 1,820,253 lbs., 
produced at a cost of 9.87d. f.o.b., against 1,921,602 Ibs. in the 
previous year costing 9.87d. 

From an acreage point of view, rubber was an equal partner 
with tea, but from a revenue point of view it was definitely the 
smaller contributor. In the past, however, very large sums had been 
derived from that source, and he confidently believed that in the 
not too far distant future they would again see prosperous times 
for that commodity. The total crop harvested amounted to 
1,014,430 lbs., of which 945,239 lbs. were exported, produced at a 
cost of 5.13d. f.o.b., and netted 5.21d. as against 4.10d. and 
5.65d., respectively, for 1934. That result was poor, but illustrated 
the meagre profits on which the industry generally was subsisting. 
However, the scheme for regulation of export was achieving its 
objective, namely, the reduction of stocks to a figure more in 
keeping with world requirements. 

During his recent visit to Ceylon he had seen each one of the 
company’s tea and rubber estates and factories. Generally speak- 
ing, he had been pleased with all he had seen. 

The report was unanimously adopted. 





RIO DE JANEIRO CITY IMPROVEMENTS COMPANY, 
LIMITED 


NEGOTIATIONS WITH THE GOVERNMENT 


The seventy-fourth ordinary general meeting of this company 
was held, on the 7th instant, at Winchester House, London. 

Mr Francis M. G. Glyn (the chairman of the company), in the 
course of his speech, said: I have recently returned from a visit 
to Rio. While I was there I was actively engaged in negotiating 
with the Government for the revision of the annual payment to 
the company, and it was a great disappointment to me to have 
to leave without obtaining a final settlement. The President of 
the Republic and the Ministers of Finance and of Education and 
Public Health have all assured me personally that the Govern- 
ment’s decision will not be long delayed and that the company 
may confidently expect a prompt and just solution. Strengthened 
by these assurances, I have every reason to believe that during 
the present year a permanent basis of payment will be agreed 
with the Government which should enable the company to earn 
the just return on its capital, which is contemplated in Article 137 
of the new Brazilian Constitution. 

Tn Rio building is progressing extremely fast in the areas 
Which we serve, and the new connections to our system during 
1935 amounted to 3,004, which number is a record. This build- 
Ing activity shows no sign of falling off, and mainly takes the 
form of large blocks of flats; its continuance will provide a 
welcome increase in the company’s revenue. 

There are three features which lead the board to take a slightly 
more favourable view of the future ; firstly, the most definite 
promises which we have been given of a fair settlement ; secondly, 
the slowly improving position of Brazilian trade ; and, thirdly, 
Ma + realisation in Brazil that foreign capital is required 

€ expansion of her industries and that fresh capital will not 
be forthcoming unless and until fair treatment has been accorded 
to capital already invested there. 

In these circumstances the board have felt justified in recom- 
as aon a dividend of 2} per cent., although you will see from 
an : “ oe loss account that our net profit for the year falls 
vida € amount required by over twenty thousand pounds, 

Which we have had to draw on the “‘ carry-forward.”’ 

The report and accounts were unanimously adopted. 


THE ECONOMIST ; 699 


The twenty-seventh annual ordinary general meeting of this 
company was held, on the 12th instant, at 30 Mincing Lane, 
London. 

The Chairman (Mr Herbert A. Barrett) in moving the adoption 
ot the report and accounts, said:—The year has been an eventful 
one in the history of the company. For, following the sale early 
in 1935 of Bangoen Poerba Estate, what is equivalent to a recon- 
struction of the company has been carried out, without any cess 
ot monetary call upon shareholders, and as a result the company 
emerges from a difficult period with a balance sheet which I feel 
sure you will all agree is a sound one. 

Having put our house in order and made a fresh start, the 
board’s one regret is that it has not been found possible to return 
a profit for the season. We, in common with all rubber producers, 
suffered in two ways—lower prices and lowered output, and, 
instead of a substantial profit on our rubber, the margin over 
estate cost was reduced to {2,140 1s. 6d. Then again as regards 
copra, prices were rising, but unfortunately crops proved most 
disappointing. After bringing in interest, etc., and profits on 
investments realised and allowing for London expenses, there is 
a loss for the year of £642 3s. 11d. 

For the present season prospects are definitely more favourable. 
The position of rubber is much sounder than it has been for many 
years. For our rubber we have realised improved prices to date and 
have sold forward 36 tons for shipment over the period July- 
December at a price equivalent to 73d. per Ib. landed in London. Our 
copra sales have yielded prices which do at any rate exceed estate 
cost prices. Then there are our holdings in shares of the Padang 
Langkat Rubber Estates, Limited, and the Batu Rata (Sumatra) 
Rubber Plantations, Limited, on both of which we hope to receive 
dividends ; on the former of these we have already received an 
interim of 1} per cent., and in all the circumstances your directors 
have decided, as already announced in the report and the Press, 
to declare an interim dividend of 1} per cent. for the current 
season. It is not very much, it is true, but your directors are 
concerned to make some return to shareholders at the earliest 
moment possible. 

The report and accounts were unanimously adopted. 





BRITISH ELECTRIC TRACTION COMPANY, LIMITED 
FURTHER INCREASE IN PROFITS 


The fortieth ordinary general meeting of the British Electric 
Traction Company, Limited, was held, on the 12th instant, at 
Winchester House, Old Broad Street, London. 

Mr J. S. Austen (the chairman) said that it was not his custom 
to worry the shareholders by going over the statements in the re- 
port and the figures in the balance sheet, but he wished to draw 
their attention to the first line of the report, which told them the 
gross earnings of the company, and he did so because this was the 
first occasion on which those gross earnings had exceeded £500,000. 

He also wished to point out that their profits for the year showed 
an increase of £32,000, following on an increase in the previous 
year of £37,000, so that in the two years it would be seen that 
they had an increase of about £70,000. He did not think that the 
shareholders could fairly ask them to maintain that rate of in- 
crease in the profit, but he had no hesitation in saying that in the 
current year they would have a substantial increase—something 
with which the shareholders ought to be satisfied—and he said 
that because their good friends the Tilling and British Automobile 
Traction, Limited, had again to come to their help with a sub- 
stantial share bonus. That bonus did not yet appear in the com- 
pany’s list of investments, but he could tell them that if they liked 
to take the market price of those shares as an indication of their 
value, that bonus was equivalent to a present of about £1,500,000. 

He would take the opportunity of stating that, if they cared 
to value their whole holding in that company upon the same basis, 
there was enough to repay at par the whole of the British Electric 
Traction Company’s debenture stocks and share capital, including 
the deferred stock, and leave a margin over of about {£2,000,000. 
The directors were not presenting a valuation this year, but he did 
know that the value of the company had increased materially 
during the year. Shareholders could get at the figure by seeing 
that the profits had increased by £32,000 ; then they could add 
to that the tax, because that profit had already paid tax, and thus 
they would get an amount which, multiplied by twenty, would 
give them some idea. He had not done it himself, but he «vould 
think that it would come out at about £800,000, or something of 
that sort. 

The report and accounts were unanimously adopted. 
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WM. CORY AND SON, LIMITED 
SATISFACTORY TRADING 


The fortieth annual ordinary general meeting of Wm. Cory and 
Son, Ltd., was held, on the 18th instant, at Southern House, 
Cannon Street, London, E.C., Sir A. Cory-Wright, Bart. (chairman 
of the company), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, welcomed Mr H. L. Collard on his appointment as a 
director of the company, and, continuing, said that the accounts 
showed a net profit for the year ended March 31st of 
£646,330 9s. 9d. There had been a loss of interest on securities 
disposed of to redeem the 4 per cent. debenture stock, but deben- 
ture interest was now eliminated. The actual decrease in net 
profits was about £2,000. After paying dividends a balance of 
£952,921 8s. 5d. remained to be carried forward to next year’s 
account. 

The year had presented exceptional difficulties to all connected 
with the coal trade, but, generally speaking, the trade of the 
company and its subsidiaries had been satisfactory both in coal 
and oil. The company’s export trade was fully maintained. 

A voluntary increase of 1s. per ton on the contract price of 
many of the principal consumers alone averted a stoppage at 
the mines in January, and Central Control of Selling as from 
August Ist next was envisaged. Distributors were ready to co- 
operate fully in this effort to improve the condition of the industry, 
and were satisfied that the coal owners, in operating the new 
scheme, would support and strengthen the position of regular and 
established distributors. 

The conversations with Stephenson Clarke and Associated Com- 
panies, to whom reference had been made a year ago, have been 
interrupted by the changes in the coal trade during the year. 
Should the conversations ultimately lead to an agreement share- 
holders would be informed. It was proposed in future to pay the 
interim dividends on the ordinary and employees’ shares on 
January ist, instead of December tst as hitherto. 

Resolutions were passed by an extraordinary general meeting 
following the annual ordinary general meeting, reducing the 
directors’ qualifications to £500, and authorising the directors to 
convert the ordinary shares into stock. The stock will be trans- 
ferable in units of £1. 
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TELEPHONE RENTALS, LIMITED 
INCREASED PROFITS AND7 DIVIDEND 
VALUE OF “TELEMATIC” AND “CHRONOMATIC” SERVICE 


The seventh annual general meeting of Telephone Rentals, 
Limited, was held, on the 18th instant, at Southern House, 
Cannon Street, London. 

Mr Fred. T. Jackson (chairman and managing director), in 
the course of his speech, said: Since our last meeting we have 
changed the titles of our British subsidiary companies to ‘‘ Tele. 
phone Rentals,’’ with geographical designations indicating the 
respective areas of operation. Your directors’ reasons for making 
this change were that they felt it was not generally realised that 
our organisation was a national one, covering the whole of this 
country and offering a most comprehensive service, and they 
wished to support this service by making it more widely known 
through a national advertising campaign. No doubt you will 
have seen in the national Press the advertising which we have 
carried out over the past twelve months under the collective 
name of ‘‘ Telematic Service.’’ Also with the directors’ report 
we enclosed a circular which was a reproduction of some of our 
advertisements. I am pleased to be able to inform you that this 
circular has resulted in a large number of inquiries. 


WIDE RANGE OF SERVICE OFFERED 

The service we offer through our rental operating companies 
is a very comprehensive one. It includes all forms of private 
telephone service consisting of a complete range of inter-communi- 
cating telephones, automatic switchboards with tie-lines which 
enable scattered factories under the same control to be linked up 
in communication with their separate and several departments. 
Where desired we provide loud-speaking telephones, which leave 
the hands free for making notes, and what we term ‘‘ Round 
Call ’’ signalling devices which enable the head of a large factory 
to get in touch with any important executive at once, wherever 
he may be, although the factory may cover many acres. 

This telephone service has given such universal satisfaction 
that your directors decided to extend the range of apparatus 
offered on rental to electrical instruments which would simplify 
factory control and production, also electric publicity clocks, all 
of which apparatus is marked under the name of ‘‘ Chronomatic 
Service.”’ This departure is meeting with a good reception from 
those in control of up-to-date factories, and I do not think I 
shall be assuming the réle of prophet lightheartedly if I predict 
that eventually this business will be as important to your com- 
pany as the telephone business is and has been ; in any case, it 
has the additional advantage of broadening the basis of your 
company’s profitable operations. 

Last year I told you that many of our rental subscribers had 
become our shareholders, and that all shareholders connected 
with business should become our subscribers ; now I would go 
further and say that even shareholders who are not directly con- 
nected with business can assist in the development of their 
company by advertising to their friends the merit of the service 
we offer and suggesting to them that they might put before us 
any of their administration problems where either quick com- 
munication or time factors are of importance. Every manufac- 
turer knows the importance of reducing factory costs. The service 
we Offer definitely achieves this object by saving time and so 
reducing hidden losses. Our Chronomatic Service goes further 
and controls time processes. By suggesting to their friends that 
they should get in touch with the company in this connection, 
shareholders will be rendering a service to their friends as well 
as to the company in which they are interested. 


OPERATING COMPANIES’ SUCCESSFUL YEAR 


You will have judged by the dividends your company has 
received from the subsidiary companies that these operating com- 
panies have had a very successful year. It gives your directors 
great satisfaction to report that during the first five months 
of this year progress has been maintained, and there can be no 
doubt that your business continues to hold its predominating 
position in our industry. 

The profit and loss account makes very satisfactory reading, 
as the profit for the year amounts to £93,594, as compared with 
£72,799 last year. After deducting the interim dividend already 
paid, which absorbed £18,987, and transferring £10,000 to general 
reserve, we have a disposable balance of £66,288. Your directors 
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recommend the payment of a final dividend of 5 per cent., making 
8} per cent for the year, which will absorb £27,187, leaving a 
balance to be carried forward of £39,100, which compares with 
last year’s carry-forward of £24,124. 

It is possible that some shareholders may be of the opinion 
that a greater increase in dividend than } per cent. might have 
been distributed. Your directors have considered this, but in 
view of the fact that your company has the reputation of being 
a safe investment, with the neccessary stability for maintaining 
its profits through periods of depression, it was deemed wise to 
conserve the resources and at the same time maintain dividends 
on an equitable basis. 

The report and accounts were unanimously adopted. 





CHARTERLAND AND GENERAL EXPLORATION 
AND FINANCE COMPANY, LIMITED 


The ordinary general meeting of this company was held, on the 
17th instant, in London. 

Sir Edmund Davis, chairman and one of the managing directors, 
who presided, said: Under the heading profit and loss account 
we have brought in £39,098 from last year, and deducted there- 
from the dividends paid this time last year and the directors’ 
percentage thereon, together £29,650, leaving a balance of £9,448, 
which, added to the balance of profit for the year under review 
of £48,692, makes a total of £58,141. We recommend a final 
dividend of 3 per cent. on the preference stock, and a dividend 
of 10 per cent. and bonus of 2} per cent. on the ordinary shares, 
all less income tax, and leave to be carried forward, subject to 
directors’ percentage of profits, the sum of £9,641. 

As regards the position of the company at May 31, 1936, if 
we take the quoted investments at the market price at that date 
and the unquoted at cost or at directors’ valuation, we have 
£574,826, and, after adding cash and debtors, less creditors, and 
allowing for the preference capital and preference dividend to 
May 31st, we then had a total of £479,897, or 9s. 2.75d. per 5s. 
ordinary share. 

At our last general meeting I referred to the interest we held 
in Albatross Publishing. This we have slightly reduced in our 
desire to spread our investments, though the business is progress- 
ing. Sales for the twelve months ended April 30, 1936, were 
262,905 volumes, as compared with 293,358 volumes for the 
corresponding period last year, owing to the satisfactory arrange- 
ment which obtains with Tauchnitz. Under this, during the six 
months ended April 30th last, 105,786 volumes were sold, which, 
if added to the above-mentioned 262,905, makes a total of 368,691 
volumes sold, taking six months only for a portion of the business. 

On the ordinary shares, during the last twenty-four years, we 
have paid in dividends 319 per cent.—an average of 13.29 per 
cent. per annum—and with the dividend and bonus now recom- 
mended (12$ per cent.), 331} per cent., an average of 13.26 per 
cent. per annum, plus a bonus of one free ordinary share for every 
two shares held (in 1925), and a bonus of one free preference 
share for every three ordinary shares held (in 1927). 

The report and accounts were unanimously approved, 





HOLYROOD RUBBER, LIMITED 


DIVIDEND OF 5 PER CENT. 


The twenty-third annual general meeting of Holyrood Rubber, 
Limited, was held on the 17th instant at the offices, 7 Martin’s 
Lane, E.C. 

Mr W. Arthur Addinsell, the Chairman, in moving the adgption 
of the report and the declaration of a dividend of 5 per cent. 
Said: —The profit resulting from last year’s operations was a little 
more than one-half the net earnings for the previous year. This 
is wholly attributable to the fact that the crop harvested declined 
by 202,797 Ibs. During the first five months of 1934 exports were 
not under control. Furthermore, although the International 
Restriction Regulations formally commenced to operate as from 
June 1, 1934, there was practically no effective restriction until 
the last quarter of that year. Lower crops mean higher costs, 
but, taking everything into account, I think we may be well 
content with the past year’s figures, and that a dividend of 5 per 
cent. can be regarded as satisfactory. 

You will see that the Standard Productions assessment for 1936 
has been raised to over the million mark. The International 
Committee has decided to allow an increase of 5 per cent. in the 
export rate for the second half of this year, and with the prospects 
of a higher average net price, we can look forward to an upward 
trend in net profit. 
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Little need be said with regard to the Estate. We are assured 
from the reports that efficient cultivation has been maintained ; 
and costs per unit compare quite favourably with other companies 
The financial position is eminently sound, and we have little cause 
for anxiety so long as nothing occurs in world affairs to undermine 
the industry. Application has been made to the authorities for 
permission to plant up an additional 63 acres of reserve land under 
an experimental planting scheme which the Restriction Enactment 
provides for. We are advised that the area has been inspected by 
a representative of the Rubber Research Institute, and the pros- 
pects of the application being granted are regarded as favourable. 
The company’s cash resources will permit of the expenditure 
being made without interfering with dividends. 

Our interest in Edensor Rubber Estate, Limited, has beer 
previously explained. The planted area is 1,007 acres, and 
arrangements are being made to commence tapping on 878 acres 
at the end of this year. Holyrood’s interest, in proportion to the 
holdings of other subscribers, amounts to the equivalent of 
approximately 844 acres. 

In my opinion the gentlemen who constitute the International 
Control Committee deserve sincere commendation for the manner 
in which they have carried out their exacting task. They have 
shown that they have the welfare of the industry at heart—at the 
same time giving full consideration to the claims of those bodies 
which form the link between the producer and the vast public 
who are the actual consumers. 

Perhaps the most favourable feature of the immediate outlook 
is the determination of the Dutch officials to strengthen control ; 
and if (as they seem confident) they are able to exercise complete 


control of native output on a crop restriction basis in preference“ 


to an export tax by the end of this year, we may look forward 
to steady profits and a reasonable return. 
The resolution was unanimously adopted. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended June 13, 1936, 
amounted to 7,159,000, against ordinary expenditure of 
£7,159,000. After allowing for a decrease in Exchequer Balances 
of £304,182, the operations for the week, as shown below, increased 
the gross National Debt by {5,435,000 to approximately £7,976 
millions.* 

(000’s omitted) 








£ £ 
Tey Wis i cccscessccceesescaces + 5,445 | National Savings Certificates ...... —- 80 
Public Department Advances... + 690 | P.O. and Tel. Capital Exp. ......... — 650 
+ 6,135 — 700 


* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. 

A complete analysis of the approximate position of the National 
Debt at March 31, 1936, appeared in the Economist for April 4, 1936. 
TT 


Total Receipts into the Exchequer 





REVENUE April 1, April 1, Week Week 
1935, to 1936, to ended ended 

June 15, | June 13, | June 15, | June 13, 
1935 1936 1935 1936 





ORDINARY REVENUE 












Inland Revenue— £ £ £ £° 
Income Tax .... 11,922,000} 10,173,000} 140,000 3,000 
Sur-tax .........- 3,690,000} 3,890,000} 220,000} 150,000 
Estate, etc., Duties ... | 20,440,000] 16,050,000} 3,520,000} 1,510,000 
Stamps ...ccecececececrerererseecsrecereneesene 2,730,000} 2,500,000} 500,000; 220,000 
Excess Profits Duty and Corporation 

Pm: BOR. ~ awcsccrseccscsscccsdsssorevsns ‘ ie : sé 
Land Tax and Mineral Rights Duty...... 90,000 80,000 10,000 
Total Inland Revenue.............0+ 38,872,000} 32,693,000} 4,380,000] 1,893,000 

Customs and Excise— 
ee tneaanaunnnene 39,532,000} 40,998,000) 3,452,000] 4,171,000 
BEMONRD ccccccccescocecccescsccccnccccecccsoscsere 19,600,000} 18,300,000] 1,300,000} 1,000,000 

Total Customs and Excise ......... 59,132, 59,298,000] 4,752,000} 5,171,000 

Motor Vehicle Duties (Exchequer Share) 835,000 975,000] Dr. 92,000 Dr. 61,000 

Post Office (Net UE icecdpumiummanntn 6,200,000} 5,900,000] 350,000} 150,000 

Crown Lands ..........csscsssssessersseseneeeess 230, 250, oe be 

Receipts from Sundry Loans ...........++++0 262,772 ; ‘i ai 

Miscellaneous Receipts .........secreceeeeseees 4,382,055} 1,581,134] 152,990) 6,311 

Total Ordinary Revenue............ 9,542,990 7,159,311 


SELF-BALANCING REVENUE 
Post OfffCO .......csscsccecsecesesccesescecessees ° 
Motor Vehicle Duties apportioned to Road 


POCO eRe e ETE ESTES ESESE SEES EHTS TEES HOSTESS 


650,000} 1,000,000 
275,000} 308,000 
925,000} 1,308,000 
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Total Issues out of the Exchequer 
to meet Payments 





April 1, April 1, Week Week 

1935, to 1936, to ended ended 

June 15, | June 13, | June 15, | June 13, 
1935 1936 1935 1936 





ORDINARY EXPENDITURE f £ £ £ 
Interest and Management of National Debt} 71,805,080) 70,873,271) 1,240,40 1,821,661 
Pa ts to Northern Ireland Exchequer 921,571 993,520 pal 
i Services 












Consolidated Fund Services ......... 318,685} 327,378 “1,832 
Post Office Fund ....... eeumetenneen senccbeand ‘ ee 

TORE ccncdovsscceccccsecncccavenecestnocnse 73,045, 72,194,169} 1,240 1,823,493 
Total Su Services (excluding Post 

Omel anne : peseepasensaneqnece 91,339,000] 95,467,500} 9,050,000) 10,850,000 

Total Ordinary Expenditure ......... 164,384, 167,661,669) 10,290,408) 12,673,493 
SELF-BALANCING EXPENDITURE 

eG GORA ccncncrensvcnssbevccansneessnneennnanse 9,700,000} 10,400,000} 650,000) 1,000,000 

TURIN TEIIENEE  tahsunsnnednesacensennnsennonenmnent 3,484,000] 3,645,000] 275,000) 308,000 











13,184,000} 14,045,000) 925,000] 1,308,000 


Total Self-Balancing Expenditure ... 


Total crrcorccrccccccsccovccsvccrscsccccoces ee aROee, ,706,669) 11, 215,408) 13,981, 493 


The aggregate revenue from April 1 to June 13, 1936, is shown 
low :— 





(000's omitted) 


ft ' f 


III ii cncnicdccransicnnensces 167,662 | Revenue ............:ssccscsseeeeeeseeees 101,067 
Decrease in balances.................. 262 
Gross borrowing ......... £67,526 
Less 
New Sinking Fund* ...... 1,193 
Die RITE cicntcecnscnscscccscee 66,333 
167 662 167, 662 , 


* Authority will be sought in the Finance Bill to meet the Statutory Sinking Funds 
in 1936 by borrowing. 
Movement 


POSITION OF THE FLOATING DEBT oo Qoccended 
June 15, °35 Mar. 31, °36 June 13, '36 June 13, '36 

Ways and Means Advances Outstanding- £ : é £ 
Advances by Bank of England ...... 2,000,000 a 2,000,000 — 4,250,000 
Advances by Public Departments 19,540,000 19,055,000 genSIO R00 - + 4,940,000 
Treasury Bills outstanding 


Total Floating Debt veeeeeee 902,520,000 782,170,000 823,600,000 + 6,1 35,000 
* Includes £3,000, the proceeds of which were not carried to the Exchequer within 
the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for £50,000,000 Treasury bills were opened on June 12 
1936, and the total amount applied for was £72,775,000. Tenders 
were accepted for Treasury bills at three months dated Monday to 
Friday, at £99 15s. 4d., about 53 per cent. and above in full; 
Saturday, at {99 15s. 5d., and above in full. The average rate 
per cent. was 18s. 1-04d. The amount allotted was £50,000,000. 

The following table shows the weekly record at various dates :-— 


































Date Amount Total Amount Average 
Offered Applications Allotted Rate % 
1934 £ £ £ .“, ~ 
NDT crc cenninnndisiunnnn 35,000,000 76,260,000 30,000,000 018 11-5 
| ae 40,000,000 80,390,000 38,000,000 017 9-01 
i ie oacctis decade 35,000,000 2,745,000 * | 32,000,000 016 4:14 
October 5 amon, 35,000,000 65,260,000 31,510,000 0 15 9-702 
1 
mentee A. cstiectnnccssenein 30,000,000 49,560,000 27,500,000 0 6 1-64 
EEL UF Gecannoccatpasnenenpense 40,000,000 76,095,000 40,000,000 010 2-93 
NR sii iies fenced eta 40,000,000 60,905,000 40,000,000 012 4-32 
October 4 cee speukanbadanie 45,000,000 71,245,000 44,000,000 012 8-05 
1 
De D. incacaidcmenanvenions 35,000,000 68,075,000 35,000,000 0 10 10-72 
MEIN: asi ssntnpunibnesnvoniiel 40,000,000 76,280,000 40,000,000 010 2-78 
hanes 50,000,000 67,935,000 50,000,000 O11 5-54 
selioubaeaniadinnkamamie 50,000,000 70,075,000 50,000,000 014 7°12 
etlninitinalniaaachdieiennaie 50,000,000 72,775,000 50,000,000 018 1-04 





NATIONAL SAVINGS CERTIFICATES 








Total Sales of Savings Certificates a Value 
£ 
NE ST TR I wccccsendsccessosscsaccvoseenses 615,194 461,395 


Week ended May 30, 1936 .....0....ccccsssccesssseseseeee 626,392 469,794 
February, 1916, to May 30, 1936 1,261,140,560 | 992,293'183 





At the end of March, 1936, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 


£391,448,511. 








THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
Return for Week ended Wednesday, June 17, 1936 
ISSUE DEPARTMENT 











£ 
Notes Issued :-— Government Debt .............. ° 11,048,100 
In Circulation ............... 432,020,458 | Other Government Securities... 248,163,888 
In Banking Department ... 39,838,125 | Other Securities ....... pecsecconcs 57,039 
Silver Coin .......... evccocece eccce 763,973 
Amount of Fiduciary mannan 260,000,000 
Gold Coin and Bullion ......... 211,858,583 
471,858,583 471,858,583 


June 20, 1936 
BANKING DEPARTMENT 















































Proprietors’ Capital ........... ° 14,583,000 Government Securities . eoecccee obs 
> eammnadbre boediatideten 3,342,957 | Other Securities 96,278,310 
Public Deposits® .........++++4+ 13,950,230 Discounts and 
Other Deposits : Advances ... £4,810,324 
Bankers........ é 501 Securities ........ £16,332,276 
Other Accounts {37,359,538 21,1 
BOR DOROGD F BRON. 0055. .ccoccccecccocscccsncsceeas 39,838,125 
Gold and Silver Coin ..... geeseee 943,191 
smnnpatant quest 
160,202,226 160,202,296 
* Including Exchequer, Sry Saaaeian a National Debt, 
Dividend Accounts. = 
Amount, Inc. or Dec. on [Inc. or Dec. 
Both Departments June 17,1936 | Last Week Last Year 
£ £ £ 
Note circulation...........s00sseees seossee | 432,020,458 — 983,121 + 36,290,653 
Public deposits ecccccccccccccoscocesooecs e 13,950,230 + 469,489 + 355,410 
Bankers’ deposits .......... soccnscccooens 90,996,501 + 4,496,361 — 13,029,122 
Other deposits ....... wereeeescescescoss ° 37,359,538 + 295,938 + 354,395 
Total outside liabilities.............00.«. | 574,326,727 + 4,278,667 + 23,971,336 
Capital and rest........... Sisennenneneean ; 17,895,957 + $8,151 = 99" 
Government debt and securities ...... 357,457,298 + 692,942 + 4,626,835 
Discounts and advances .........+0+0+ 4,810,324 — 1,355,596 — 984,595 
Other securities concccveccsocosooscsoosoces 16,389,315 + 1,579,272 + 1,943,240 
Silver coin in issue department eoeee 763,973 ~ 1,036 — 1,027,827 
Coin and bullion (bank’s reserves) .. 212,801,774 + 3,401,236 +- 19,390,830 
Reserves of notes and coin in banking —_-—--—_ ——]|-———- — —/. 
IIE ncccnssnccomncnsenansinennee 40,781,316 + 4,384,3: — 16,899,823 
Proportion of reserve to outside lia- | ———- ——--—|——_--—______|___________ 
bilities— 
“ — 8:6 2-12 8-7° 
(0) Gas stocks aout . ee , 
notes (‘‘ reserve ratio "’) 37+1% + 04% + 2 - or 
(000’s omitted) 
Issue Department Banking Department 3 
Gold in os e 
Date out of 
Notes Circula- Public Bankers’ Othes Bank d 
t i t o 
May 27 | 466,397 426,062 19,767 78,275 36,733 1,034 in 


» 10] 468,497 433,004 13,481 86,500 37,064 1,215 in 


2 
June 3} 467,282 433,452 8,217 89,718 37,096 885 in a 
2 
» 17 | 471,859 432,020 13,950 90,996 37,360 3,361 in 2 





(000’s omitted) 





Issue Department | Both Depts. 











Date | Govt. | other Gold Coin 





é 
May oy 27| 258918 261 207,264 
June 3} 258,978 225 208,170 
» 10) 258,996 239 209,401 | 36 
» 17} 259,179 57 212,802 | 374 


£ £ é % 
91,758 6,695 12,923 | 41,202 at 
98,543 6,243 13,351 34,718 |25 
97,768 6,166 14,571 36,397 

98,278 4,810 | 16,332 | 40,781 128 








BANKERS’ CLEARING RETURNS 
































LONDON 
(000’s omitted) 
| Town Metropolitan | Country | Total 
1936 t £ i f 
January 1 to June 3 ........... 14,021,445 861,826 1,476,000 16,359,271 
Week ended June 10 616,996 40,232 78,792 736,020 
Week ended June 17 668,972 36,973 65,821 771,766 
Total to date, 1936 .............. 15,307,413 939,031 1,620,613 17,867,057 
Total to date, 1935 .............. 15,348,901 881,060 1,488,092 17,718,053 
: : — 41,488 + 57,971 + 132,521 + 149,004 
Increase or decrease in 1936 {| = 0:3% = 66% | = 89% = 1:8% 
Total for year 1935.............+. 32,443,575 | 1,887,112 | 3,229,064 | 37,559,751 
Total for year 1934............... 30,740,117 1,759,528 2,984,512 35,006,587 
. 35 {+}, 703, 458 | + 127,584 | + 244,552 | +2,075,594 
Increase or decrease in 1935 ‘| - , 50% = 72% = 81% = 58% 
PROVINCIAL 
(000’s omitted) 
, Aggregate Totals 
Week ended 
‘ Month of Ma anuary 1! to 
June 13 y J June 13 








1935 | 1936 1935 | 1936 Dec. 
rr So 





No. of working days : t 26 26 . 
£ £ " 
BIRMINGHAM ...... 2,377 9,888 | 11,023 | +11- 
BRADFORD ......... 903 3,552 3,991 | +12- 
SLY Sanivccesées 1,153 5,584 5,653 | + 1- 
SET vonstsdibaddvees 6,451 ah deni ie 
ER 794 3,066 3,616 | +17- 
DIET sihehesnniiieies 699 3,536 3,910 | +10: 
LEICESTER ...ccccce 689 2,710 3,204 | +18: 
LIVERPOOL* ...... 5,353 22° 900 24,994 | + 9 
MANCHESTER ...... 7,876 | 40,782 | 43,384 | + 6- 
NEWCASTLE.......... 1,113 5,560 5,816 | + 4: 
NOTTINGHAM ...... 426 2,005 2,129 | + 6- 
SHEFFIELD ......... 755 3,372 4,044 | +19- 
28,589 | 102,955 | 111,764 | + 8- 





* Restricted area from April 1, 1935. 
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OVERSEAS BANK RETURNS 


NOTE—The latest return of the Bank of Italy appeared in the Economist 
November 9. in May 23. Roumania, in June 
New Zealand, Poland, 


Denmar - Eg 
Aree turkey, Finland, Hungary, Jugoslavia, and A in June 13. 
U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 


tenses 
U.S.F.R. Banks June 20, May 27, une 3 
RESOURCES 1935 1936 J 1936" ieee” = 
Gold Certificates on hand 
and due from the seatecnisee 6,119,490 | 7,824,030 | 7,840,040 | 7,939,040 7,938,540 
Total reserves... ssrseeseeee | 6,375,360 | 8,147,550 | 8,143,990 | 8,247,870 8,227,330 
Total cash reserves uh naeeten 324,020 310,450 290,690 295,570 276,270 
Total bills discounted......... 6,880 4,830 5,850 5,400 6,540 
Bills bought in open market 4,720 4,300 3,080 3,080 3,080 
Total bills on hand .. o 11,600 9,130 8,930 8,480 9,620 
Industrial advances... BER: 27,390 30,460 30, 170 30,060 30,060 
Total U.S. Govt. securities... | 2,430,240 | 2,430,250 2,430,240 240 | 2,430,250 | 2,430,250 
Total bills and securities... 2,469,230 | 2,470,020 | 2,469,520 | 2,468,970 2,470,110 
Total resources ..........-+s0008 9,517,820 | 11,244,000 | 11,338,320 | 11,362, 504, 
LIABILITIES 
Federal Reserve notes in 
actual circulation............ 3,188,280 | 3,758,970 | 3,793,960 | 3,785,980 | 3,872,980 


ate of excess mem- 
bank reserves over 


re saieomnents diabvesbibemesnn ane 2,900,000 | 2,840,000 | 2,950,000 | 2,040,000 
Deposits — Member-bank — i 

reserve account ............ 4,995,670 | 5,747,230 | 5,713,310 | 5,833,390 | 4,893,670 
Government deposits ......... 126,030 544, 180 504,730 516,400 | 1 421,460 
Total deposits......+.-+++++ese+0 5,423,040 | 6, po i) 6,567,060 | 6,655,420 997,090 
Capital paid in and surplus 311,970 2,810 302,810 302,880 302,830 
Total liabilities.............00-+- 9,517,820 11,244,000 11,338,320 |11,362,830 |11,504,060 


Ratio of total reserves to 
deposit and F.R. note 
liabili oe combined......... 74:0% 78°5% 78-6 79-0% 78: 
US.F.R. BANKS AND " - % 70 6% 
TREASURY CoMBINED 


RESOURCES 
Monetary Gold Stock .. 9,089,000 | 10,388,000 | 10,409,000 | 10,480,000 | 10,543,000 
Treasury and National 
Bank Currency..........+..+5 2,510,000 | 2,494,000 | 2,493,000 | 2,489,000 | 2,490,000 
LIABILITIES 
Money in Circulation.......... 5,498,000 | 5,902,000 | 5,953,000 | 5,937,000 | 6,048,000 


Treasury Cash and De- 

posit with Federal Re- 

serve Banks ............000-+5 3,023,000 | 3,116,000 | 3,084,000 | 3,064,000 | 4,028,000 
NEW YORK FEDERAL RESERVE BANK.—In §’s (000’s omitted) 


June 20, May 27, june 3, June 10, ; June 18, 
1935 1936 1936 1936 1936 


Total gold reserves ............ | 2,453,770 | 3,229,510 | 3,135,990 | 3,201,440 | 3,086,190 
Total bills discounted......... 4,140 2,950 3,550 3,690 ,300 
Bills bought in open market 1,830 1,580 1,090 1,090 1,090 
Total U.S. Govt. securities 744,320 729,380 729,380 729,380 729,380 
Total bills and securities..... 756,880 741,310 741,390 741,550 742,140 
Deposits — Member-bank — 

reserve account ............ 2,160,490 | 2,675,480 | 2,580,350 | 2,678,430 | 2,087,820 


Ratio of total res. to dep. 
and Federal Res. note 
liabilities combined......... 78-4% 82-9% 82-5% 83-1% 82-0% 
FEDERAL RESERVE REPORTING MEMBER BANKSt 
In $’s (000,000’s omitted) 
June 5, , May 8, ; May 13, ; May 20, | May 27, ; June 3, 
1935 1936 1936 1936 1936 1936 





SN, 2iscocsensaensincesl 7,992 8,412 8,358 8,353 8,299 8,626 
Investments ............ 11,766 13,485 13,462 13,446 13,515 13,514 
Reserve with Federal 

Bank ...... 3,938 4,458 4,537 4,623 4,690 4,594 
Due from banks......... 1,971 2,242 2,250 2,319 2,319 2,363 
Demand deposits ...... | 12,530 14,260 14,272 14,390 14,562 14,580 
Time deposits ......... 5,001 5,076 5,056 5,043 5,028 5,035 
Government deposits.. 785 754 752 754 747 746 
Due to banks ........... 4,912 5,870 5,874 5,856 5,827 5,992 


+ Revised figures for banks in 101 instead of 91 leading cities. Demand deposits 
now exclude cash in hand or in process of collection. 


AUSTRALIAN COMMONWEALTH BANK.—In {’s (000’s omitted) 


June 17, | May 18, | May 25, | June 1, | June 8, | June 15 

ASSETS 1935 1936 1936 1936 1936 1936 
Gold and English sterling .. 15,994 | 16,003 | 16,003 | 16,001 | 16,001 | 15,999 
Other coin, bullion and cash 6,443 6,354 6,327 6,494 6,358 6,805 
Money at short call—London | 20,475 | 20,943 | 20,644 | 20,248 | 19,715 | 22,260 


Short-term loans .............+. 7,659 3,383 3,330 3,343 2,538 2,662 

aE eet 70,509 | 74,999 | 74,999 | 74,999 | 75,077 | 75,076 

Discounts and advances ...... 6,298 7,882 8,033 8,232 8,175 8,085 
LIABILITIES 

Notes issued ............c0cceeees 47,050 | 47,044 | 47,044 | 47,044 | 47,044 | 47,044 

Reserve premium on gold ... 3,896 7,753 7,753 7,753 7,753 7,753 

RI is ates atest ceded 74,684 | 66,084 | 65,900 | 65,616 | 64,688 | 68,602 


BANK OF CANADA.—In $’s (000’s omitted) 
June 12, ; May 27, ; June 3, ; June 10, 
1936 1936 


1935 1936 
AssETs 
Reserve, of which............cc.ccsssessseeeeees ecee 118,569 | 196,071 196,083 | 199,347 
Gold coin and bullion ............+.+. Subineuted 106,936 | 179,788 | 179,939 | 179,961 
Dominion Government securities............++. 143,847 | 110,851 109,217 | 111,144 
LIABILITIES 

Note circulation................. eesscceconanes ensue 75,893 93,169 93,806 95,106 

ts :— 
inion eanamnant fepeehnni ceiscbainmaiaaing 17,720 27,804 24,919 30,708 


iaereliiaeeeieesadaeeiieate 165,348 | 183,639 | 184,978 | 181,040 
64:2% | 64-7% 





SOUTH AFRICAN RESERVE BANK.—In {'s (000’s omitted). 
4 5, 12, 
June 14,| May 15, = — > 4 ™* 


ASSETS 1935 1936 
Gold coin and bullion ......... 28,417 | 22,928 | 22,926 | 22,923 | 22,920 | 22,919 
discounted ; Foreign .. 5,068 | 9,786 | 10,234 | 10,389 | 10,511 | 11,330 
Investments ................0.., 1,726 1,737 1,737 1,737 | 1,737 1,737 
WAIN lttiniis. costae ce 14,650 | 12,403 12:181 | 12,513 | 12,403 | 12,351 
LIABILITIES 
Notes in circulation............ 12,243 | 13,395 | 13,230 | 15,013 | 14,538 | 13,797 
vernment deposits ......... 1,843 3,355 | 3,499] 2,918 1,907 

ikers’ deposits............... 28,441 | 23,377 | 22,892 | 22,648 | 23,487 | 25,124 


liabilities to public ......... 59-9% | 52-0% | 51-5% | 50-4% | 51-0% | 50-3% 


1 
6,01,34 








Note circulation ......ssscsssssseseenssee 1,66,76,75 | 1,65,93,28 1,67,04,00 
aeneeieie a 18,16,77 17,02,48 15,44,28 
nae ot gel cal cag» a 1 sao eo or tee 


BANK OF FRANCE. In ‘ane (000’s omitted) 
—_ oe Ma Ma — mon une 1 
AssEts ' 198” shee” J J 1908” 

Gold ......cccsseccrseseee | 70, 7331 112 | 57,459,028 | 57,021,506 5,521,431 54,562,131 
Advances on Gold Coin 1,175,297 1,270,597 1,346,847 1,487,347 »326,969 
Bills discounted ...... 7,785,944 ny 19,395,289 
Negotiable bills abroad 1,272,305 | 1 
Advances against sec. 

To the State ........ | 38,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 

Other advances ... | 4,104,969 | 4,079,295 | 4,177,385 | 4,544,267 | 4,501,121 

Fund Dept. | 5,804,930 | 5,707,677 | 5,707,677 | 5,707,677 | 5,707,677 

Other assets (exclud- 

ing exch.) | 3,701,827 | 3,628,021 | 3,726,691 | 4,465,087 | 4,233,398 


Notes Paiedaeie circulation... | 81,373,372 | 83,337,735 | 84,705,124 | 84,962,305 
sees | 2,888,194 | 1,968,137 | 1,850,322 | 1,591,078 | 1,345,348 
Private depen sesoee | 10,821,660 | 6,667,471 | 6,838,958 | 6,398,961 | 6,280,485 
Caer Babine 2,393,384 | 2,586,897 | 2,453,295 | 2,792,840 | 2,801,974 
to sight liabilities. | 74-39% | 62-4% | —61-0% | 50:7% | _-58-8% 

THE REICHSBANK.—In Reichsmarks (000’s omitted) 
June 15, , May 30,, June 8, j June 15, 
935 1 1936 1936 

69,992 | 70,162} 70,200 
23,572 | 22,023] 24,551 





5,457 5,349 §,371 

4,643,807 | 4,329,758 | 4,187,933 

113,806 171,943 201,852 

59,749 44,457 42,415 

538,660 530,048 §30,130 

534,272 526,402 514,363 

Reserves 473,561 473,561 473,561 
Notes in circulation ..............s.seseeee 3,594,567 | 4,429,795 | 4,176,407 | 4,074,507 
Other Sehr day stag obligations ........ 771,934 | 728,546 | 693,154 | 677,648 
Rivarénansdelatandbesersniutl 211,352 183,841 184,997 177,048 

eee ae ied aaaaeeeaniaaln 2-44% 1-70% 1-80% 1-85% 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 
June 13») May 14, 20, | May 28, une 4, | June ll, 
AssETs 1935 1936 1336 936 1936 1938 


GOld .....ceecceeeeeereee 13,607,392 








Silver and other coin | ' 61,815 | 61,934 | | 62,436 59,790 | 59,946 
Securities ........+....-. |1,496,614 |1,296,471 {1,901,971 |1,322,962 |1,337,088 {1,963,972 
Advances ........... w.«- | 108,404 | 75,766 | ' 76,268 | ' 78,808 | ' 85,222 | ° 81,790 

LIABILITIES 
Notes in circulation... |4,071,869 |4,265,728 4,258, 874 |4,283,671 |4,306,671 |4,327,029 
Deposits : Govt. ...... 23,241 | 17,277 | 28,864] 26,319} 30,734] 17,950 
Other ...... |1,372,156 | 868,808 | 889,962 | 942,737 | 979,464 11,050,951 








NETHERLANDS BANK.—lIn florins (000’s omitted). 
June 17, | May 18, | May 25, | June 2, | June 8, une 15, 
1935 1936 1936 1936 1936 1938 


QD Biviiiecskccbinisataine 619,852 | 698,010 | 683,807 | 640,228 | 598,487 | 588,823 
NG gs sc ccne eth ithinasses 21,848 | 20,019 | 20,549 | 19,638 | 20,016] 20,678 
Home bills discounted 37, 381 28,433 27,960 43,545 50,172 48,710 
Loans and advances 

in current account... | 162,616 | 131,827 | 130,725 | 139,062 | 136,566 | 132,678 


LIABILITIES 
Notes in circulation.. 820,146 | 764,276 | 763,212 | 789,470 | 766,323 | 752,323 
Deposits. ...........s0-+++ 45,527 | 135,685 | 121,353 76,199 61,605 61,577 





BANK OF JAVA.—In florins (000’s omitted). 
June 15,) May 16, | May 23, | May 30, | June 6, | June 13, 
1936 | 1936 1936 |” 1936 





ASSETS 1935 1936 

Gold and silver...........cc0000+ 130,370 | 108,520 | 109,050 | 108,590 | 109,180 | 108,250 
Discounts, advances and 

other investments ......... 75,700 | 75,760 | 71,210 | 72,770 | 74,310 | 76,920 
Foreign bills ........-.seseeeeeeee 1,730 1,410 1,450 1,160 1,240 1,080 
Cine GRIIEI siciceccpavesteesenss 12,060 | 10,140 | 10,040 9,750 | 10,200 | 10,460 

LIABILITIES 

Notes in circulation ........... 175,660 | 158,890 | 156,440 | 178,760 | 161,580 | 161,510 


Deposits and bills payable... | 32,440 | 24,640 | 23,020 | 22,440 | 21,020 20 | 22,770 
SWISS NATIONAL BANK.—In francs (000’s omitted). 


June 15, ay 15, ; May 23, = ome 6, ; June is, 
AssETs 1935 1936 1936 1936 1936 

GORE ceccocscccccccece see $1,162,684 ]1,506,895 |1,506,879 |1,483,503 [1,425,791 [1,405,863 

Of which held abroad 55,3. 56 294,007 '287,1 106 | ‘25 5,928 198,216 | 173,287 

Discounts ..........+.+++ 151,799 70,781 74, "128 87,472 77,851 78,063 
Bills of the Confedera- 

ae 56,229 61,500 60,010 58,660 58,060 56,800 

AGVANCES ....ccceeceeees 97,224 62,427 62,788 63,633 67,544 68,568 

Securities ............00 60,452 46,723 46,621 46,499 46,099 45,899 

LiaBILitiEs 
Notes in circulation ... |1,244,002 1288, = 1,250,299 |1,302,008 {1,265,511 |1,241,607 


Deposits.......-..+++-++++ 248,402 431,599 | 372,470 | 343,691 342,491 
BANK OF TORWAY.—in kroner (000’s omitted) 
June 7, | May 15, ; May 22, “as June 8, 
1935 1936 1936 1 1936 


ASSETS Kr. Kr. Kr. Kr. Kr. 

Coin and bullion (gold reserve) ......... 118,831 | 118,867 | 118,866 | 118,866 | 118,866 
Balance abroad and foreign bills ....... 48,756 | 76,982 | 77,433 | 71,604 | 72,309 
Funds provisionally placed in gold, 

not included in the gold rese ve....... 26,323 | 66,287 | 66,287 | 66,287 | 66,287 
Norwegian and foreign governments 

COMTTIID ==: 0s ccciscincedssscndipocas racks 34,200 | 38,080 | 38,525 | 40,712 | 41,094 
Discounts and loans .............eseeeeseeee 211,509 | 194,743 | 190,238 | 189,601 | 180,913 

LIABILITIES | 

Notes in circulation ............cscsceeeeres 318,760 | 356,582 | 356,332 | 365,791 | 359,059 
Deposits at sight..............scceccceceseees 67,005 | 100,116 | 96,590 | 83,056 | 87,515 


BANK OF SPAIN.—In pesetas (000’s omitted) 
June 8, “a 9, “ 16, ; May 23, | May 30, | June 6, 
1935 1936 1936 1936 1936 19368 


ASSETS 
GOR cies cnechoentnenetunegee 2,269,504 — 2,227,652 |2,227,637 |2,202,432 {2,202,299 
GENO ‘busccpatdusabonesesic 698,051 | 666,4 664,931 667,170 | 668,535 | 663,489 
Discounts ..........+0.000e 1,030,150 1108821 1,090,653 1,090,005 |1,135,985 | 1,067,646 
DOOD 6 .cchevonthacitiocnct 1,342,032 |1,643,409 1,616,105 1,550,672 |1,554,507 | 1,602,163 
Treasury bills ............ 77,415 75,998 75,998 75,998 75,998 75,998 
Securities. ...............+. 38,449 41,951 42,202 43,114 45,426 46,766 
LIABILITIES 
Notes in circulation..... |4,640,071 |5,526,200 |5,490,889 |5,428,304 |5,424,071 [5,515,572 
Deposits ............+0-+++ 957,938 |1,059,232 {1,096,254 | 1,097,056 {1,096,581 (1,102,113 
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BANK OF PORTUGAL.—In escudos (000’s omitted) 











LIABILITIES | 
Bank notes in circulation .. | 5,918,076 | 5,467,659 | 5,235,253 | 5,482,080 | — 722 
Check account balances . 529.330 | 547,506 619,432 | 464,170 ! 20,501 


__NATIONAL BANK OF BULGARIA.—In levs (0000's omitted) 


May 29, ; Apr. 29, ; May 6, ; May 13, ; May 20, ; May 27, 

ASSETS 1935 1936 1936 1936 1936 1936 
EE Sea 906,928 | 910,157 | 910,157 910,262 | 910,263 910,263 
Balances abroad......... 439,601 491,914 | 496,327 515,130 | 506,380 512,368 
eae 309,113 | 365,994 | 361,372 | 359,982 | 355,974 | 357,453 
Securities.............-..-. 70,173 | 104,193 | 104,501 104,789 | 104,930 | 105,758 
Government loans ...... {1,048,137 |1,045,511 (1,045,511 [1,045,511 [1,045,511 |1,045,511 

LIABILITIES x 
Notes in circulation..... 2,019,763 | 2,025,590 (2,026,208 |2 000,666 |1,989,530 |2,024,674 
Government deposits... 471,114 | 621,873 | 635,088 eas. 551 | 631,992 | 601,564 
Bankers’ deposits ...... 364,006 | 346,098 | 330, 369 | 3 339,442 | 349,305 | 362,756 
Other deposits............ 51,589 58,287 86,462 | 85,616 79,750 76,045 
Foreign commitments... 221 32,001 34,657 34,674 34,671 | 34,654 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted) 
June 7, May 15, | May 23, May 31, } June 7 
ASSETS | 1935 1936 | 1936 1936 | ” 1936 
See 2,686,947 | 2,695,172 | 2,695,024 | 2,695,031 | 2,696,598 
Balances abroad and fore “ign | 
I win cinacchaptasvasses eee 4 46,057 | 42,334 | 35,848 35,725 
Discounts and advances ... | 1,070,744 | 1,915,095 | 1,145,658 | 1,260,637 | 1,551,503 
State notes debt balance . “| 2'076,087 2,037,974 2,037,934 | 2,037,857 | 2,036,902 
| 








; May 31, | May ?, | May 15, May 23, | May 31, 
ASSETS | “1935 | 1936’ | 1996 | 1996 | 1936 

Gold and silver holdings...... | 1,582,875 | 1,590,535 1,597,555 | 1,606,955 | 1,606,955 
Balances abroad and foreign | | 1 | 

Currencies .... cod 437,054 | 503,019 511,828 484,012 | 488,899 

Discounts and adv: ANCES ..... | 884,179 1,352,848 | 1,359,225 | 1,374,177 | 1,385,098 

Advances to the Treasury ... | 2,697,819 | 2,671,279 | 2,671,279 | 2,671,279 | 2,671,279 
LIABILITIES | | | 

Reserves ... .. | 1,259,506 | 1,248,898 | 1,248,524 | 1,246,894 | 1,246,859 

Bank notes in circulation -+» | 2,123,008 | 2,266,864 | 2,216,644 | 2,180,815 | 2,246,503 

Sight liabilities .. | 2,308,801 | 2 149,302 | 2,222,452 | 2,272,471 | 2,180,711 

Deposits ... ; 129,148 | 123,844 | 123,844 | 142,760 123,777 


BANK | OF GR GREECE.—In di drachmae (000’s omitted) 


| an ae ; May 15, ; May 23, ; May 31, | June 7, 

ASSETS | 1935 | 1936 | 1936 | 1936 1936 
Gold and gold exchange ..... | 3,593,770 | 3,298,655 | 3,288,091 | 3,260,706 | 3,193,344 
State Gold Bonds ............. | 575,035 | 566,697 | 566,697 566,697 | 566,697 
Bills discounted .............-. | 272,980} 280,578 | 278,430 | 281,776 | 284,177 
AdVanoes.........-.0-0--0------- | 2,221,966 | 4,726,395 | 4,766,598 | 4,848,061 | 4,966,004 
State Debt o....cecccccececees | 2,714,111 | 3,605,111 | 3,605,111 | 3,605,111 | 3,605,111 

LIABILITIES 

5,580,098 | 5,640,777 | 5,681,087 


Deposits and current ac- c 


i | 
Notes in circulation............ | 5 =f 5,680,331 
i 





counts ..... 3,749,57 5,996,848 | 6,088,126 | 6,085,992 | 6,179,925 
Foreign exc hange ‘Viz abilities os ae 262,107 261,796 | 271,200 239,091 
~ BANK OF ESTONIA.—In Ekrones (000’s omitted) 

May 31,| May 7, May 15,;| 15,) May 23,1 May 31, 

ASSETS 1935 1936 1936 1936 1936 
Gold coin and gold bullion ............... 31,552 | 34,126 | 34,130 | 34,132 | 34,135 
Net foreign exchange ..................... 2,721 2,816 3,119 3,159 3,220 
Subsidiary Estonian coin.................. 3,435 1,651 1,579 1,489 1,520 
Home bills discounted ..................... 7,116 | 10,662 | 10,717 | 10,282 | 10,360 
I RD i iinccincusiones 4,245 8,418 7,423 7,255 9,100 
LIABILITIES 
NE Bh REI on ni cssiiccwnccassocsest 37,184 | 40,562 | 41,646 | 41,854 | 40,997 
Sight deposits and current accounts ... | 20,667 | 25,604 | 23,106 | 22,726 | 25,738 
Ratio of reserve to current liabilities... | 59-24°,! 55-8391 57-53°,1 57-74%! 55-98°% 
BANK OF JAPAN.—In yen (000’s omitted) 
May 25, | May 2, May 9, May 16, | Mav 23, 
ASSETS 1935 1936 1936 1936 1936 
Gold coin and bullion ...... 476,870 515,612 517,224 §17,985 518,387 
Other coin and bullion ... 44,035 47,701 50,023 54,918 57,756 
SIND ccntccnnecmmnansenis - 568,187 633,836 548,207 544.314 544,605 
eS 109,506 167,515 170,024 171,714 171,705 
Advances on foreign bills... 26,281 135,822 65,703 29,481 36,455 
Government bonds ......... 521,452 739,799 550,570 550,449 544,087 
LiaBILITIES 

ES sacntsibtinetitnianei eveee | 1,169,805 | 1,370,122 | 1,232,240 | 1,189,938 | 1,234,246 
Government deposits ...... 348,423 629,323 438,101 445,967 437,468 
Other deposits ............... 71,589 60,075 54,259 54,255 51,710 


BANK OF LATVIA.—lIn lats (gold francs) (000’s omitted) 


June 10, | May 11, ; May 18, | May 25,| June 1, | June 8, 






































ASSETS 1935 1936 1936 1936 1936 1936 
Gold coin and bullion ......... 46,356 | 46,399 | 46,405 | 46,406 | 46,407 | 46,407 
HIND. + innniantsnbgdianssnes 15 868 15,422 15,471 15,565 15,483 15,673 
Balance abroad ............... 2,752 7,279 7,390 7,400 7,629 7,660 
Treas. notes and small change | 12,890 | 11,725 | 11,506 | 11,988 | 11,406 | 12,687 
ere 57,043 51,821 51,896 51,552 52,500 51,589 
Loans against securities ...... 68,381 | 62,090 | 62,349 | 61,904 | 61,758 | 61,466 
LIABILITIES 
Notes in circulation ......... 36,108 | 37,258 | 37,750 | 37,410 | 37,630 | 36,625 
BNIIEE “icckenkaiiulinnoosteaedin 20,025 20,907 20,840 20,748 | 20,786 | 20,741 
Current accounts ............... 86,987 | 82,912 | 84,643 | 86,188 | 85,362 | 86,766 
Government accounts ...... | 47,853 | 48,176 | 46,688 | 45,780 | 46,292 | 46,340 
MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 
Junel1,| Junel2, June13,|Junet5,| June 16, June17,|June1s, 
1936 1936 1936 | 1936 1936 1936 1936 
Bank rate (changed from % % % % % % % 
23% June 30, 1932)...... 2 2 2 2 2 2 2 
rates of discount— 
60 days’ bankers’ drafts 3 i “t -# o oe 
3 months’ do. ..... sithibée j rt _ - i a 
sone - niesidiniente aa $4 -# % - - 
months’ do. ............ - - -é H-i 
Discount Treasury Bills— . ‘ $ 
: mee sininieianaii pene 8 itn 348 iis i ‘, 3 i, a's 
Loans—Day-to-day ......... r t tr t 1 1 1 
SN cnuiuncabinainenaannnte 1 1 1 1 -1 1 1 
Deposit allowances: Bank 
Discount houses at call...... 
ee 
Comparison with previous weeks— 
; Bank Bills Trade Bills 
Loans 8 Months | 4 Months | 6 Months 3 Months 4 Months | 6 Months 
1936 % % % % % % 
May 14 - 2-2 2 
o = 
June 4 






































LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 
Par of 
7 une 12, | June 13, | June 15, | June 16, | June 17, | June 1 
a S196" |” 1936” |” 1936” |” ‘1996 | ” 1936” | ?teage® 
New York,$ | {4° ~rP 5°02}-03}| 5-028-03 |5-01}-038)5- New York, § ) 24-864 5°02] -03]| 5-02-03 |5-01}-03§|5 03}-04§,5-02}-04),5 -02}-Dal \5°024-04})5- 023-03} 
Montreal $...| 4° s6t 5-023- ani 5-03-03} |5-02}-04}) 5-034-05 |5-034-05 |5- 034-04} 
Paris, Fr. ... | 124- 21 | 76}-#% | 76% 76%-1 | 763-3 
Brussels, Bel. | 35-00(a)| 29° 70- #, 24 29-64-78 | 29-75-83 04a es|2 Joo He 
633-64 | 633-64 | 633-64 | 63]-645 | 633-64} i 
Milan, L. .... | 92-469 | 63°77; | 63-771 | 63°92i | 63-921 | 64-04: ‘974 
Zurich, es 25-22}) 15-52-58] 15-54-58} 15-49-58 | 15-57-61 | 15-55-61 | 15-53-57 
Athens, Dr.... | 375 ir. 534° hoe 537* 536* 536* 
Hels'fors, M. | 193-23 ec mee an 228 27126 2374 —" 70m 2274 
36 36 36 36 4-37 
Madrid, Pt.... |25: 224 {| a6t- 38°81; | 36-817 | 37°94j | 36-847 | 36: oe alt 
Lisbon, Esc. 110 |109% 1103) 1094- 1108! 109%- 1103 109%-110§) 109Z-1108 1093-1108 
Amst’d’m, Fl.| 12-107, 7-42}-45 |7-425-44}| 7-41-45 | 7-44-46} | 7-434 -47/| 7-43-44} 
Berlin, Mk.... | 20-43 12: 46-50 | 12-46-50 12: 42-51 | 12-48-53] 12-48-54 | 12-46-5] 
istered | 
iarks.... (ce) | 46-51 46-51 | 453-50} ash mt 45-50 45-50 
Vienna, Sch. | 394-583) 253-279 | 25g-27g | 253-278 | 254-2 i 253-273 2st -27 
Bu'pest, Pen, | 27°82 | tebe scan 165%) eee A 
Prague, Ke. §1643 | 1214-2 | 1214-2 7 4 121 is 121}-12 1 
Danzig, Gul. 25-00 | 262 L 268-5 i 261-4 263 i 
Warsaw, ZL. 43-38 | 26}-2 264-2 ee. -27 | 263-274 | 264-2 264-2 
Riga, Lat. ... | 25-224) 116 15- ie 15-16 | 154-16, | 15}-16) | 15-16 
Buchar'st, Lei] 813-8 | 677* 678* 678* 679° 680° 679* 
627* 627* 626* 626 626 627* 
Const'ple, Pst. 1104 | 633k 632k 633k 634k 633k | 633k 
, Din.| 276-32 | 217-227 217-227 [217-227 217-227 |217-227 |217-227 
Kovno, Lit. 48-66 | 298-303 | 293-308 | 298-308 | 298-308 | 293-30} | 293-309 
Sofia, Lev. ... | 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 
Tallinn, E. Kr.| 18- 159) 179-18} | 172-18f | 179-183 | 172-18% | 172-189 | 173-1 
Oslo, Kr. ..... | 18-159} 19-85-95 | 19-85-95 | 19-85-95] 19-85-95 | 19-85-95 | 19-85-95 
St’holm, Kr. 18-159! 19-35-45} 19-35-45| 19-35-45| 19-35-45] 19-35-45] 19-35-45 
Cop’h’gen, Kr.} 18-159) 22-35-45} 22-35-45 | 22-35-45 | 22-35-45 | 22-35-45 | 22-35-45 
Alex’dria, Pst.| 974 | 978-§ 972-4 | 973-4 973-4 973-4 
Br. India Rup|t 184. | IS—¥ | 1SA-& | IS | 18 ISH | 18g 
Hong K y .. | 18e- 15%- 5i-%& | Sa-twe | IS e- 1I5%- 
Kobe, Yen.. . |t24.58d. | 144-% | 4a-& | 4b-w -%& | M4a-& | 4k 
Shanghai, $... |1 = 14n-% | 148-% | 144-4 14%-4 14}-4 att 
Singapore,$ (tf 28d. | 284-3} | 28y%- 28%-} | 28%-} | 28-3} | 284- 
Batavia, F.... | 12-11 |7-38}-41]| 7-38-41 | 7-36-41 | 7-36-41 | 7-38-44 | 7-38-43 
Rio, Mil. ..... |t5.898d. 2u-2/ 2u-#f 2h-4/ Zar Re vf wt 
'18-00—05g/ 18 -00-05g/ 18-00-05 2) 18-00-10 2) 18-06 g 0-108 
B. Aires,$ = 12-459 (17.024 | 17-02h | 17-02h | 17-02h | 17-02h | 17-02h 
Valparaiso, $ 0 | —130e 130¢ 130e 130¢ ee in 
mat 233-24 | 234-24 | 231-24 | 233-24 | 234-24 | 234-24 
M'video,$ = jt Sid. any 383% *» | gage) | gaged | 38% 
Lima, Sol. ... | 17-38 19°85 19°85 19°85 10-00 {0 20-00 
: 117-40- 17-40- 17-40- 17-40—- 17-40- 17-40- 
Menieo, Fes. 9-764 | "18-40| 18-40, 18-40] «18-40 18-40] 18-40 
Manila, Pes. |¢24-66d.| 233-24 3 234-24 | 235-24 | 239-24 — 
Moscow, Rbis.| | 254m km | 254m | 254m | 25 
B'ngkok. Rabt'¢21-82d.' 22-22} | 22-223 | 22-503 | 22-293 | 22-29 22- ey 


Usance : T.T., except Alexandria (Sight) ; yt de Janeiro, Lima, Vaiparaiso (90 days). 
t Par 8-23% since dollar devaluation on 


¢ Pence per ‘unit of local currency. 


February 1, 1934. 


(a) Prior to devaluation on April 2, 1935. 
(e) Latest “‘ export” rate. 


is $15 sellers. 


(h) A 


to the Bank of England :—(s) 


Anzlo-Spanish Agreement; 





(b) Official Rate. 
(f) Official rate is 4}d. sellers. 
remittance rate for importers. 


§ Par, 197-104 since koruna devaluation on February 17, 1934. 
(c) Per cent. discount. 
(g) Official rate 

Rate for payments 


7or account Controller of Anglo-Italian debts; (j) Under 


(&) under Anglo-Turkish Agreement. 
from April 2, 1936, 1 Rouble equals 3 French francs. * Sell 


ers. 


Il.—Forward Rates (Closing quotations) 








; 1 Month | 
NewYork, cat | : = 
1 Month | 
Paris, fre. ...... { - 
13 » 
| Month | 
Asnaterdamot - 
| 1 Month 
Brosel, cent_{ S 
| | 
1 Month 
Sementialk ; @ | 








June 


1936 


12, 














June 13, 
1936 





1936 















June 15, |] June 16, 


1936 1936 











(2) Nominal. 


June 17, | June 18, 





(m) As 


1936 


























Per £ Per £ Per £ Per £ Per £ Per £ 
(a) | An o i.) (a) ie) 
}- -4 &- g - —} 
#8 | 1 fake [ta lA # fi 
Hib | vt [tet | Th | ete | EY 

3 [om | @ | & | ® (0) 

3 3}-3} | 31-34 | 25-38 24 2% | 24-28 
31-58 | 53-5) -5 | 48-5 | 4f-4h | 4h-4 

62- 7° \6%-6H| 61-6) | 61-64 |6a-6w | 6 
(0) (o) | ©) (b) (b) (b) 
as | 45 | 45 | sid | 3h-4 33-43 

81-93 | 9-10 | 9-10 | 8}-93 | 7-8 8-9 
15-16 | 15-16 | 15-16 I14t- 15g) 14-15 | 14-15 
(a) | (a) | () (a) (a) (a) 

31-23 | 4-25) 4-3 | 4-24 | 4-3 | 4}-31 
7-5 | 64 | 7-5 | 7-5 | oe | 07 

91-74 | 91-74 | 91-74 | 10-8 | 12-10 | 114-9) 
(b) (b) (b) (b) (b) (b) 
12-14 | 10-12 | 11-13 | 12-14 | 11-13 | 10-12 
24-27 | 22-25 | 22-25 | 22-25 | 21-28 | 22-24 
41-44 | 38-41 40-42 49-45 | 38-40 | 38-40 





(a) Premium, i.e. “ under spot.” 


OVERSEAS 
rom ° 
0 % 
Albania ...... une 15,1986 7 7 
Amsterdam une 4,1936 3 44 
Athens ..... - Oct. 14,1933 7 7 
Batavia...... July 1,1935 4 4 
Belgrade .. Feb. 1,1935 6 5 
Te siak . Sept.22,1932 § 4 
Brussels...... May 14,1935 2% 2 
ey . A 28 1985 : - 
.. Aug. 
Galan Nov. a8 tugs Sf 8, 
Danzig ...... Oct 21,1935 6 5 
Helsingfors.. Dec. 3,1934 4} 4 
New York Fed. 
Reserve Feb. 1, 1934 2 1k 
Madrid ...... uly 15,1985 5 5 


(b) Discount, i.e. “ over spot.” 


BANK RATES 


Oslo............ May 24, 1933 
BUS ccose «-. May 6, 1936 
Prague ...... an. 1, 1936 
Pretoria ...... ay 15, 1933 
Tallinn ...... Oct. 1, 1935 
Riga ......... Jam. 1, 1933 
Rio de Janeiro a $1, 1935 
Rome ......... y 18, 1996 
Sofa... - Aug. =i 1935 
gy one Des 1, 1933 
y— 2, 1935 
nee Apel pill 7, 1998 
Vienna ...... 0 
ae obaee i 2 1938 
Irish oe Jane se, 1982 


% 
eo § 
5 6 
- § 
5 4 
6 { » 
3 24 

305 9-285 
eS 
2... 





Central Bank of Chile.—Discount rate for member banks, ; 
(a) Sf, applied to banks and credit nstttions (0) 








June 20, 1936 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money 
exchange rates in New York :— one 


19, May 20, . 
T1005.” "1080." “1a86” Jig June 10. June 17, 

















ney is 
MONEY. +o-seeserverserenceeesererees 
a noney (90 days’ mixed coll.) i 14 ik ik 1 it 
mak commealaible, 90 days...... ; * Selling Rates——_______. 
Non.-mem.—eligible, 90 days ... t % ¢ * 
Commercial accept., 90 days ...... 
f Exchange, Par j|June 19, 3, , 
Show York oo 1305] "sue" | os” | ase 











Old 
60 days «».--+---] 4-866] 4-9175 5-003 | 5-0037| 5-0162 
—. a New 49362] 5.02 | 5-0162| 5-0287 
8- 4-9362] 5-0187] 5-01 5-023 
Pmt 6-63 | 6.6075] 6-8837| 6-8887| 6-see2 
ae 23-54 | 16-93 | 16-905 | 16-91 | 16-915 
am ° 82-67 | 82-70 | 32-31 | 32-355 | 32-345 
— . 8-91 | 8-25 | 7-87 | 7-87 | 7-87 
= : 40-33 | 40-32 | 40-27 | 40-27 | 40-28 
lh 23-82 | 18-95 | 18-76 | 18-77 | 18-78 
a. * 32-67 | 13-69 | 13-645 | 13-645 | 18-645 
° 68-06 | 67-99 | 67-57 | 67-59 | 67-60 
i 22-03 | 22-41 | 22-39 | 22-445 
_ : 45-374 | 24-80 | 25-225 | 25-205 | 25-26 
sit vat) Ea) | Sat | ey | 
e = : : ‘ . 0: 0-93 
ae obs] et | Sa | sa | Oe 
Yokohama 9 84-40 29-04 29-43 29- 29-49 
- i | 40°87 | 30-12 | 30-12 | 30-25 
Celotta. . 61-80 | 37-28 | 37-91 | 37-88 | 37-97 
ny - | 82-90 | 33-46 | 33-42 | 83-50 
Rio de Janeiro eo 11-96 8-32 8-47 8-45 8-46 
SOUTH AFRICAN EXCHANGE RATES 
(Buymro Ratzs per £100 Sterna) 
80 days’ 60 days’ 90 da’ 
| T.T. | Sight | sight sight | sigh 
London 





on :— 
Rhodesia...... | 100 & 0 | 100 17 6 | 101 7 6 | 101 17 6 | 102 7 6 
South Africa 00 17 6 fot 7 6 fol 17 6 fon 7 6 fos 17 6 


(Seuuino Ratzs rer £100 Srze.ina) 








<= 





6 


Tue ANGLO-SOUTH AMERICAN Bank, LTD., has received tele- 
graphic advice from the Madrid Branch that the gold surcharge 

the payment of Spanish Customs duties has been fixed for the 
period June 11th to 20th at 139-24 percent. The previous rate 
was fixed as from June Ist at 138-75 per cent. 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


THE ANGLO-SOUTH AMERICAN BANK, LTD., issues the followi 
details relative to quotations for certain of the South and Cen 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
——- sterling rates may be obtained by applying the 

-sterling exchange rate :— 

Bolivia.* “Export” market selling rate fixed at 50.50 bolivianos 

per £ as from April 30, 1936. 

Colombia.* Sight rate, 175} pesos per 100 United States dollars 
on June 2, 1936. This rate applies to holders 
of permits buying in the “ open” market. 

Sight selling rate on New York was maintained in 
April at 10-50 sucres per United States dollar. 
Guatemala. Sight rate on New York is maintained at 1 quetzal 

per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Nicaragua.* Official selling rate was established at 110 cordobas 

nl 100 United States dollars on April 30th, 
1936. 


Ecuador. 


Salvador. Sight rate on May 9, 1936, 2-51 colones per 
nited States dollar. 
Venezuela. Sight rate on New York, 3-91} bolivares per United 


States dollar, on May 20, 1936. 
* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 








London on Australia and Australia and New Zealand 
New Zealand on London® 
Buying Selling Buying Selling 
Aus | New New | AU | New 
Australia New | tralia! iand | Australia | Zea- | ‘T#*) Zee. 
Zealand | (an an 
(ey, (soy land | {{87,| land 
TT, 
* seveee ens eve oti 125 24 125 124 |125% | 124} 
Air ) Ord. | Alr | Ord. , Air } Ord. 
Mail | Mail 


* All rates (Australian and New Zealand) now based on £100—LONDON 
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GOLD AND SILVER 
The fo statistics of im and of gold and silver 
for the week ended June 18, 1936, are issued by the Statistica] 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 





Gold Im: into Great Britain Gold Exported from Great Britain 
and Ni Ireland, week ended and Northern Ireland, week ended 
June 18, 1936 June 18, 1936 
From | Bullion* | Coint To | Bullion* | Coint 





British W, Africa... 115,752 
British S. Africa.... | 2,412,620 
i 943 


Tanganyika.......... 8, 

Kenya. Leipeadnmenntee 12,738 

British India ....... 533,496 

Australia ............ 16,660 

New Zealand ....... 41,648 

Germany ............ 344 nas 

Netherlands Ssacteed 2,005 116,358 

Belgium er rr 2,798 abs 

Belgian Congo 64,163 ye 
17,367 

FUMIE Cocccsdccdecces 996,936 125,898 
19,236 

Switzerland ......... 81,668 41/521 

is cialis nnaias 3,622 Ss 

Venezuela ........... 23,221 206,000 

Other countries 5,198 { ee 





242,682 
Bets -wwoscesses 4,321,812 { 284,405 


IMPORTS AND EXPORTS OF SILVER 


Silver Imported into Great Britain Silver Exported from Great Britain 
and Northern Ireland, week ended _ and Northern Ireland, week ended 


52,461 
475,867 { 112'359 

















June 18, 1936 June 18, 1936 
From | Bullion* | Coint To | Bullion* | Coint 
‘ beso British Indi 4265101 ar 
ae . ’ ritis __ » an 
Balthth We. Abien... ~ NE TE ea Geesicseciene a 1,053 
Australia ............ on 1,014 | Canada ............ 9,183 isa 
New Zealand ...... 3,077 a6 Jamaica ............ vee 1,000 
SID ceconstaictacne 12,800 205 | Finland ............ 180 onc 
Germany ............ 11,500 240 | Denmark............ 3,275 “is 
Netherlands ......... a 45 | Germany............ i 22 
: 80 | Netherlands ...... 450 59 
Belgium ............ ese { 9 | France............... 4,520|  ... 
PORES Fecsccdscsesees 3,015 48 | Portugal............ 1,662 sel 
acc unpaiepansat Sa 500 | Arabia ............ aan 16,315 
Manchuria ......... 106,684 “s Other countries ... 3,601 619 
SE cdeniuiinauenn 55,397 iad 
Other countries ... 130 97 
3,046 1,600 
ae Totals ...... | 445,598 { 00 
Totals 192,603 { 1/338 otals 18,068 


* At current market value. t+ Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in #talics. Other coin is entered at current market value. 


GOLD MOVEMENTS : BANK OF ENGLAND 








ARRIVALS £ WITHDRAWALS 
DO BD vac cctdsieicincnacseisrsicorens Nil 
sah Be deavadéaducenedensnoecsccowues Nil 
oo 3S Bee Gehl... ccccveccccees 1,200,647 
co BO I ines cccccccesssee 1,409,795 
ag EE Geemcahassncawidisaniaqiorese Nil 
co 8B Bar Gbd...nccccccccccscees 898,557 
iia titiasinwnsssatsinn 3,508,999 
Movement June 12, 1936, to June 18, 1936 (inclusive) ...........::ssseseeeees £3,508,999 in 
Movement during year 1935 ...........csccesecescceseseseeeeeeceeeeeececeeesseeeees £7,745,822 in 
Movement during 1936 (January 1 to June 18, 1936, inclusive) ............ 12,706,242 in 


Movement April 29, 1925, to June 18, 1936 (inclusive).........-..s.cssseeeeees 43,663,439 in 
Movement September 21, 1931 (gold standard suspended) to June 18, 1936 
CanCRARBUOD ...cccrcncsenssdssvascccncecensedsscsteresetatnesnoedenvesceessooesqnesesoese £76,068,891 in 


GOLD MARKET 
Messrs Samuel Montagu and Company write on June 17, 1936, 
as follows :— 


The Bank of England gold reserve against notes amounted to 
£208,497,098 on the 10th instant, as compared with {207,281,973 
on the previous Wednesday. A large acquisition of gold by the 
Bank of England has been a feature of the week under;review, 
during which, according to the daily announcements, the total 
purchased was {3,361,485 ; of this, {1,409,795 was bought yesterday, 
and this was the largest daily movement since April 21, 1933. 
In the open market about {1,170,000 of bar gold was disposed of at 
the daily fixing. In addition to the usual general demand there was 
some special buying, and prices included a larger premium over gold 
exchange parities. 

The weakness of the franc persisted, and large shipments of gold 
continued to be made from Paris to New York, the cross rate 
remaining at about the gold export point. The last return of the 
Bank of France, that dated June 5th, gave the gold holding as 
Frs. 55,521,400,000, which, compared with Frs. 65,945,600,000 held 
on March 6th last, shows the loss of gold suffered owing to the 
continuous drain during that period to be Frs. 10,424,200,000 
(about £139,000,000). 

Quotations during the week :— 


Per fine Equivalent value 


ounce of £ sterling 

June I1th......... 138s. 9d. 12s. 2-95d. 
ve NBRR...00000 138s. 64d. 12s. 3-17d. 

ve BSth... e000. 138s. 7$d. 12s. 3-08d. 

oo 15th... cee. 138s. 9d. 12s. 2-95d. 

»»  16th......008 138s. 5d. 12s. 3-30d. 

ve NT th...ccceee 138s. 3d. 12s. 3-48d. 
AVerage......sse00es 138s. 6-67d. 12s. 3-16d. 
June 18th......... 138s. 7d. 12s. 3.12d. 


Shipments of gold from Bombay last week amounted to about 
£741, ; the s.s. “‘ Chitral” carries £690,000, part c 
consigned to London and to New York, and the s.s. ‘‘ President 
van Buren ” carries {51,000 consigned to New York. 


of which is 
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There have been no new features, and although the tendency at 
the moment appears rather dull, the present level does not seem 
likely to attract selling in any volume. 


Quotations during the week :— 


In Lonpon. 
Bar silver per oz. std. 
Cash Two Months’ 


In NEw YORK. 
Cents per 
ounce.999 fine 


delivery delivery 
June 1!1th........ 19d. 19#d. June 10th...... 2 45 
ig” Be seecce 19jd. 19 $d. Se 45 
— 19jd. 19 ¥d. 16. EID. onncoe 45 
— 19;d. 19;d. 90 Racbcccee 45 
— on 19 #d. 19 #d. — ve 45 
ip! Fineness 19}d. 19}d. oe Ccceceese 45 
Average .......... 19-833d. 19-854d. ,,  17th........ 45 
June 18th........ 193d. 194d. 


The highest rate of exchange on New York recorded during the 
period from the 11th inst. to the 17th imst. was $5-04} and the 
lowest $5-01}4. 








COMPANY NEWS 


DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except 
where marked % or Stated 






















Dividend for 
in Cash Whole Years 
* Interim div. ft Final div. 
Name of Company me at Interim or 
terim te o' i . 
or Pay- | Comparison ey Previou 
Final | ment with ear | Year 
Last Year 
ra 
BANKS o% % 
Netherlands Indian Commercial... _ on ss 3¢ Nil 
TEA AND RUBBER 
SS 7h%t Nil 10 Nil 
Bertam Consolidated Rubber 7k 11 
Bogawantalawa District Tea ...... % 9%t 8 13 
PII snsiadednsasveccsevwedes 2 2} 
TEE cccnknsunsneséseimesion 7$%t} June 29 10 4 
SD AS tonsikinteninsncenesbsneres 12$%+} July 20 15 7% 
Eastern Assam Tea ..............000. 10% 15 5 
Gordon (Malaya) Rubber ......... Pas “ a 2 4 
Jetinga Valley Tea ...............065 a July 14 si 5 Nil 
Jokai (Assam) Tea ...............+++ 74%t| July 25 sai 10 2+ 
Jugra Estate ..............0-ccccseseees 2$% | June 24 ad 5 
Killinghall (Rubber) Development | 12}%*| July 8 74%,° nn 
Rajah Alli Tea ...........0sssseesssees 10% t pon om 124 5 
Rapmmnl Tea ..........02..0ccssevereses Hf ee 20 12¢ 
Tai Tak Plantations ............... a ies eas 2 2+ 
Tanah Datar Rubber ............... a oe ite 5 23 
Travancore Rubber ...............-+. 5%t| July 9 6%t x 9 
Vallambrosa Rubber ............... oie July 24 wae 15 22% 
- MINING 
ED is secsscocncosesnsinces 1/4} p.s.| July 31 1/1} p.s. > 
Cam and Motor Gold (12/6) ......... nt , - ee 8/- p.s. | 7/= p.s. 
EY Sri ovscatbhaeanscseconsosens /-p.s. | July 31 Same na 
Consolidated Main Reef ............ 3/6 p.s. | July 31 2/3 p.s. 
Crown Mines (10/—) ......-..-ss0+00+ 9/6 p.s. | July 31 8/- p.s. 
OE EEE 4/9 p.s. | July 31 3/9 p.s. 
Durban Roodepoort Deep ......... 1/- p.s. | July 31 Same 
OS eee 4/9 p.s. | July 31 4/3 p.s. 
East Rand Proprietary (10/-)...... 1/9 p.s. | July 31 1/3 p.s. 
Geduld Proprietary ............-+-+. 7/6 p.s. | July 31 6/9 p.s. 
Geldenhuis Deep ..............0..000+ 2/- p.s. | July 31 Same 
toes Consolidated ..............+ abo, July 7 24%°* 
Viei Estate ’........00..... 25%,° cis ae 
IND cnsiahinerniptemnenmpetoreommiennes 12}%*| July 3 Same 
Modder ** B °° (5/—) ............0s00e0 1/3 ps. | July 31| 1/6 ps. 
Modder Decp (5/-)  «......-.....000++ 9d. p.s. | July 31 2/6 p.s. 
Modder East ........... sseeenessescoees 3/6 p.s. | July 31 2/6 p.s. des obi 
Natal Navigation Collieries ...... 23% pad ae 5 5 
New Era Consolidated ............ 74% | July 31 Same se ‘ 
New Kleinfontein ..................... 74%*| July 31 Kv 
New Modderfontein (10/—) ......... 4/3 p.s. | July 31 5/- p.s. 
Nigel Gold Mining .................. 15%* is Same 
Nourse Mines _ .......00..-+..seseneees 2/6 p.s. | July 31 1/9 p.s. 
Pataling Royalties .................. 74%*| July 6 oe 
Rand Mines (5/—) ............-....+++- 4/- p.s. | July 31 3/9 p.s. hee oe 
Rantau Tin Dredging ............... ee ai ed 6 Nil 
Rose Deep ..........+.--20-s0eeseseesees -. p.s. | July 31 Same me in 
S ngs EE ednickiebeeinstescontenbons 1/2} p.s.| July 31 Same os ca 
am Ryn Gold ...........00seeceseeeee 2/- p.s. aa ose 4/- p.s. | 4/- p.s. 
WS CRIOMIED: «. nnrcconavecceccnnpeccane 1/~ p.s. | July 31 Same re ns ' 
Witwatersrand Deep ............... BPG) ne 82%* 
OTHER COMPANIES 
Associated Bakeries ................++ ac oni one 4 4 
Associated Newspapers (Def.) (5/-) | 4d. p.s.*| July 16 Same ms 
Boots Pure Drug ws Sieivadas bo,° ; : Same nee 
Bristol Aeroplane ..............0+00+++ 15%t et ve 22% 
British Maritime Trust ............ 3%*| July 1 Same — ska 
British New Guinea Development sad uly 7 oh 3 Nil 
Cameron (J. W.) and Co............. 34%*| June 15 3%°* me i 
Canadian Eagle Oil .......... * S. ose ame 
Cardinal Investment Trust . ahece uly 1 2%* 
Caribonum Trust ............. 1%*| July 15 Same os on 
Ceylon Estates Investment ......... ae uly 1 oo 10 7% 
Cockburn and Co. (Glasgow) ...... one july 1 ste 25 25 
Cohen and Wilks ..................00+ _ no a 7 5 
Cork Manufacturing... a 10% ti... 74%t 13} 10 
Daily Mirror Newspapers 33%*} July 15 Same eke ine 
Debenture Corporation si 4%*| June 30 Same ae een 
De La Rue ve vneees = Feil 5 
SEED uhpkapensnsagenrente 7 a 7% 12 1 
Sioctrical Finanze aniSosurition. | * AS} a EE 3 tr 


ginal Say S11 | $88 
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OTHER COMPANIES—cont. 
Rae Gore Lovering, Pochin 








codikabedlcsseybabeeveanecsion’ 1%*) June 15 Nil* = 
E ametnnessaesscosenesensonsseanens 5%*| «ss Same = AS 
Greene (oan. tame] cy | Same is | is 
arris and Sheldon ..............s0. y y Same a: i 
Hollis Brothers and Co. ............ wee oe, 6 ‘ 
Hood (R.), Haggie and Son ......... 5%* Same sis ae 
pamnetiens ne pagm ececceces 74%°* — 1 : First ‘a i 
pet Sugar ........ceeecenees y eee 8 
"s Lynn Beet Sugar ............ July 9 ose {6 70) 
a www OPTED ccecctces i July 7 Same me — 
eit ctccuibeiaansievetnapeorees 9 os he ” 
Lobitos Oilfields -..........0.....00+s a 7} it 
London County Freehold and 
Leasehold Properties ............ 2%*| Aug. 1 Same on igi 
Lenten. Electric Wire and Smiths 2%*| June 30 14%* sie at 
yeaght (John) ..........0sccccescseres sas hae yas 1 
Mexican — DE ccccsccecccseseces 10d. p.s. be Ist since 1930 he 
ine 5 a oe july 1 one 10- 3176a|10- “31764 
Monks Investment Trust . 2%t ’ 7 , ia v —" nee 
Montague Burton ............. 3}%t avd 7 ; 
Montreal a, _ etc. (Com.) ida July 31 Same pa “in 
Otis Elevator (U.S.A.)  .......0000 15c. p.s. | July 15 Same sia 
Pentland ieee ci me: une 25 ont 1 1 
Ransomes Sims and Jefferies . a“ 2 Nil 
ae aes be 12h et 17 ov 
omney Trust mea si 
Sangers .......- 1642+]... a 25 224 
NEN. A vcctendctnsieeeepeaaehionen tonite 5%*| July 1 First ba 
Scottish American Investment— 
Ord. .. 1/- p.s.*| Aug. 1 Same 
“A” Ord. 3d p.s.*} Aug. 1 Same 
Scribbens Ord. saa a 
Sls ENE. ‘pnpacerens 15- ses 18- S 
Selecta Gramophones ............++. ca 3 4 
Shell Transport and Trading ...... am we = $12 = 
Sunday Pictorial Newspapers... 34%*| July 15 Same sia 
Thomas (Richard) and Co. ......... 94%t oie net 12} 
Tredegar Iron and Coal‘ A’ &‘ B’ aa si 3 1 
Truman, Hanbury, Buxton & Co. $20%t si $26 
Took RIOD ‘i sandnstnctepseseteminativel 54%t 5%t s 2 
SU Ti, scencpiciobusmesmiedgons me : oe 
United British Oilfields of Trinidad a sid 7 3 
Victoria Falls & Transvaal Power | (d)8%*) July 15 1% t(c) 12(d) 15{e) 
West, George (Weatherproofs)...... 33%) Aug. 1 Fin since eon co 
White, Tomkins and Courage ...... 10 10 
eee ea a s 5 124 
t Free of income tax. (c) Paid ona oe of £2,500,000. (d) Paid ona 
capital of £4,500,000. (e) Also cash bonus 60 per cent. ( f) Also cash bonus 


66% percent. (g) Also cash bonus 35 per cent. 

BULOLO GOLD DREDGING, LTD. (Incorporated in British Columbia).—W ith reference 
to the announcement dated May 28, 1936, of the declaration of a dividend of $1.40 
(Canadian) the rate of exchange on June 12, 1936, was $5.03 tothe {. The gross 
of the dividend is 5s. 6.8d. per share, less Canadian income tax of 5 per cent. ot. (Is. in 
and United Kingdom income Dome at 3s. Od. in the {, 1s. 3.865d. per share; oy the net 
dividend payable to United Kingdom shareholders is 4s. 2.935d. per share. dividend 
warrants will be posted on July 2, 1936. 

BRADFORD DYERS ASSOCIATION.—The directors have decided to pay the interest 
on the 4 per cent. debenture stock, as usual, on July Ist, but to postpone the dividend 
on the 5 per cent. cumulative preference stock for the six months ending June 30, 
1936. The preference dividend is paid to December 31, 1932. 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 








Gross Recei Aggregate Gross a 1936 
week aa” 1935 
June 14, 1936 4 mocks) 


(b) Week ended (£7000 


Pr tes | 
ane 13, 1986. — i‘ é 3 

















Great 4,273 4,466! 2,468] 6,934) 11,207 
Western 61) 4,256] 4:277| 2,142| 6,689) 10,945 
(c) L, & N. 229) § 6,692 7,694 5,699] 13,393) 20,085 
Eastern 167 7.418) 5,459] 12,877 19,552 
L. M. & 230) 11300) 5,994] 17,294) 27,535 
Scottish 10690 5,764] 16, ane — 
1,450) 784 12,2 , 
Southern 8| 1/442) 735] 2,177) 8,585 
Total 1124910! 14945] 39,855) 67,496 
soeees 23827 14370] 38,197] 65,725 
)E Belfast 
Co. Down 
(o) Greet 
(b) Great 952-7/1642-3 
Southern ... | 898°5:1579°8 
ComPanisons WITH gn Prniopa, 934 and 1935 
(000’s omitted) 
wo | L.MS. | LN.E.R. | Southern 
with first Nalf- ae 1934 : 
Gross increase or decrease...... + 78 299 — 2% + 8 
Second half-year 1935, compared 


+ 
with second half-year, 1934 : 
Gross increase or + 106 | + 502 | + 224 + 180 
First half-year 1936, compared 
with first half-year, 1935 : 


24 weeks to June 14, 1936....| + 262 892 + 533 + 84 
laces 


Weekly average first half 1936] + 10:3] + 374 | + 2204) + 5 
Latest week 1936 compared with 
ih ciiihiddmeatmiahdshadneveteinoaneed + 74 + 140 + 66 - 8 


LONDON TRANSPORT 


+ 








Compared with corre- 
sponding period of 
*Takings last 
Week ending June 13, 1936...........0--sseceeeeee £555,900 — 18,200 
te 50 weeks ending June 13, ‘1996... _€27,332,800 + 351,400 
er an onptnunten of the sresner ia the figures are made up, see 


Economist, March 
ieee mete oy, es mae mae aorta ae Soars 
the corresponding 


perce map hehe vious 
the basis of the best lama 
without 


(Continued on page 708) 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


et 
Payment | Available 
Year 
Company Ending Last of for 
Account Deben- | Distri- 
ture bution 
Interest 
ae nas £ f 9, 

Bank of British West Africa | Mar. 31 54,674 85,299] 139,973 4 
Imperial Bank of Iran ...... Mar. 20 49,818 75,786} 125,604 75,760) 13/-pst 
Ottoman asks ea dcaecenaies Dec 31 29,542} 75,242) 104,784 " i} 
Greene, King and Sons_... | May 31 31,699) 113,662) 145,361 

inancial Land, etc. 18 
Bechuanaland Exploration | Mar. 31 7,706 22,239 29,315 6 
Bieckert’s Brewery Investmt | May 31 8,527 25,503 34,030 4 
Trust & Loan Co. of Canada | Mar. 31 1,730|Dr. 25,901\Dr. 24,171 Nil 

Iron, Coal and Steel 

Allen (Edgar) and Co. ....... Mar, 31 26,658 32,182 58,840 Nil 
Allied Ironfounders ............ Mar. 31 124,767} 257,484) 382,251 12} 
Barrow Hematite Steel ...... Dec. 31 |Dr. 14,946\Dr. 12,812|Dr. 27,758 Nil 
Brown (John) and Co. ...... Mar. 31 7,672; 400,564) 498,236 Nil 
Butterley Company............. Mar. 31 66,904; 137,939) 204,843 5+ 
Charrington, Gardner ......... Mar.31| 21,212} 51,923] 73,135 20 
Guest, Keen and Nettlefolds | Mar. 31 459,568; 981,458! 1,441,026 Nil 
Keith (James) and Blackman 

sa ileihancaaiabidaiaiiadaabisei Mar. 31 10,559| 30,588} 41,147 12} 
Mirrlees, Bickerton and Day | Mar. 31 520 15,128 15,64 Nil 
Ransomes, Sims and 

Jefferies .......ceeserseeeeees Mar. 31 20.966 55,677 76,643 Nil 
Richardsons, Westgarth ... | Dec. 31 507|Dr. 27,058|Dr. 26,551 Nil 
South Hetton Coal ........... Mar. 31 19,477 15,145 34,622 1 
Stanton Ironworks............ Mar. 31 275,709| 382,292} 658,001 10 
Stephenson Clarke and Asso- 

EN RE ae Mar. 31 59,967} 204,107; 264,074 10 
Tredegar Iron and Coal ..... Mar. 31 51,170 63,235} 114,945 24t 
Whessoe Foundry, &c. ...... Mar. 31 3,782 17,540 21,322 5 
Whitehead Iron and Steel... | Mar. 31 18,813} 293,564) 312,377 30 

Motor Cycle and Aviation 
Bristol — ocirhignainten Dec. 31 29,758| 237,225} 266,983 (e) 
Attock Oil Company ....... Dec. 31 12,374|Dr. 48,970|Dr. 36,59 Nil 
United British of Trinidad | Dec. 31 7,511 170,810} 178,321 3 
Rubber 
GE acccvvvccsccicoccveces Dec. 31 9,017} 2,393 11,41 3 
Khota Tampan ..........+6.. Jan. 31 |Dr. 1,392 601|Dr. 791 Nil 
Madingley (Malay) ......... Feb, 29 1,562 2,973 4,535 3 
Matale Ceylon .........+.+0+. Dec. 31 \Dr. 1,982\Dr. 655\Dr. 2,637 Nil 
I tdi ntaaiaiiaing Mar. 31 1,281 4,312} 5,593 5 
Windsor (F.M.S.) .........00. Dec. 31 5,068 230 5,298 24 
Shops and Stores 
Phillips (H. W.) and Co. ... | May 31 ia 11,431 11,431 (c) 
Sanders Bros. (Stores) Apr. 25 60,745 76,020} 136,765 124 
Tea 
Belseri-Chardwar ............ Dec. 31 272 1,756 2,028 Nil 
SL ‘cnctigenegiebinenedssunnens Dec. 31 1,780 3,885 5,665 24 
SED Savevdcaseneanecesnens Dec. 31 6,457 7,126 13,583 173 
Eastern Assam ............0++ Dec. 31 31,612 31,263 62,875|| ... 5 
East India and Ceylon Tea | Dec. 31 12,548 11,702 24,250 ae ae ose Nil 
SOIT © inesucesiacsstetentes Dec. 31 |Dr. 3,506 12,425 8,919 ike nes wee Nil 
TD ‘\ddlisieiibeenegndcensunines Dec. 31 7,422 15,097 22,519 124 
Textiles 
Brocklehurst-Whiston Amal- 
NE os Licks cddendeseece Mar. 31 8,294|Dr. 3,291 5,003 69,407, 6 
Tramways and Omnibuses 
Lisbon Electric Tramways | Dec. 31 52,234) 157,255} 209,489 173,033} 7} 
Para Electric Railways...... Nov. 30 vse Dy. 23,972\Dr. 23,972 Dr. 9,292| ... 
Ribble Motor Services ...... Mar. 31 4,239} 292,923) 297,162 295,922) 10 
b 
British Empire Trust ........ Apr. 30} 31,740} 77,497| 109,237 “ 
Porward Trust ........00cc00 Apr. 30 2,272 22,126 24,398 c) 
Pentland Investment Trust May 31 10,195 16,239 26,434 1 
Westpool Investment Trust Apr. 30 262 19,066 19,328 (e) 
Waterworks 
New River Company ...... Mar. 25 7,319} 37,904) 45,223 37,855) (e) 21¢ 
Other Companies 
Austins of East Ham......... Mar. 31 .. — ((d) 56,415) 56,415 (c) (c) 
Bush (W. J.) and Co.......... Dec. 31| 94,625} 86,259] 180,884 76,447| 13 
Clover Paint & Composition | Apr. 30 14,590 13,208 27,798 12,123 24 
Country Life, Ltd. ......... Mar. 31 21,533 27,508 49,041 23,762) 15 
Electric Construction Co.... | Mar. 31 6,461} 35,114) 41,575 18,337) 34 
General Electric Co. ......... Mar. 31 467,018} 1,480,568) 1,947,586 1,076,028; 10 
Hall and Co. .........cceec0ees Mar. 31| 103,050} 113,326; 216,376 110,129) 22% 
Hazell, Watson and Viney | Mar. 31 26,313} 64,652; 90,965 60,512} 10f 
Kelly’s Directories ..........+. Mar.31| 69,234; 114,634) 183,868 St =i 
Newnes (George), Ltd. ...... Mar. 31 43,459] 142,667; 186,126 137,402) 15 
Pearson (C. Arthur)........... Mar. 31 40,163) 34,458} 74,621 38,746 hae 
Scribbans and Co. ............ Apr. 30] 28,681 127,941] 156,622 148,786 Vi a ; 
Short’s Limited .............. Mar. 31 1,029} 24,231} 25,260 24,237) 5 
Twyfords Limited ......... Mar. 31| 39,306] 63,899) 103,205 ones: 6 
Watkins and Doncaster and 
estminster Garage ......... Mar. 31 2,021 2,021)|«.. ave (c) (¢) 


t Free of income tax. 





(ad) Eleven months. 


(a) 2} years to end of 1935. 
(e) Absorbed £27,300. 












ting shares. 


(c) No comparable figures, 


6) On employees’ profit-participa 
Peo ay : (t) Deferred shares. 


(hk) Ordinary shares. 
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OVERSEAS RAILWAY RECEIPTS 









Gross Receipts Gross Aggregate 
g $ for Week Receipts 
Name : i a 
2 1936 | +or—| 1936 | + or— 
INDIAN 
1936 3 Ss. s. $. 
Assam Bengal ...... 7 |May 20} 1,330 $4,54,900/+ 16,557) 22,26,100)+ 40,945 
Barsi Lt. Ry. ...... 7 20} 292 $47,000/— 2,600] 2,47,300/— 18,100 
Bengal 9 31)2,112) +11,24,566}— 62,526) 66,76,054'+  1,54,300 
Beng 7 20} 3,268} $23,69,000] —3,14,868} 1,19,79,000}|— 6,98,717 
Bomba 10 |June 10} 3,072] $33,05,000} + 1,89,000] 2,51,77,000]+ 20,20,000 
Madras & S. ; 7 |May 20) 3,230} {22,91,000]/— 8,681) 1,13,08,000}+ 3,67,280 
Rohbilk’d & 9 31] 572 +2,39,034]4- 26,110) 14,35,292}+ 1,12,450 
South Indian ...... 7 20) 2,532] $14,83,442|— 69,035] 75,37,887i|— 2,14,863 
= 10 days. t 11 days. 
CAN ADIAN 


Canadian National. 23 | 


1936 $ $ 
June 14 23618] 3,377,186] + 184,039] 77,443,000}+ 4,918,155 
Canadian Pacific.... | 23 


14'17237! — 2,477,0001+ 137,000] 55,950,0001+- 4,983,000 
SOUTH AMERICAN 








(Chi 1936 Z £ £ 
ivia)...... 24 |June 14 8s4| 12,760} +- one oan on + aS 
: $140,900/—  16,( ,813,300] + , 
Argentine N.E. ... | 50 1 “ “*£8,278|— 951] 400,258] + 23,808 
1,227,000] — 216,000} 72,274,000|+ 4,122, 
B.A. and Pacific... | 50 13) 2,806'4 * ¢772'092|— 12,790] 4.245,927|+ 249,434 
B.A. Central....... | 49 oa §125,000|+ 6,600} 5,246,660]— : =e 
$1,702,000] — 267,000} 109,848,000})— 11,789, 
B.A. Gt. Southern | 50 13} 5,084) 4 %S7100,000|— 15,824] 6,453,211|— 678,811 
$714,000]— 136,000} 38,573,000] — ,0¢ 
B.A. Western ...... 50 13) 1,930 *£41951 — 8,049] 2,266,066]— ns 
$1,740,400|— 446,550] 99,729,500]— 4,396, 
Central Argentine... | 50 13) 3,700) 4 “s/1021256|— 26,388] 5,858,830|— 240,915 
Central Uruguayan | 49 273 f12,032|}+ 1,364 546,449/— 114,455 
C. Urg. (East Ext.) | 49 6} 311 f2,542|4- 797) = 102,517/+ 7,450 
C. Urg. (N. Ext.)... | 49 6| 185 f1,526)+ 41 72,545]+ 16,671 
C. Urg. (W. Ext.)... | 49 6, 211 {791} + 166 42,836) + wo. 
4 $516,000/+ 12,000] 23,732,000) — , 
Cordoba Central.... | 50 13) 1,218 * £30,320 > 670] 1'394.210]— 8.700 
: P t176,400|— 21,800] 9,146,700|— 1,177,300 
Entre Rios ......... 50 13, 810/4 3;10'364|— 1'295| '537.337/— " 67,538 
G. Westn. of Brazil | 24 13; 1,082 £5,400} — 200 193,800) — , ataie 
: 9 Ms1355000] + 187,000] 35,280,000;+ 5,821,06 
Leopoldina........... 24 13) 1,918) 9 ""¢15,4701+ 2.671|  402,124]+ | 29,486 
Leopoldina Termal. | 24 13) ... |Ms. 333,000]+ 25,000] 8,043,000]+ 1,098,000 
II scctcsnéhecninae 5} 15) 401 af1,968)— 6,211 63,702} — 3,402 
Paraguay Central... | 50 13} 274} $2,595,000) + 1034000! 111,179,000] + 51,278,000 
Salvador.............. 50 13} 100] Col. 8,290)— 4,235) 960,336)— ‘ a. 
: “ Ms2500000}+ 94,000} 55,046,000] + 10,470, ( 
San Paulo ........... 23 7\ 1533/9“ 6£28,750|+ 480)  675,919]+ 152,337 
United of Havana. | 50 13, 1,353 £17,968'— 4,147] 1,190,192]/+ 28,970 


aa Sindaneanie atte tebeeensdimaallanmiiegea ts tacenamdsiige lien Metteanmeaetiig tee napa acemdbsemeammmetamen 
* Converted at average official rate during week ended June 13—17-02 pesos to the £ 
o Free market rate. ¢t Months. 3 Receipts in Argentine pesos. 
a Converted at official rate. 
f Converted at the “ free” rate as a result of a decision of the High Court. 


June 20, 1936 


OTHER OVERSEAS 

















i Delta 1936 . . «4. - ee 
t Railways...| 8 |May 31] 825 $5,957) + 602 33,972] + 2,561 
Markets.. | 23 a she £1,308) + 592] + 752 
Ge Goutha.of Spain 21 |May 30] 104) Ps. 32,361/— 9,842 '950|— 432,696 
Mexican Railway... | 23 |June 14! 483 $266,700}+ 24,900} 6,239,500!+ 511,400 
t 10 days. 
SUEZ CANAL RECEIPTS 
| 1936 | | Frs. | Frs. ssaseet Frs. 
Suez Canal ....... | 22 \May 31] ... |$24,210,000]— 1,000,000!367,230,000]+ 1,680,000 
Nee eon -o .¥., cesasonrunmneaemamnesinpionttantneasinne—isianiaiiattaaRnnannanenantiseEnaneettadanee 
3 11 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
a $699,664/+- 31,952) 14,531,7 32 
Anglo- tine... | 23 | June 10) , . ,531, ss 1 
B. —.. 49 ? 7 $65,056}— 4,973) 3,470,152/)+ ous 
Burnley, Colne and 
Nelson t. Trspt. | 1 13 £4,884] — 267 wa 
Calcutta Tramways | 24 13 Rs.1,10,844]— 4,027 oe 
Isle of Thanet Elec. | 22 3 £3,694)+ 1,149 64,756) + 1,463 
Liverpool bow 7 oe 10 £29,348) +- 147 294,329] — 3,632 
enn Gheakes ... | 5$t!May 31 Rs.47,395'— 4,7041 5,43,132/— 41,191 
t Months. 
3 De. | Receipts for Month Receipts to Date 
Company @ | Ending | scrip- 
a —- 1936 +or—| 1936 | +or- 
| 
Algoma Central...... | 4 |Apr. 30! Gross $90,891|— 1,525) 376,664;— 26,136 


Brit. Columbia Power, 11 |May 31] Gross| — $1,137,952) + 58,744) 12,767,868) + 804,345 


Net $324,986) + 32,405) 4,059,188) + 172,815 

















$8,000|4+ 1,183]  92,715|+ 71127 
£817\+ ‘195 
£179,844) — 25,674 


May 31) Gross 


Costa Rica ....:..0.0. 10 i 30) Gross £15,044)+ 1,999) 142,473}— 19,898 
I cis 5 |May 31] Gross | £13,600|}+ 2,700}  65,700}+ 10,700 
Dorada Ropeway ... 5 |May 31) Gross | £4,400;— 400 17,300;|— 4,400 
Manchester Ship | | 

BIE nc cconsananes | § |May 31] Gross £110,000] + 8,029} 514,540|+ 26,474 
Mashonaland ......... 1 |Apr. 30) Gross £100,263) — 31,988 eee an 
Mexican Light and 

Saat oe 4 |Apr. 30! Gross |Can. $655,121] + 77,415 2,690,379) + 187,285 

| | Net |Can. $186,824) + 78 oan ee + ens 

Midland Uruguay... | 11 |May 31) Gross $62,500|— 6,84 328|+ 18, 

; — y £6,380|+ 53|  78,664/— 27,412 
ete ie fay 31/G $21,000]— 2,371] 232,631'+ 14,582 
Ucumuay  ...00000. 11 |May 31} Gross 21, — 2, . . 

ee , £2,1441+ 12} 22,936/— 5,983 


U y Northern... | 11 
rs 9,110|— 2,374 
Rhodesia Rlys. eee 


1 |Apr. 30 Gross 


| 





COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE general downward trend of the prices of primary pro- 
ducts subject to international arbitrage, which began last 
March, appears to have been arrested. But there are as yet 
no signs that prices will resume a strong upward trend in 
the near future. Meanwhile most markets are marking time. 

Wheat markets were a little more cheerful, and quotations 
rose under the influence of unfavourable crop reports from 
the United States. Quotations for raw sugar, on the other 
hand, were marked down. At Monday’s tea auctions prices 
continued to sag, but on Tuesday and Wednesday the 
market was firmer. Business in meat at Smithfield market 
was slow at practically unchanged prices, but quotations 
for bacon were marked up owing to the coincidence of an 
improvement in demand, with limited supplies. Following 
the steep rise in the price of butter in recent weeks, the past 
few days witnessed a slight reaction. 

Among the principal non-ferrous metals, copper was a 
little firmer, but prices of lead, spelter and tin registered a 
fall. Unsuccessful attempts to resuscitate the Zinc Cartel, 
coupled with increasing supplies of spelter, are mainly 
responsible for the sagging tendency of the price of this 
metal in recent weeks. It is noteworthy that, despite the 
fall in the price of “‘ spot ’’ tin to £180 per ton, the quota- 
tion for ‘‘ three months’ tin is still about {2 per ton 
below the “‘ spot ’’ price. There was no important change 
in the market in rubber, prices being practically unchanged 
on the week. Linseed, however, was a little firmer, partly 
ane to pessimistic views concerning the crop in the United 

tates. 

The sagging tendency of raw wool prices is reflected in a 
decline in the activity of the wool textile industry. In 
contrast, demand for Lancashire goods improved with the 
rise in raw cotton prices. The coal trade remains patchy, 
but the volume of new business in iron and steel materials 
has tended to expand again. 

In the United States the trend of quotations for primary 
products was a little firmer. Thus Moody’s index of the 


dollar prices of staple commodities stood at 165.0 on 
Wednesday, against 163.5 a week earlier, 163.8 a month 
ago and 157.5 on the corresponding day last year. 


COAL 


SHEFFIELD.—Home industrial demand continues to be the chief 
feature of the market, best South Yorkshire and Derbyshire hards 
being well taken up. There is a steady improvement in the demand 
for Yorkshire coal in the Irish Free State and Northern Ireland. 
On the inland market contracts for renewals are being arranged at 
the increased prices. Business in household coal remains quiet. 
Rather easy conditions prevail on the export market, but some 
slight improvement is showing itself in the demand for best hards. 
With the exception of singles and smalls, supplies are fairly plentiful. 
Very little coke is on offer for shipment. 


Prices at pit (per ton) for inland include: South Yorks best, 
23s. to 25s.; seconds, 20s. to 21s.; Derbyshire best house, 22s. to 
23s. ; best brights, 19s. 6d. to 21s. ; kitchen coal, 16s. 6d. to 19s. 6d. ; 
best screened nuts, 19s. to 20s.; small, 18s. to 18s. 6d.; Yorkshire 
hards, 19s. 6d. to 20s.; nutty slacks, 10s. to 1ls. Export prices: 
South Yorkshire hards, 19s. to 19s. 6d.; washed trebles, 17s. 6d. to 
18s.; washed steam doubles, 17s. 6d. to 18s.; washed gas doubles, 
17s. 6d. to 18s.; screened gas coal, 19s. 6d. to 20s. 6d.; washed 
coking smalls, 14s. 9d. to 15s. 3d.; Derbyshire and Notts top 
hards, 18s. 3d. to 18s. 9d.; cobbles, 18s. 3d. to 18s. 9d.; washed 
trebles, 17s. to 17s. 6d.; doubles, 16s. 9d. to 17s.; slacks, 9s. 6d. 
to 13s. 


NEWCASTLE-ON-TYNE.—The Swedish State Railways who en- 
quired for 68,500 tons of screened steam coal for shipment August/ 
September have placed 58,000 tons in this district at current prices. 
The steam market is steady, enquiry being good from the Scandina- 
vian countries and there is little doubt that collieries producing 
these qualities will work full time this summer, despite the seasonal 
decline in home trade. Export trade in Durham gas and coking 
coals is quiet, but it is expected that in the event of trade being 
resumed with Italy at anything like the figures before sanctions 
were imposed, there will be a vast change in this market. Home 
industrial trade in coking coal continues at a high level. 


Current f.o.b. prices, per ton, for export :—-NORTHUMBERLAND :— 
D.C.B. screened, 15s.; smalls, 12s. 6d.; Howards Bentinck, New- 
biggin screened, 14s. 9d.; smalls, 12s.; Tyne prime large, 14s. 6d.; 
smalls, 12s. 6d.; Hartley Main large, 14s. 9d.; smalls, 12s. 6d. 
DuruaM :—Lambton/South Hetton screened steam, 15s. 9d.; 
smalls, 13s.; Wear Special gas, 15s.; Holmside, Ryhope, Boldon 
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unscreened gas, 14s. 8d.; second-class gas, 13s. 6d.; coking un- 
screened and/or smalls, 13s. 3d.; prime unscreened bunkers, 15s. ; 
second-class unscreened bunkers, 14s.; Prime foundry coke, 26s.: 
Newcastle and district gas coke, 28s. 


GLASGOW.—Business is satisfactory. Export markets have main- 
tained their recent improvement, and in the home trade business 
with industrial consumers remains brisk. Navigation bunker coal 

been in strong demand. Most sizes of nuts are still in short 
supply, though the position has eased somewhat in one or two 
istricts. 
. Current export prices, f.o.b. district ports :—LANARKSHIRE :— 
Ell best, 15s. 6d. ; splint best, 18s. ; splint second, 16s. 6d. ; naviga- 
tion, screened, 16s. to 16s. 6d.; navigation, unscreened, 15s. ; steam, 
15s.; trebles, 15s. to 15s. 6d. ; doubles, 15s. 6d. to 16s. ; singles, 16s. ; 
arls, 14s. 9d. to 15s.; dross, 12s. 6d. Fire :—Best unscreened 
navigation, 14s. to 14s. 6d.; unscreened navigation, 13s. 9d. to 14s. ; 
first-class steam, 15s. 6d. ; third-class steam, 14s. to 14s. 6d. ; trebles, 
16s. to 18s. ; doubles, 16s. to 17s. ; singles, 16s. to 16s. 6d. ; pearls, 14s. 
to 14s. 6d. LoTHIANs :—Best splint, 15s. 6d. to 16s.; prime steam, 
14s. 6d. to 14s. 9d.; secondary steam, 14s.; unscreened navigation, 
13s. to 14s. ; trebles, 16s. to 16s. 3d. ; doubles, 15s. 6d. to 16s. ; singles, 
16s.; pearls, nominal. AYRSHIRE :—Best unscreened navigation, 
16s. 6d.; steam, 13s. to 13s. 6d.; trebles, 15s. 6d.; doubles, 16s. ; 
singles, 16s. to 16s. 6d.; pearls, nominal; dross, nominal. 


CARDIFF—Conditions in the South Wales coalfield continue 
severely depressed. Foreign and coastwise shipments last week 
totalled only 273,900 tons compared with 408,600 tons in the 
corresponding week last year, and on Saturday last the Customs 
clearance returns recorded the very low figure of just over 7,000 
tons. In the inland trade there is the usual seasonal lull in deliveries 
for domestic consumption, while practically all branches of the 
export trade are showing less activity than a year ago. There have 
been no shipments to Italy, and for the first five months of the year 
the loss in that market amounts to nearly one million tons. In 
these circumstances, the collieries have been working irregularly, 
stocks of large coals have increased, and the scarcity of small and 
sized descriptions has been accentuated. The Madrid-Zaragossa 
Alicante Railways are inquiring for 40,000 tons for delivery over 
the second half of the year. There has been a little better demand 
for patent fuel, and coke is very strong. 

Current approximate quotations :—Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 3d.; best drys, 18s. 6d.; Black Veins, 
18s. 3d.; Western Valleys, 17s. 6d. to 17s. 9d.; Eastern Valleys, 
17s. 3d. to 17s. 74d. ; best small steams (washed), 13s. 6d. to 14s. 6d. 
coking smalls, 14s. 3d.; to 14s. 6d.; second steams, 13s. to 14s.; 
anthracite best large, 36s. to 40s.; Red Vein large, 22s. to 27s.; 
machine-made cobbles, 35s. to 5ls.; French nuts, 35s. to 5ls.; 
stove nuts, 34s. to 50s. 9d.; rubbly culm, IIs. 6d. to 12s.; special 
foundry coke, 42s. 6d. to 47s. 6d.; patent fuel (Crown), 2Is.; 
pitwood, ex ship, French, 24s. 3d.; Portuguese, 21s. to 21s. 6d. 


IRON AND STEEL 


LONDON.—The weekly report of the London Iron and Steel 
Exchange indicates that great activity prevails in the iron and steel 
industry ; the recent high rate of production has been maintained, 
and in some cases exceeded. The volume of new business reaching 
the works has shown a tendency to increase after the spell of quiet- 
ness which followed the holidays and the advance in prices. There 
is a considerable volume of inquiry, and consumers appear anxious 
to cover themselves over a long period; but manufacturers are 
a a cautious attitude, and are disinclined to commit them- 
selves. 

Demand for pig iron shows no signs of falling off, and in all 
sections producers are finding it difficult to satisfy consumers’ 
requirements. New business put through recently has been almost 
entirely for delivery in the second half of the year. ; 

In the semi-finished steel department the situation is more satis- 
factory, and consumers are finding that supplies reach them with 
greater regularity. There is still difficulty in obtaining prompt 
delivery of material, but the forward position is distinctly easier. 
Manufacturers, however, hesitate to accept contracts extending 
over a long time ahead. 

In the finished steel section of the market business has again 
become active, and the orders taken recently have amounted to 
a heavy tonnage. Specifications against old contracts are coming 
forward at a satisfactory rate, and recently there has been a notice- 
able tendency for export business to expand. 


MIDDLESBROUGH.—The pig iron market continues very firm, 
and if larger quantities were available they could easily be sold. 
In addition to enquiries from home consumers, there are now 
indications that merchants are receiving tentative enquiries from 
abroad. Makers are obliged, however, to see that home require- 
ments are covered first, and under these circumstances there is not 
much opportunity of doing business for export, although small 
parcels continue to be shipped. ; 

_ It is expected that there will shortly be an increase in the produc- 
tion of basic pig iron, which will be required by local steelworks. 
No. 3 Cleveland foundry iron is quoted at 70s. per ton for delivery 
up to the end of June, although buyers would be prepared to pay 
a premium on this price if they could obtain quick delivery. The 
fixed minimum price will increase by 5s. per ton for deliveries after 
July Ist. East Coast hematite No. 1 quality is quoted at 80s. 6d. 
per ton, and it is now reported that to home consumers this figure 
will be advanced by 5s. per ton next month, but this amount will 

returned as a rebate to loyal customers, that is, to those purchasers 
who only take supplies from the Hematite Makers’ Association. 

Demand for semi-finished and finished steel continues strong, 
and makers are heavily sold for some time ahead. Re-rollers have 
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received fair quantities of imported billets, which have relieved 
the position. 

It is announced that Messrs Wm, Gray and Company, of West 
Hartlepool, have received orders for two high-speed cargo liners for 
the Ellerman Lines; this will mean additional work for the ship- 
building departments of the local steelworks. 

Good Durham blast-furnace coke continues to realise 25s. per ton 
delivered at the furnaces, whilst foreign ore is difficult to secure 
owing to the continuance of the strike of the Spanish seamen. 
Heavy melting steel scrap is 57s. 6d. per ton delivered works, the 
demand being rather easier following the importation of fairly big 
quantities’ from abroad. 


GLASGOW. — The situation at the Clyde shipyards continues 
to improve, announcement of another important contract having 
been made this week, viz., two cargo liners to be built by Messrs 
Barclay, Curle and Company, of Whiteinch, for the Ellerman Lines, 
Ltd. It is also stated that Clyde shipbuilders have a number of 
tenders out at present and are confident that further contracts 
will be obtained at an early date. In the steel trades activity 
is maintained at a high level and, notwithstanding the approach 
of the holidays in the West of Scotland and the annual stocktaking 
period at many plants, new business is considerable and makers 
may reasonably look for a long spell of full-time operations. Makers 
of semis are equally busy and likewise have well-filled order books. 
Sheet makers have been exceedingly busy with home trade orders 
for prompt delivery, largely on account of the expectation of an 
increase in prices. It has been decided, however, to make no 
change just yet. In contrast to most branches of the iron and 
steel industry in the West of Scotland the tube trade continues 
quiet. 


SHEFFIELD.—Although normally markets begin to display an 
easier tendency at this period of the year, there is so far no indication 
of ‘‘ summer conditions, ’’ current demand being as active as at any 
time this year. In the iron market consumers are pressing for 
delivery under contract before July Ist, when the increase in prices 
of 5s. per ton will come into operation. Production is at capacity, 
and makers have very little foundry pig or basic iron to offer in 
the open market. Forge iron has lately come into much better 
demand, and forward buying is on a good scale. Hematite iron 
deliveries under contract are in arrears, and more business is on 
offer than makers are prepared to accept. Common grades of bar 
iron are scarce, and demand for crown bars is improving. Despite 
the fact that production of basic steel billets surpasses all records, 
it is insufficient to meet demand. Acid qualities are in strong 
request, and steel strip and wire rods are being taken up in huge 
quantities. The recent increase of prices has caused no hesitation 
on the part of buyers, this move having been expected for some 
time past. Trade continues on the up-grade in this area, and the 
heavy forges and rolling mills working for hire are fully employed. 
The Government’s defence programme is bringing important orders, 
and although the bulk of other work is from home sources, there is 
an increasing flow from overseas. 


CARDIFF.—The heavier branches of the iron and steel industry 
continue busy, and current output is nearly 10 per cent. greater 
than a year ago, while the quotations for sheet and tinplate bars 
are firm at £6 delivered locally as against £5 5s. in June, 1935. 
There has been a fairly active sale of tinplates both for inland 
and export, but prices are unchanged at 18s. 44d. per standard 
box for home consumers and 18s. 9d. f.o.b. for export. Galvanised 
sheets show little improvement and are quoted unchanged at 
£11 15s. for export and £13 10s. for inland deliveries. Steel makers 
are somewhat concerned over the price of pig iron at 75s. for basic 
and 78s. 6d. for hematite and are making representations with 
a view to the suspension of the additional 234 per cent. duty under 
conditions of supply scarcity. Shipments of tinplates at Swansea 
last week totalled 49,262 boxes compared with 75,534 boxes in 
the corresponding period last year, and stocks stand at 81,025 
boxes compared with 67,951 boxes. 


OTHER METALS 


COPPER.—Prices hardened slightly during the past week. In 
view of the continued uncertainties of international politics, this 
is an encouraging feature and emphasises the basic soundness of 
the market position. World stocks, according to the unofficial 
statistics, showed a drop of 4,930 short tons during May, bringing 
the total down to 466,130 short tons. World output rose by 
1,500 short tons to 131,560 short tons; consumption, although 
falling by 4,650 short tons, was still 6,000 short tons in excess of 
output. During the first two months of this year Chile produced 
39,267 metric tons, against 51,356 tons during the corresponding 
period of 1935. This sharp decline evidently shows that Chile 
is taking her obligations under the restriction scheme seriously— 
a fact which had been doubted in some circles on account of the 
high Chilean production last year. 

Sales on the London Metal Exchange: 625 tons on Monday, 
against 775 tons last week; 950 tons on Tuesday, against 1,050 
tons last week; 750 tons on Wednesday, against 850 last week. 
Domestic spot was quoted at 8-87} cents per Ib. in New York on 
Wednesday, against 8-82} cents a week ago and 8-87} cents 
a month ago. Wednesday’s official closing price for standard 
cash in London was £36 5s. to £36 6s. 3d., compared with £36 Is. 3d. 
to {36 2s. 6d. a week ago. Stocks of refined copper in British 
official warehouses at the end of last week, at 58,368 tons, show 
an increase of 151 tons, while stocks of rough copper, at 5,717 tons, 
show a decrease of 100 tons on the week. 


LEAD AND SPELTER.—Both metals were rather easier. _The 
decline in lead was traceable partly to the uncertain political 
outlook and partly to the fall in spelter. Consumers’ demand 
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cannot be regarded as unfavourable, so that a recovery seems 
probable in the near future, despite a recent increase in production. 
Some rise in output was overdue and has not had any serious 
effect upon the statistical position. Meanwhile, spelter has dropped 
to the lowest level of the year, owing to uncertainty concerning 
the revival of the Cartel, and to the current high level of output. 
The daily rate of production was again higher in April and, for 
the first time for several years, the 4,000 tons mark. 

Sales of lead on the London Metal Exchange: 750 tons on 
Monday, against 1,350 tons last week; 750 tons on Tuesday, 
against 1,100 tons last week; 550 tons on Wednesday, against 
750 last week. The New York quotation on Wednesday was 
4-60 cents per lb., against 4-60 cents a week ago and 4-60 cents 
a month ago. The official closing quotation in London for soft 
foreign for shipment during the current month was {15 Is. 3d. 
per ton, compared with /15 6s. 3d. a week ago. 

Sales of spelter on the London Metal Exchange: 650 tons on 
Monday, against 350 tons last week; 1,200 tons on Tuesday, 
against 850 tons last week; 1,000 toms on Wednesday, against 
750 tons last week. Wednesday’s quotation in East St. Louis 
was 4-90 cents per lb., against 4-90 cents the week before and 
4-90 cents a month earlier. Wednesday's official closing quotation 
in London for “ good ordinary brands” for shipment during the 
current month was {13 8s. 9d. per ton, against {14 2s. 6d. last 
week. 


TIN.—Tin prices also touched the year’s lowest this week. The 
three months’ price is now well below the £180 mark and the cash 
price may dip below this level in the immediate future. Lack 
of confidence in the stability of the market is more noticeable 
than ever, and the outlook is uncertain in view of the fact that 
the International Tin Committee is to meet next Thursday to fix 
the quota for the third quarter of the year. Meanwhile, latest 
statistics show that Bolivian output advanced from 1,460 metric 
tons in March to 2,426 in April, and that shipments during May 
amounted to 2,263 tons. In other words, Bolivia was still over 
1,000 tons in arrears with her shipments last month. Next 
Thursday’s meeting will therefore be awaited with keen interest, 
since the decision then taken is likely to have an important bearing 
on the future trend of the market. 

Sales of tin on the London Metal Exchange: 325 tons on 
Monday, against 180 tons last week; 340 tons on Tuesday, against 
340 tons last week; 200 tons on Wednesday, against 325 last 
week. The New York quotation on Wednesday was 41-374 cents 
per Ib., against 42-123 cents a week ago and 45-874 cents a month 
ago. Wednesday’s official closing quotation in London for standard 
cash was {180 to £180 15s. per ton, compared with {£183 10s. to 
£183 15s. a week ago. Stocks of tin in London and Liverpool 
at the end of last week totalled 737 tons, an increase of 112 tons 
on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, at £200 to {205 per ton, remains unchanged. 
Quicksilver, on the spot, was again quoted at {12 7s. 6d. per flask 
of 76 lbs. Chinese antimony was quoted at /55 to 456 per ton 
ex warehouse, duty paid, as against £55 to {57 last week. Chinese 
wolfram for June-July shipment was quoted at 30s. 3d. to 30s. 9d. 
per unit, c.if., as against 3ls. to 3ls. 6d. per unit last week. 
Platinum (refined) was maintained at {7 per ounce. 


TEXTILES 


COTTON.—Manchester.—The tone of the market has tended to 
improve. In certain quarters the higher rates for raw cotton have 
stimulated demand for manufactures. Bullish sentiment with 
regard to the raw cotton situation has increased on crop complaints 
from the Eastern belt of the United States. Demand from trade 
sources continued active. There is a tendency at the moment for 
world consumption to expand. 

The larger inquiry in cloth for foreign outlets has been main- 
tained, with business patchy. Most shippers to India have received 
more offers, but it has been exceedingly difficult to arrange trans- 
actions. A scattered business has been done, chiefly in light 
bleachers and fancies. A few more bids have been about in special 
cloths for China, Java and the Straits Settlements. Some exporters 
to Egypt have displayed more interest in prices and further buying 
has taken place, principally in bleaching styles. Rather more 
favourable reports have come to hand concerning the turnover for 
South America. Heavy materials have moved off fairly well for the 
Dominions, especially Australia and South Africa. There have been 
= of freer buying for the home trade, chiefly in autumn 
goods. 


COTTON PRICES 
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A firmer tone has prevailed in the yarn market. It has been 
difficult, however, for spinners to obtain higher prices. There has 
not been any general improvement in sales, but some spinners have 
had a rather better week, principally in coarse and medium American 
counts and medium Egyptian numbers. 


JUTE.—Dundee.—The heavy imports of jute goods from India 
is still having a depressing influence on the jute market in Dundee, 
According to the Board of Trade Returns, 13,262,000 sq. yds. of 
hessians were imported into this country from Calcutta last month 
compared with only 4,598,000 sq. yds. during the co : 
month last year. Imports during the first five months of 1935 ing 
1936 were 26,731,000 sq. yds and 59,984,000 sq. yds, seupectiodiy. 
Imported sacks and bags from British India totalled 378,059 cwts, 
during January-May, 1936, against 310,689 cwts. during the 
corresponding period last year. The value of these imports from 
India this year was {1,020,588, compared with £670,544 in 1935, 
On the other hand, exports of jute goods from this country recently 
have shown a tendency to fall off, and during the first five months 
49,577,000 sq. yds. were exported, against 50,239,000 sq. yds. a 
year ago. Spinners and manufacturers are compelled to restrict 
production owing to the lack of orders, and short time and Stopping 
of machinery is prevalent throughout all the works. The number of 
persons receiving unemployment benefit in the jute industry in 
Dundee increased by 281 during May. 

The prospects of a big crop of jute in the coming season have 
caused sellers to lower their prices for both old and new crop fibres. 
It is reported from Calcutta that imports of the old crop, which have 
been restricted, have increased recently. Old crop Daisee : 2/3 has 
fallen to £18 5s. for good marks, June shipment, while new crop has 
been sold down to {16 for the full group, October/November. 
Tossa: 2/3 is quoted at £18 10s. forold crop and at {17 15s. for new, 
Old crop First Marks rule at {21 and Lightnings at £19 5s., June/ 
July, and new crop First Marks are nominal, not being offered, 
while Lightnings are named at {18 10s., and good Hearts have been 
sold at £17 10s. and £17 7s. 6d., August/September. 


Jute yarns are dull and prices are not being tested. Common 
8 lb. cops are quoted unchanged at Is. 1ld. and 8 Ib. spools at 
2s., with 3 ply 8 lb. twist at 3§d. and sacking yarns at 2}d. for 
24 lb. weft, and 3}d. for 8 lb. chains. Rove is quiet at {19 10s. 
for 48 lb., and £15 10s. for 200 lb., and the finer yarns are more or 
less neglected at prices slightly under last quotations. Carpet 
yarns are very steady at 34d. for 14 Ib. warp. 


Only trifling lots of jute cloth are being bought and manufacturers 
are showing anxiety for fresh orders. The quoted rates might be 
shaded under 24d. for 10 oz. 40 in. and 1}§d. for 8 oz, Inquiries 
are fair, including meat wrappers and hessians for sugar bags. 
Linoleum hessians and heavy goods are dull. 


Calcutta goods have been fairly well maintained, but prices are 
already so low that a further decline cannot be looked for. At 
16s. 104d. for 10 oz. 40 in. and 13s. 10d. for 8 oz. per 100 yds. for 
July/September shipment, prices are very low. 


GRAIN MARKETS 


WHEAT.—Markets remain under the influence of crop reports. 
After last week’s easiness, quotations advanced in Chicago and 
Winnipeg in response to the news that the United States spring 
wheat crop continues to suffer from lack of moisture. Liverpool 
and London followed this upward lead. With the exception of 1934, 
the condition of the American crop is now the lowest for ten years. 
In Canada, on the other hand, crop prospects have shown a moderate 
improvement as a result of showers and relatively low temperatures. 


On Wednesday last, ‘‘ July’ futures were quoted in Chicago 
at 88} cents per bushel, against 84§ cents the week before and 
864 cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, ex ship, 31s. 9d. per 496 Ibs., against 
30s. 9d. a week ago; No. 2 Northern Manitoba, ex ship, 31s., against 
30s. 3d. a week ago. According to the Corn Trade News, total 
shipments of wheat and flour last week totalled 1,226,000 quarters, 
against 1,315,000 in the previous week and 1,070,000 quarters in the 
corresponding week a year ago. 


FLOUR.—A slight improvement in demand has been apparent 
this week, but quotations remain generally unchanged. Wednesday § 
London quotations (excluding quota payments) were : Straight run, 
delivered Home Counties, 27s. per 280 Ibs., against 27s. a week ago; 
delivered inner London, 26s. 6d., as compared with 26s. 6d. a week 
ago. Manitoba patents, ex store, 25s. 3d. to 27s., against 25s. to 
26s. 9d. a week ago. Australian, ex store, 22s. to 22s. 6d., against 
21s. 9d. to 22s. 3d. a week ago. 


BARLEY.—Business in imported feeding barley has been more 
active, with prices showing a hardening tendency. Practically 
no trade is passing in English malting descriptions. ‘‘ July futures 
were quoted at 37} cents per bushel in Winnipeg on Wednesday, 
against 364 cents a week ago and 37} cents a month ago. Quotations 
per 448 lbs. in London on Wednesday were: “‘ English feed at 
farm, 22s. 6d., as against 22s. 6d. a week ago; “‘ English malting 
at farm, 25s. to 40s., against 25s. to 40s. a week ago. 


OATS.—In response to an improvement in demand and a rather 
limited supply, prices have been firmer this week. On Wednesday, 
‘July’ futures were quoted at 26} cents a bushel in Chicago, 
against 24] cents a week ago and 25} cents last month. Quotations 
in London, Wednesday: “English Black,” at farm, 19s. per 
336 Ibs., against 18s. to 19s. a week ago; ‘“‘ English White,’ at farm, 
19s., against 18s. to 19s. a week earlier. 










OVERSEAS TRADE RETURNS 
Imports (Value C.1.F.) 
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> L— 
. A. 24,783,137 
B. 3,291,108 
Cc. 2,549,953 
8 D. 32,138,159 
n E. 25,505,329 
. 17,308,532 
F 2,795,067 18,240,981 
: H. 3,572,955 | 4,047,621 1 , 
L > 487, 
a 
t 30,108,819 
. 11.—Raw — e and Articles 
y 
a 7 ne 1,680 1,257 
B. Other Non-Metalliferous Min- e 
ing and Quarry Products 
p and the like 338,248 359,700 1,668,890 
: 763,472 3,821,602 
B 1,180,039 955,943 5,105,191 
; 2,489,426 | 2,552,754 10,194,659 
5 Ww 2,581,939 3,136,506 17,260,237 
| Woollen Rags ...-.-..-+--++++ 4,803,331 | 5,214,065 24,781,515 
. H. Silk, Raw, Knubs and Noils .. 124,024 126,028 | 583,477] 911,495 
} L Other Textile Materials ......... 711.579 857,661 | 5,136,768 | 5,241,011 
J. Seeds ane Nuts a Oils, ; 
, Fats, Resins an UMS ...... 2,246,448 2,590,228 | 10,981,422 | 12,777,723 
K. Hides and Skins, Undressed ... 985,927 | 1,483,680 | 6.324760 | 8,325,130 
f ~~ pamng Materials ........ 943,671 927,476 | 4,222,830 | 4,519,971 
a» BRUDDGT cence cccccceeeeeeenereeeensee 1,0 25 aq . ‘ . 2 
N. Miscellancous Raw Materials 12,217 368,648 5,245,331 2,362,925 
and Articles mainly Un- 
5 manufactured ............s0000+ 574,131 598,934 | 3,751,470 | 3,761,691 
Total, Class II ............ 18,441,042 | 19,936,352 | 87,637,467 |100,749,569 
IIl.—Articles Wholly or Mainly na 2 
4 Manufactured— 
A. Coke and Manufactured Fuel 5,328 7,185 44,859 
B. Pottery, Glass, Abrasives, etc. 601,680 604,445 | 2,730,198 | 2,813,972 
C. Iron and Steel and Manufac- 
tures thereof .................. - 687,132 907,778 3,574,551 4,820,830 
D. Non-Ferrous Metals and Manu- 
; factures thereof ............... 2,062,904 2,356,416 | 10,239,747 | 12,684,230 
E. Cutlery, Hardware, Imple- 
ments and Instruments ..... 569,868 613,212 2,416,080 2,667,545 
F. Electrical Goods and Apparatus 232,702 279,036 1,105,164 1,339,606 
i, TOE cccococnsnuenvesacdusoons 1,267,378 1,692,978 5,450,322 7,235,841 
H. Manufactures of Wood and 
PIII cinciincdthetadasinnbaatainnder 551,143 764,580 2,476,354 3,118,942 
I. Cotton Yarns and Manufactures 192,390 224,275 945,680 1,100,748 
J. Woollen and Worsted Yarns 
_and Manufactures ............ 187,863 245,941 993,379 1,167,456 
K. Silk Yarns and Manufactures... 245,344 178,838 | 1,371,928 | 1,107,496 
L. Manufactures of other Textile 
PE ssicceiutvtintetsescesece 577,372 633,332 2,924,041 3,026,121 
BE, Bg ATEE 2200000000000002.-eceeercees 784,548 818,353 | 4,006,110 | 4,197,987 
N. Chemicals, Drugs, Dyes and 
SIT itn hewedsinannananales 891,580 956,981 4,516,415 | 5,097,558 














3,045,725 | 2,900,701 | 13,694,406 | 14,752,480 















































OIE sans intetsoaneunnennbieneen 659,856 887,161 3,146,323 3,776,087 
g Pa et, Cardboard, re 1,072,211 1,194,546 5,025,809 5,846,384 
- Vehicles (including Locomo- 
tives, Ships and Aircraft) ... 549,036 415,092 | 2,259,033 | 2,397,706 
, S. Rubber Manufactures............ 47,603 45,893 257,043 253,176 
| T. Miscellaneous Articles wholly 
or mainly Manufactured .... | 1,515,002 | 1,501,840 | 6,740,225 | 7,107,256 








15,746,665 84,556,280 





























Total, Class III ........... 17,228,583 | 73,897,376 
IV.—Animals, not for Food .......... 117,344 | 160,748 | 562,427 | 714,951 
V.—Paroel Post .....cscsscsesesseesssses 414,827 | 267,787 | 813,549 | 1,304,287 

. TET ci shassenaniiaickeninine 64,528,697. 69,178,336 302,072,560 335,667,912 


MAIZE.—Demand has been fairly active, and the market has 
Temained firm. ‘ July’ futures were quoted on Wednesday at 
623 cents per bushel in Chicago, against 61$ cents a week ago, and 
604 cents last month. Quotations in London, Wednesday : “ Plate,” 
landed, 20s. 6d. per 480 Ibs., compared with 19s. 6d. a week ago; 
2 Plate,”” ex ship, 19s. 6d., as against 18s. 10$d. a week ago; 

Plate,” “ June,” 19s., as against 18s. 7$d. a week ago; yellow 
maize meal, ex wharf, was quoted at £5 5s. to £5 7s. 6d. per ton, 
as against 45 2s. 6d. last week. 


SALES AND PRICES OF BRITISH CEREALS.—The following table 
gives the estimated sale of home-grown wheat during the harvest 
years 1932-33 to 1935-36 :— 


| 1992-1985 | 1933-1934 | 1934-1935 | 1935-1936 
Seetacerielinneetnpinnettien ies oes ck, Nie hie: Mite coe eitniasndeeatinamenada 








Estimated sales of home grown Cwts. Cwts. Cwts. Cwts. 
wi t— 

I week to June 13 .........000 | 90,436 94,928 | 176,498 98,800 
41 weeks to June 13............... 8,368,980 {10,355,523 |12,777,093 |12,808,753 
Average price of English wheat per| sa | 84 | & 4. idles: 
Se datieneieentatnesanaes = 6 4 5 5 5 6 6 9 


RaaeRRIeRi eee eee 
The following is a statement showing the quantities sold and 


tne average price of British cereals in the past two weeks, and for 
© corresponding week in each of the years from 1932 to — 
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A. Grain and Flour ....... wieder cd 190,920 
B. F stuffs for Animals ... 45,112 J 
Cc Living, for Food...... ,760 
> BOR. .ccmitnonsiasania esiencigsih mietes tonne oN 
F. Proak Fruit and Vegetables ... $215 52,697 
G. aa and Cocoa Prepara- 

densbendinnevenessecneseenass: ° 843,522 4,786,147 
H. Other Food ..............0seesseses 920,487 94 4,719,058 
I. Tobacco ............0.++ wboosencens 360,435 404,418 ,859,323 







Total, Class I............«. | 2,531,567 | 2,738,478 


13,353,978 
TL—Raw Materials and Articles ees 
nmanufactured— 















hs, GEE eeetcchiiesiocneaiictioniaies 2,991,141 | 2,692,620 11,475,320 





















































and 
and the like 99,097 115,047 435,661 449,729 
< gy 42,289 23,654 197,892 147,312 
Ores and Scrap .............. 167,945 676,553 
E. Wood and Timber ............... 8, yo 35,014 
F. Raw Cotton and Cotton Waste 98 : 
G. Weal, Rar Raw aoe Waste, and ’ R 
etenapiadeoasaaed 132 ,0 ‘ 077 
- -! oe os Noils oS i) 1,468 977 OR oe 520 
° extile Materials......... i 
jy. = and Nuts for Oi, 29,662 38,516 170,402 221,909 
ats, Resins and Gums...... 311,398 272,118 | 1,275,138 | 1,326,811 
K. Hides and Skins, Undressed 83,948 436,867 913,53 
L. a Materials ....... 80,968 472,626 492,538 
BF vvtiesvteinceaitsissedicesons 9,488 , 74,604 
N. Miscellaneous Raw Materials 
and i mainly Un- 
manufactured ..............-.++ 192,777 215,017 | 1,380,661 1,382,534 
Total, Class II ............ 4,748,352 4,483,660 | 22,283,113 | 20,713,530 
















































































































































































A. Coke and Manufactured Fuel 185,851 192,690 1,157,101 1,111,983 
B. Pottery, Glass, Abrasives, etc. 728,261 755,639 | 3,247,350 3,367,326 
C. Iron and Steel and Manufac- 
GRE ViansbodSacsastiece 3,157,562 3,200,249 | 14,501,806 | 14,286,050 
D. Non-Ferrous Metals and Manu- 
Ridaidinadasbasiée 1,277,629 | 1,065,210 | 5,674,546 | 5,150,336 
E. Cutlery, Hardware, Imple- 
ments and Instruments...... 714,547 698,210 3,225,612 3,225,498 
F. Electrical Goods and Apparatus 764,908 792,413 | 3,693,156 | 3,896,204 
G. Machinery .................000.00+ 3,356,298 | 3,489,931 | 16,089,044 | 16,905,394 
H. Manufactures of Wood and 
ED cishacsintinscaneqesohponse 91,378 95,006 405,325 491,106 
I. Cotton Yarns and Manufactures| 4,969,299 | 4,814,488 | 25,649,703 | 25,109,139 
J. Woollen and Worsted Yarns 
and Manufactures ............ 1,954,401 2,310,779 | 12,555,333 | 13,152,640 
K. Silk Yarns and Manufactures 96,195 106,548 452,874 $21,251 
L. Manufactures of other Textile 
Materials .............cceeseeeee 1,423,049 | 1,432,966 | 6,511,862 | 6,951,416 
M. Apparel a piitiandeihesnnekodehieaulls 781,154 871,096 | 4,411,100 | 4,839,021 
N. Chemicals, Drugs, Dyes and 
in iandatanenecnineitl 1,860,846 | 1,811,896 | 8,965,833 | 8,626,226 
O. Oils, Fats and Resins, Manu- 
Mlieshenconcstlagniheddlis 367,847 490,368 2,289,732 | 2,075,690 
P. Leather and Manufactures 
i vaceilainiarontehabmabiimate 294,647 358,286 | 1,519,614 1,697,468 
g: Paper, Cardboard, etc. ......... 552,457 557,165 | 2,656,238 | 2,635,385 
V ( Locomo- , 
tives, Ships and Aircraft)... 2,602,338 2,750,725 | 12,805,982 | 12,460,986 
S. Rubber Manufactures ........... 131,892 140,330 621,167 70,809 
T. Miscellaneous Articles wholly 
er mainly Manufactured ... 1,789,494 | 2,259,342 | 8,696,087 | 9,820,191 
Total, Class III............ 27,100,053 | 28,193,337 |135,129,465 136,994,121 
IV.—Animals, not for Food......... 60,135 | 112,937 325,585 
V.—Parcel Post ..........cececesseeeeeee 766,755 867,915 4,465,371 
TE ihasinndittinasienniendiens 35,206,862 | 36,396,327 |173,578,041 175,852,585 








Quantitizs SoLp AVERAGE PRICE PER CWT. 
Week ended 

Wheat Barley | Oats Wheat | Barley | Oats 

Cwts Cwts. Cwts. s. d. s. d. s. 4. 

une 11, 1932. ..... 80,956 5,687 15,688 6 5 6 7 8 1 
une 10,1933 ..... 90,436 49,191 23,148 6 4 7-@ 5 9 
une 16, 1934 ame 94,928 5,636 18,904 § 5 7 @ 6 2 
une 15,1935 ...... 176,498 24,934 15,953 5 6 7 2 7 6 
une 6, 1936 ......... 146,955 18,342 24,415 6 9 6 6 6 2 
une 13, 1936 ......... 98,800 5,022 14,699 6 9 6 il 6 2 


crevesiiinsaiaatahesauaiiacaitiesCiesnineatmasstinsa¥ ies ceniiieacmmntdiestitsseasiniliuastateedine Racaaiaanaatiinn 

AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1935-36, with comparative figures 
for 1934 :— 


June 19, | Dec. oles 10,! June 17, 
1985 | 1935 |° 1936 1938 





Nearsst Future | ea. S | Jan. 2, 











oar 658 825 825 
Cents per 60 Ib. .........-.. 84} 98§ 80 


845 774 785 
754 | 845 | 885 
The visible supply of wheat in Canada amounts to 85,222,000 


bushels, against 88,636,000 bushels last week, and 108,983,000 
bushels in the corresponding week last year. 































Se ee Se nee eae 


‘es 


Reuran maneve 


BSE Te ge A ce eg eer are CN” i SPO ISEB ne NR 


th 
te 


Ba a 


. enact Be had ds “ vr ES SI ee a i ea ale ee rar ae eee mm 
So eT . ‘ e vio ae 7 % 
ea Ue a age ee er ee ’ <P. 
, 


Se ead 


ea deal eh < 3 . t 
PES EPS st EI 20nd 
































































Fgh oO ig BAe SARS FAAS on pT ema Pedi oo 
; 
. 


712 | THE ECONOMIST 


OTHER FOODS 


BACON.—In response to some decline in supplies, the market ruled 
exceptionally firm this week. The official quotations (per cwt. for 
No. 1 Sizable) which formed the basis for dealings on the London 
Provision Exchange this week were : English, 92s. to 94s. ; Canadian, 
85s.; Danish, 93s., as against 86s. to 90s., 80s. and 89s. last week. 
Arrivals in London last week included Danish, 14,393 bales; Cana- 
dian, 3,876; Dutch, 2,453; Lithuanian, 1,749; and Polish, 2,244, as 
against 14,263, 4,495, 2,523, 1,955, and 2,437, respectively, in the 
previous week. 


BUTTER.—Following last week's advance in quotations, demand 
was much quieter this week and prices showed a slight reaction. 
Quotations (per cwt.) on the London Provision Exchange on Wed- 
nesday were : New Zealand, finest salted, 108s. ; Australian, choicest 
salted, 107s.; Danish, 118s., compared with 112s., Ills. to 112s. 
and 118s., respectively, a week ago. 


CHEESE.—Cheese was a quiet market, except for English factory 
which rose in price. Quotations (per cwt.) on the London Provision 
Exchange on Wednesday were as follows: English, factory, 56s. 
to 60s.; Canadian, finest coloured, 64s. to 68s.; and New Zealand, 
finest coloured, 60s.; against 53s. to 56s., 66s. to 68s. and 61s. 6d. 
to 62s., respectively, a week ago. 


COCOA.—The spot quotation in New York on Wednesday was 
6} cents per Ib., as against 6 cents per Ib. last week. In London, 
on Wednesday last, good fermented new crop, “‘ October-December”’ 
was quoted 28s. 6d. per 250 kilos., c.i.f. Continent, against 26s. 104d. 
a week ago. Last week’s movements of cocoa in London were as 
follows: Landed, 7,000 bags; delivered, for home consumption, 
6,654 bags; exported, 202 bags; stocks, 169,909 bags, against 
189,111 bags a year ago. 


COFFEE.—Demand in London has been rather quiet, while the 
New York spot market has ruled steady. On Wednesday, Rio No. 7 
(cash) was quoted at 6} cents per lb. in New York, as compared with 
6} cents per Ib. last week and 63 cents per Ib. a month ago. Move- 
ments of coffee in London last week were as follows: Brazilian, 
landed, 295 cwt.; delivered, for home consumption, 137 cwt.; 
exported, nil; stocks, 10,439 cwt., against 16,662 bags a year ago. 
Central and South American, landed, 2,185 cwt.; delivered, for 
home consumption, 10,439 cwt. ; exported, 941 cwt. ; stocks, 122,759 
cwt., against 114,974 packages last year. Other kinds, landed, 
2,326 cwt.; delivered, for home consumption, 3,829 cwt.; exported, 
722 cwt.; stocks, 173,692 cwt., against 123,402 packages last year. 


EGGS.—The market has ruled firm, with prices higher for all 
selections. At Smithfield on Wednesday, English (ordinary packing, 
Grade I, about 15-15} Ib.) realised 10s. 9d. to 11s. 6d. per 120, as 
against 10s. to 10s. 6d. last week, while Danish (154 Ib.) made 
9s. to 9s. 6d. per 120, against 8s. 9d. to 9s. last week. 


FRUIT.—Business at Covent Garden was disappointing last week- 
end, in consequence of bad weather, but some improvement has 
occurred this week. According to The Fruiigrower, strawberries 
made a fair showing; there was a steady demand and all arrivals 
cleared readily. A few English cherries have put in an appearance, 
and there has been a fair showing of French red and black currants. 
Green gooseberries, in larger supply, declined in price on a poor 
demand. Spanish cherry plums were also easier. Larger supplies 
of melons met a rather slow sale, but peaches and nectarines were 
about steady in price. Hothouse grapes were easier. Owing to the 
competition of the soft fruits, the apple trade was slow and prices 
weak; the limited supplies of pears, on the other hand, sold well. 
Grapefruit cleared more readily this week, while oranges were steady 
in price. Lemons dropped sharply and are expected to decline 
further in response to heavier arrivals. 


MILK.—Information relative to the operation of the Milk 
Marketing Scheme during May, as issued by the Milk Marketing 
Board, is given in the following table, together with comparable 
statistics for earlier months :— 




















May, Feb., March, April, May 
1935 1936 1936 1936 1936 
d. d d d. d 
Regional pool prices® (per gallon) 
la 9} 14} 123 11} 8} 
EERPEUEEEIED  cccsnccesececcoces 9} 14} 123 11¢ 8} 
i 93 143 13} 113 9 
East Midland 9} 144 13 11 8} 
West Midland 4 14} 12 1 8} 
North Wales 9} 14} 13 11} 8 
South Wales 9} 14 12 11 8 
Southern ............ 93 14 134 11 9} 
Mid-Western 9 143 12 11 8 
Far Western 9 14 12 itt at 
South Eastern _.............00... 10 15 13} 12} 9} 
Liquid milk price (per gallon, all 
RIED“ athecsundncbendeetoniens 1 17 17 16 12 
Manufacturing price, (per gallon, 
DOD secentenncnntensnsccanes 5-01 5-942 5-793 4-885 4°755 
Million gallons 
Total sales under contract......... 89-24 65-22 74-05 77-03 90-56 
For liquid consumption ....... 48-67 44-71 47-54 45-44 48-03 
For manufacturing. ............ 40-57 20-51 26-51 31-59 42-53 











* On account to the nearest farthing. 


Accredited producers receive Id. per gallon in addition to the 
above prices. Premiums for level deliveries and for Grade “A” 
or special services are paid to the producers concerned in addition 
to the pool price. Transport charges are payable by individual 
producers and are deducted from accounts. 
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MEAT.—Demand at Smithfield Market has been rather slow this 
week, with prices showing little alteration. On Wednesday last 
Argentine chilled hindquarters were quoted at 3s. 10d. to 4s. 24. 
per 8 lbs., as compared with 3s. 10d. to 4s. 4d. a week , New 
Zealand frozen mutton was 3s. to 3s. 6d. per 8 lbs., against 3g to 
3s. 6d. a week ago. According to the Smithfield Market official 
report, supplies during last week amounted to 8,445 tons, an increase 
of 509 tons on the corresponding week last year. Beef and veal 
accounted for 4,672 tons, mutton and lamb, 2,651 tons, and pork and 
bacon, 692 tons, as compared with 4,546, 2,368, and 618 tons 
respectively, in the same week of 1935. , 


PEPPER.—Wednesday’s spot price for black Lampong (in bond) 
was 2gd. per lb., against 2§d. a week ago. Movements of pe 
in London during the past week were as follows: Black, landed 
nil; delivered 5 tons; stocks, 1,758 tons, against 2,168 tons a year 
ago. White, landed, 5 tons; delivered, 40 tons; stocks, 12,095 tons 
against 18,883 tons a year ago. : 


RICE.—The spot price of Burma No. 2, cleaned, new crop, was 
8s. 9d. per cwt. ex warehouse on Wednesday, as compared with 
8s. 9d. per cwt. a week ago. ‘‘ June-July ”’ in singles to Continent 
and U.K., was quoted at 7s. 9d. per cwt., against 7s. 9d. last 
week. Movements in London during the past week were as follows : 
Landed, 146 tons; delivered, 197 tons; stocks, 1,722 toms, against 
9,404 tons a year ago. 


SUGAR.—The New York spot market developed a firm tone last 
week-end and prices were marked up. The spot market in London 
has been quiet. The spot price in New York on Wednesday was 
3-80 cents per lb., as compared with 3-72 cents per Ib. last week 
and 3-72 cents per lb. a month ago. Wednesday’s sales of raw su 
in London included “ August delivery ’’ at 4s. 7}d., against 4s. 8d. 
to 4s. 8}d. a week ago. The movements of raw sugar at public 
warehouses in London and Liverpool last week were as follows : 
Imports, 7,273 tons, against 20,611 tons last week and 8,405 tons 
in the same week of last year; deliveries, 20,048 tons, against 26,997 
tons last week and 13,809 tons last year; stocks, 150,849 tons, 
against 163,597 tons last week and 107,561 tons last year. 


TEA.—The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account in recent weeks :— 




















Week ending ‘ore Ceylon | Java |Sumatra} Africa | Total 
d. d. d. d. d. d. d. 

June 6,'1935......... 11-37 11:98 13-27 9-68 8°36 10-04 11-77 
Apr. 30, 1936...... 12-79 13-66 16°05 10-94 10-49 11-99 13-48 
Sal 'ee gp stonwene 12-79 14-09 15°67 11-02 10°54 11-69 13-55 
I a tanner 12:59 13-66 15-08 10-89 10-36 11-86 13-19 
i. eee 12-41 13-00 14°21 10-81 10-21 11°75 12°81 
Ns 6p sevhecss 12-24 12-73 13-30 10-22 10°15 11-48 12-40 





This week’s offerings at the public auctions in Mincing Lane 
comprised 46,538 packages of Indian and 25,538 packages of Ceylon 
tea. At Monday’s Indian auctions prices of common and medium 
sorts were easier, despite a fairly good demand. On Wednesday, the 
market showed a firmer tendency and quotations were well main- 
tained. Tuesday’s Ceylon auction showed a brisk tone and prices 
were practically unchanged compared with last week. Fannings 
were the best feature. 


VEGETABLES.—Demand for asparagus at Covent Garden has 
fallen off, states The Fruitgrower, and prices eased this week. Good 
quality green peas from Kent sold readily. Tomatoes were fairly 
steady, but cucumbers rather slow. Lettuce was cheaper, but 
spring cabbage hardened in price on short supplies. Meanwhile, 
supplies of English new potatoes have begun to appear at London 
markets, realising from 19s. to 22s. per cwt. At the Borough Market 
on Tuesday a steady business was reported, Jersey making 21s. to 
23s. per cwt., and Spanish Mataros 18s. per cwt., against 23s. and 
18s. to 19s., respectively, a week earlier. Old crop potatoes were 
also in demand, best siltland King Edward being quoted at 8s. to 
9s. a cwt., the same as last week. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—The market in oilseeds has 
a better tone and prices are inclined to harden. Uncertainty con- 
cerning the progress of the sowing of linseed in the United States 
caused some firmness in Plate demand, mainly on Continental 
account. Crushers here are relying on Indian descriptions for their 
modest current requirements, prices of Plate being out of line. The 
official report of the American crop is due on July 10; until then 
reports must be purely conjectural. Shipments from the River 
Plate are smaller, but the quantity afloat for Europe is only slightly 
affected. Linseed oil is dearer in sympathy with the firmness of 
seed, and again registered an advance, and is about 20s. to 22s. 6d. 
higher than the lowest touched three weeks ago. The current price 
of raw oil ex Hull is now around {25 per ton for June and July- 
August delivery, with the later four months at a small premium. 

Very little old crop Egyptian cottonseed is now on the market, 
and prices are firm around {7 2s. 6d. June-July. Dealings in new 
crop have begun and up to £6 13s. 9d. has been paid for September 
loading, and {6 6s. 3d. quoted for October-December. Crude 
cotton oil is easier and is offered at {24 per ton ex Hull, while re 
is steady at {27. Oil cakes are in normal demand for the time 0 
year and remain steady. 


RUBBER.—Prices have fluctuated within narrow limits and 
closed on Wednesday unchanged on the week. Buying has beep 
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largely on a hand-to-mouth basis, and many manufacturers have 
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t ee oe ed dies ee en Pp June 8th te cor 16th. Although some 40,000 1 citan were = an, 
, er : : : 
d. last week and the statistical position remains sound. a capplie Gaskan tie at Dotan at te aes go Regn of 
. The we rere = prin ganing Wednesday was 15§ cents perlb., of the sale prices gave way nolan cual dulce enon ¢ a 
al compared wi 4 ott — @eial - a week ago and 15$centsa month of about 10 per cent. compared with March, and cheaper skins a 
earlier. Wedne ay s official buyers’ price for standard ribbed drop of up to § percent. A few excellent skins made er prices 
= ee ee ee London was 7 fd. per Ib., as against than in March. ‘The weakness of the market was mainly attributable 
id 7 fed. Ss sgh neni ar ef ay a week ago. In forward positions, to the uncertain political and economic outlook which has also 
: business t 78 4 wold # i be d. for July-September shipment, had a depressing effect upon other commodity markets. As is usual 
, a 4s last vock total be 127,366 oe eck po tn aa at _ in June, this series was not well attended by foreign buyers, although 
4) earlier. A year ago stocks amounted to 170,087 tons. a wee — ar aieanaee purchases were made by London merchants on 
er 
d, 





: WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


LONDON, June 17th The prices in the following are revised with the assistance of an eminent firm in each department. 




















as 
CEREALS AND MEAT POTATOES— 
th RAIN, Erc.— s. ds. d. WOOL— d. oi aint 
= enAm, ra Jersey now per cwt. A ° 2 0 English Southdown, greasy, per Ib. 128 ND acini teeta ak 0 t 0 if 
st No. 2, N. Man. 496 Ib. 31 0 SPICES — 2 » Lincoln hog, washed..... nme Dry and Drysalted Cape... 0 0 
: Eng. Gaz. av., percwt. 6 9 Pep » per Ib.— Sessatend, sed. super cmbg. ...... Market Hides, Manch’tr— 
3 Barley, Eng. Gaz. av.... 6 11 Teck » .S.W. greasy, super cmbg. ......... 154 Best heavy ox and heifer 0 5; 0 
st a a CK Lampong ......... N.Z., grsy., half-bred 50-56 ......... 13 Best COW ......ceeceeesenns 05 0 
Oats, » ” White Muntok ......... 4 T 
Maize, La Plata, landed, Cinnamon—ist sort, per ib. 0 o , Crossbred 40-44 8 Best calf ..........0secoees 53 0 
SETS cccniestmmnsnns 20 6 Cloves—Zanzibar per lb. 0 7} Merinos 70's Average .........-+0-+« 38 
t Flour, Lon. stan. ex mill, Ginger—per cwt.— , Croeslia 8 6) :meqnapengonesvege 314 INDIGO— 
‘Ss a 25 3 tar 5a @ 0 Tossbred 48'S .......ccsseseecsnveneeeee 14 Bengal, gd. red.-vio. to 
” Rice, No.2B perewt. 7 9 Jematen, ord. to i 6 0 9 0 ” D  ceccveseccseccosoccencese es perrlb 5 6 6 O 
as ee ae ixa ce? oc rose) Biel » Sec2 8 LEATHER— 
k Beef, per 8 Ibs.— Nu 65's ...... — 1 0 COAL~— MINERALS Sole Bends 8/14 Ib.— 
e English long sides... 40 5 0 SUGAR hin tesa dee RE saaccaeal hendite 13 24 
ar Argentine chilled binds 310 4 2 (Duty, 11/8 per cwt,) Durham, best gza, £0.b. Bark Tanned Sole ...... 26 36 
d. Mutton, Ei ntrifugals, 96°, pret. T 14 8 Shoulders fm DS Hides 0 7} 0 10 
ie English wethers ......... 5 0 6 0 ship, cL£U.K-) t. 4 7} Sheffield, best house, at Do. Eng.orWSdo. 0 10 1 6 
N.Z. frozen yy cosas 30 36 B.W.I., crystallised... 17 0 18 6 pits .... vse 22 0 23 0 Bellies from DS da 0 § 0 6 
3: Lamb, per 8 Ibs.— SOROS 54 00S ee eee. Do. Eng. or WS do. 0 5h 0 9% 
ns N.Z. fFOZEN .....0000ee0 48 5 4 OORT. wns aceccceene Nominal. IRON AND STEEL— Dressing Hides........... 1s: SD 
97 Pork, English, per 8 lbs. 4 8 5 0 ReFrinep—London— Pig, Cleveland No. 3, d/d. Ro. Eng. Calf, 20/30 1b. 3 6 4 6 
Yellow Crystals ......... 17 10 ‘ ton 70 0 Aust. Bends ........000008 :¢6. te 
Ss, OTHER FOODS Gi scsrtechaivdiansintn 22 1,22 7 Bars, M’brough........... 202 6 
BACON— Crushed..........ccssccosee 19 10, 20 4 Steel rails, heavy.........170 0 VEGETASLE O8S— — ( s. ¢ 
English «.....+.- percwt. 92 0 94 0 Granulated... 18 3.18 7 Tin plates ........ perbor 18 9 Lingsed, naked, p. t08 net. 8/0/0 
ed i 89 0 95 0 Home Grown ............ 18 0 18 44 METALS— {o.6. £6 6 Se Sion orate 
DRE essscssensvidervies 93 0 TEA— Copper, Electrolytic, ton 40/5/0 40/12/6  Cotton-seed, crude ......... 24/10/0 
on DY  msiieeninines 89 0 Indian—per Ib.— heets (strong) ......... 68/0/0 Coconut, crude.........-0+» 21/10/0 
HAMS— ee) 011} 1 OF Standard  .ccccccccscecee 36/5/0 36/6/3 Palm.......-.+ Leeeseseseseseeses 15/15/0 
Canadian ..ecesscesseees 98 0100 0 Broken Pekoe .........+« 011¢ 1 1 Lead, Eng. pig ... per ton 17/0/0 Oil Cakes, Linseed, Eng., 
- Americal ....cc.ce-esuee 98 0100 0 Orange Pekoe............ 011g 1 Soft foreign .....+.++0++ SOD SO EE ON ranssntzonsmsnrnsonss 7/7/6 
BUTTER— Broken Orange Pekoe 0 11f 1 6 Spelter G.O.B. ......... 13/8/9 13/13/9 Oil Seeds—Linseed— 
7 Australian ....... 0 Ceylon—per lb.— Tin—English ingots...... 180/15/0 La Plata, p. ton, June.. 11/0/0 
New Zealand ......-... 108 0 A aseaiclbaatiboesee Of 111 Standard cash ...... 180/10/0 4180/15/0 -Caleutta—per ton ...... we 
— Damteh ccoccccosceccoesecs 0 Broken Pekoe .. : . 
CHEESE— Orange Pekoe. ; c ; 3 MISCELLANEOUS Turpentine, per cwt......... 39 3 
Canadian ...... 0 68 0 Broken CHEMICALS— . d. il CTS~ 
: New Zealand 0 TOBACCO— — Acid, citric, per Ib.,less 5% 1 ‘ 1 o ahs Lee ag a i ee 
5 English Cheddars...... - (Duty, 9/6-10/6} per Ib., iinet: 0 2% 0 st don See 1 5 
9 English factory ........ 56 0 60 0 Empi wth, 7/5}- Oxalic, net .......00.00000 05 0 6 Petroleum, Amer. rfd. 
BENE ccecsecenceosseneies 42 0 48 0 8/34 per 1b) Tartaric,English,lessS% 1 0 1 Of r gal. 
1 Bets! ‘0 bri. London...per gal. 0 9 
0 ODay, British V: ae — Alcohol, Plain Ethy! ...... 12 0 Fuel oil, in bulk, for 
’ » SEONG TO EDC. cceereee s. s. i 
” 11/8; foreign, 14/- cwt.) oS TS) «smtp peree S io bis —— ee 
Accra, £.f. ...0.000 percwt, 28 3 28 9 07 14 ia, carb. ...... ton 27 0 28 0 Furnace all 0 3kt 
ne Trinidad :. 45 0 50 0 09 16 Sulphate .....+.sc0scseesees 7/6 Sr edge de 
on eats 44 0 45 0 —- @FB 14 Asean, lump — perton 35 0 Rosi ‘ 
— ° Strips .......0 leaching . to: 15 9 — 
- (Duty, ey Ty F ” ="? - Pe = d. ¢ 2 American ...... per ton 12/12/6 13/17/6 
4/8; foreign, 14/- cwt.) Borax, gran. ...... cwt. 13 0 
in- Santos supr. c. & f. cwt. 39 0 TEXTILES he der ——_ embena 14 6 a a sd. s. d. 
08 Colombian, good Saad 46 0 55 0 COTTON—- d. Nitrate of soda... percwt. 7 9 St. ribbed ee 07 
ee ta Rica, med. to good 52 0 72 0 Mid-American .... Ib. 6-88 Potash—Chlorate, net ..... 04 04 : 
gs East Indian ,, 5, » 42 0 62 0  Sakellaridis, f.g-f. canoe Om Sulphate ......... prow, 9 6 10 Of _ Fine Hard Para perlb. 0 9 
Kenya, medium ......... 44 0 56 0 Yarns, 32's twist .......... 10 Bicarb. ... per cwt. 10 0 11 0 SHELLAC— 
EGGS— » 60's twist ......... 15 Crystals ......0s000 percwt. 5 0 5 3 TN Orange ... percwt. 53 0 58 0 
1as English ......... per 120 10 9 11 6 LAX— £s. £38. Lo of Copper,perton 15 0 15 10 SHELLS 
od BPMN corscecanedeatoased 9 0 9 6 Livonian ZK ...... perton 52 0 CEMENT, best Eng. Portland, d.d. site, W. Aust. M.o.-P + £ S 
FRUIT—Oranges— Pernau HD..........s00ee0es nominal London area, jute sacks, 11 to ton eee 
rly Valencia ...... gcases 7 0 12 0 Slanetz Medium Ist sort 67 0 (charged and credited at 1/6d. each) or TALLOW— s. d. 
ut Brazilian......... boxes 9 6 16 0 HEMP— paper bags 20 to ton (free, non-return- London town percwt. 22 0 
le Lemons, Malaga ... cases Italian P.C. ...... per ton nominal able)— TIMBER— £s.d 
, Sicilian... boxes 21 0 26 0 Manilla, June-Aug.“J 2” 26 0 4-ton loads and upwards 39/- per ton Swedish u/s 3 x8... perstd. 18 15 O 
on Apples : Amer. (var.) brs. a Sisal, African ............++ 26 0 2710 1 and up to 4-ton loads 41/- per ton i ThWF a: <2 1715 0 
cet ” (var.) boxes bas JUTE— COPRA— s. d. a TS BA ww ““ 1515 0 
to » Australian ..... ». 6 0 10 0 Native Ist mks....per ton S.D. Straits c.if., per ton 13/7/6 Can’dn Spruce, Dis. “i 2115 90 
Onions— c.i.f. H.A.R.B. Smoked South Sea.......... Nominal Pitchpine .. ws perload 910 0 
nd Valencia, Case .......+6 ‘i UII: s<tisaridseason £17/0/0 DRUGS— Rio Dals per std. 32 0 6 
ere Egyptian, bags ......... 80 90 Daisee 2/3 c.i.f. Dundee Camphor— ad a4 FRE: ciscsencecéepnvnt per load 26 0 O 
to Grapes, Almeria, barrels we une-July ......cereecee £18/5/ Japan, refined perlb. 2 3 Honduras Mahg. logs .... c. ft. 0 12 90 
Grapefruit, S. African ... 13 0 18 0 ILK— s. d. s. d. I uanha ...... perlb 5 3 5 6 African i a a 
” SRY - seccmens 140 18 0 Canton .... ad . £3 69 IDES— Amer. Oak Boards........ ,» 9% 6 O 
LARD— Tussah $36 46 Wet salted—Australian a. fee eee 2 ee 
Irish bladders ........... 56 0 64 0 Japan 66 73 perlb. 0 4% 0 5 English Oak Planks ...... o 2 8 3 
ab ssasimane percwt. 53 0 54 6 Italian—raw, fr. Milan 7 6 11 O West Indian ...........4+ 0 33 0 3 ep. Re ee” ene — eee 
+ These prices are for fuel oil for inland consumption—other than for use in Diesel engined road vehicles—and do not include the Government tax. 
has — 
“ef UNITED STATES 
tal (New York quotations unless otherwise stated) 
eir June 19, May 20, June 10, June 17, June 19, May 20, June 10, June 17, 
rhe 1935 1936 1936 1936 1935 1936 1936 1936 
1en Wheat, No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
ver future, Chicago, per bushel... 80 954(b) 848(c) 884(c) deg., spot, per ID..........+.+++ 3:28 . 3-72 3-72 3-80 
tly Males. na f ; Cotton, middling, spot, per Ib. 11-85 11-72 11:79 11-98 
of , nearest future, Chicago, 
; b 62 Rubber, smoked sheet, spot, 
6d. POE ETE ans esocseresnsnssonsnese Se re pice rte 12% «15h SECS 
rice Oats, nearest future, Chicago, Petroleum, Mid-Continent crude 
ly- Pee Butheal .......cccccsccccsesees 345 24§(b) 2G (c) 26$(c) 33 deg., to 33-90, at well, per 
. Rye, nearest future, Chicago, DURE cvanctanensvisennpacaneseatet 94 104 104 104 
et, OP DU cc odene vied: checcicash 45} 543(b) 54h(c) 57$(c) Copper, “ Electrolytic,’’ Do- 
dol Barley, nearest future, Chicago, 45 37(b) (a) (a) mestic, spot, per Ib...........-. 7°224 8-87} 8-82} 8-875 
ber per bushel ° ° Copper, “‘ Electrolytic,’ Export 
de tities Dixie © eet eee 6 prompt, per ID..........seeeeeees 7:45 9:10 905 9-10 
red ee, Rio No.7, cash, perlb... 6% 63 6} i Spelter, East St. Louis, spot, 
of » Santos No.4,cash,perlb. 8} 8} 8} 8} BOE WD ccsccsscccctsseveesveeveees 4-30 490 4:90 4-90 
Cocoa, Accra, nearest future, Lead, spot, per Be vas biccsesisaess 4-00 4-60 4-60 4-60 
ind WF DD, scciniesabisbuth acttacbedioatins 4:30 5:20 5-65 5-94 Tin, “ Straits,” spot, per lb. .... 51-40  45-87$ 42-12§ 41°37$ 


(b) May futures. (c) July futures. 


een (a) Nominal. 
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OTHER FOODS 


BACON.—In response to some decline in supplies, the market ruled 
exceptionally firm this week. The official quotations (per cwt. for 
No. | Sizable) which formed the basis for dealings on the London 
Provision Exchange this week were : English, 92s. to 94s. ; Canadian, 
85s.; Danish, 93s., as against 86s. to 90s., 80s. and 89s. last week. 
Arrivals in London last week included Danish, 14,393 bales; Cana- 
dian, 3,876; Dutch, 2,453; Lithuanian, 1,749; and Polish, 2,244, as 
against 14,263, 4,495, 2,523, 1,955, and 2,437, respectively, in the 
previous week. 


BUTTER.—Following last week’s advance in quotations, demand 
was much quieter this week and prices showed a slight reaction. 
Quotations (per cwt.) on the London Provision Exchange on Wed- 
nesday were : New Zealand, finest salted, 108s. ; Australian, choicest 
salted, 107s.; Danish, 118s., compared with 112s., Ills. to 112s. 
and 118s., respectively, a week ago. 


CHEESE.—Cheese was a quiet market, except for English factory 
which rose in price. Quotations (per cwt.) on the London Provision 
Exchange on Wednesday were as follows: English, factory, 56s. 
to 60s.; Canadian, finest coloured, 64s. to 68s.; and New Zealand, 
finest coloured, 60s. ; against 53s. to 56s., 66s. to 68s. and 61s. 6d. 
to 62s., respectively, a week ago. 


COCOA.—The spot quotation in New York on Wednesday was 
6} cents per lb., as against 6 cents per Ib. last week. In London, 
on Wednesday last, good fermented new crop, “‘ October-December” 
was quoted 28s. 6d. per 250 kilos., c.i.f. Continent, against 26s. 10}d. 
a k ago. Last week’s movements of cocoa in London were as 
fo : Landed, 7,000 bags; delivered, for home consumption, 
6,654 bags; exported, 202 bags; stocks, 169,909 bags, against 
189,111 bags a year ago. 


COFFEE.—Demand in London has been rather quiet, while the 
New York spot market has ruled steady. On Wednesday, Rio No. 7 
(cash) was quoted at 6} cents per Ib. in New York, as compared with 
6} cents per lb. last week and 6§ cents per lb. a month ago. Move- 
ments of coffee in London last week were as follows: Brazilian, 
landed, 295 cwt.; delivered, for home consumption, 137 cwt.; 
exported, nil; stocks, 10,439 cwt., against 16,662 bags a year ago. 
Central and South American, landed, 2,185 cwt.; delivered, for 
home consumption, 10,439 cwt. ; exported, 941 cwt.; stocks, 122,759 
cwt., against 114,974 packages last year. Other kinds, landed, 
2,326 cwt.; delivered, for home consumption, 3,829 cwt. ; exported, 
722 cwt.; stocks, 173,692 cwt., against 123,402 packages last year. 


EGGS8.—The market has ruled firm, with prices higher for all 
selections. At Smithfield on Wednesday, English (ordinary packing, 
Grade I, about 15-15} Ib.) realised 10s. 9d. to Ils. 6d. per 120, as 
against 10s. to 10s. 6d. last week, while Danish (154 lb.) made 
9s. to 9s. 6d. per 120, against 8s. 9d. to 9s. last week. 


FRUIT.—Business at Covent Garden was disappointing last week- 
end, in consequence of bad weather, but some improvement has 
occurred this week. According to The Fruiigrower, strawberries 
made a fair showing; there was a steady demand and all arrivals 
cleared readily. A few English cherries have put in an appearance, 
and there has been a fair showing of French red and black currants. 
Green gooseberries, in larger supply, declined in price on a poor 
demand. Spanish cherry plums were also easier. Larger supplies 
of melons met a rather slow sale, but peaches and nectarines were 
about steady in price. Hothouse grapes were easier. Owing to the 
competition of the soft fruits, the apple trade was slow and prices 
weak; the limited supplies of pears, on the other hand, sold well. 
Grapefruit cleared more readily this week, while oranges were steady 
in price. Lemons dropped sharply and are expected to decline 
furcher in response to heavier arrivals. 


MILK.—Information relative to the operation of the Milk 
Marketing Scheme during May, as issued by the Milk Marketing 
Board, is given in the following table, together with comparable 
statistics for earlier months :— 


























May, Feb., March, April, May 
1935 1936 1936 1936 1936 
d d d. d 
Regional pool prices* (per gallon) 
Northern 9} 14} 123 11} 82 
North-Western ot 14} 123 114 8} 
Eastern 9 144 13} 112 4 
East Midland 9} 144 13 11 8} 
West Midland 4 144 12 11 8} 
North Wales 9} 14} 12 11¢ 8 
South Wales . 9 14 12 11 8 
Southern 9 14 134 11 9} 
Mid-Western 9 14 12 11 8 
Far Western 9 14 12 tf 8 
South Eastern 10 15 13} 123 9} 
Liquid milk price (per gallon, all 
ENED staickeneisesenbionansed 12 17 17 16 12 
Manufacturing price_(per gallon, 
NID Ecccuminuchinsdunsanined 5-01 5-942 5-793 4-885 4°755 
Million gallons 
Total sales under contract......... 89-24 65-22 74-05 77-03 90-56 
For liquid consumption ...... 48-67 44-71 47-54 45-44 48-03 
For manufacturing ............ 40°57 20°51 26-51 31-59 42-53 











* On account to the nearest farthing. 


Accredited producers receive Id. per gallon in addition to the 
above prices. Premiums for level deliveries and for Grade “ A ”’ 
or special services are paid to the producers concerned in addition 
to the pool price. Transport charges are payable by individual 
producers and are deducted from accounts. 
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MEAT.—Demand at Smithfield Market has been rather slow this 
week, with prices showing little alteration. On Wednesda last 
Argentine chilled hindquarters were quoted at 3s. 10d. to a 24. 
per 8 lbs., as compared with 3s. 10d. to 4s. 4d. a week ago. New 
Zealand frozen mutton was 3s. to 3s. 6d. per 8 lbs., against 3s is 
3s. 6d. a week ago. According to the Smithfield Market off. 
report, supplies during last week amounted to 8,445 tons, an j 

of 509 tons on the corresponding week last year. Beef and 
accounted for 4,672 tons, mutton and lamb, 2,651 tons, and pork and 
bacon, 692 tons, as compared with 4,546, 2,368, and 618 tons 
respectively, in the same week of 1935. , 


PEPPER.—Wednesday’s spot price for black Lampong (in bond) 
was 23d. per lb., against 2$d. a week ago. Movements of Pepper 
in London during the past week were as follows: Black, landed 
nil; delivered 5 tons; stocks, 1,758 tons, against 2,168 tons a year 
ago. White, landed, 5 tons; delivered, 40 tons; stocks, 12,095 tons 
against 18,883 tons a year ago. , 


RICE.—The spot price of Burma No. 2, cleaned, new crop, was 
8s. 9d. per cwt. ex warehouse on Wednesday, as compared with 
8s. 9d. per cwt. a week ago. ‘‘ June-July ”’ in singles to Continent 
and U.K., was quoted at 7s. 9d. per cwt., against 7s. 9d. last 
week. Movements in London during the past week were as follows : 
Landed, 146 tons; delivered, 197 tons; stocks, 1,722 tons, against 
9,404 tons a year ago. 


SUGAR.—The New York spot market developed a firm tone last 
week-end and prices were marked up. The spot market in London 
has been quiet. The spot price in New York on Wednesday was 
3-80 cents per lb., as compared with 3-72 cents per lb. last week 
and 3-72 cents per lb. a month ago. Wednesday’s sales of raw sugar 
in London included ‘‘ August delivery ’’ at 4s. 7}d., against 4s. 8d. 
to 4s. 8}d. a week ago. The movements of raw sugar at public 
warehouses in London and Liverpool last week were as follows : 
Imports, 7,273 tons, against 20,611 tons last week and 8,405 tons 
in the same week of last year; deliveries, 20,048 tons, against 26,997 
tons last week and 13,809 tons last year; stocks, 150,849 tons, 
against 163,597 tons last week and 107,561 tons last year. 


TEA.—The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account in recent weeks :— 

















Week ending sea ae Ceylon | Java |Sumatra}] Africa | Total 
d. d. d. d. d, d. d. 

June 6,'1935......... 11-37 11-98 13-27 9-68 8-36 10-04 11:77 
Apr. 30, 1936...... 12-79 13-66 16°05 10°94 10-49 11-99 13-48 
TUN By: <p enkenens 12-79 14-09 15-67 11-02 10°54 11-69 13-55 
bo Hiwbenes 12-59 13-66 15-08 10-89 10°36 11-86 13-19 
SE, stn: ‘ennannne 12-41 | 13-00 | 14-21 | 10-81 | 10-21 | 21-75 | 12-81 
| ee 12:24 12-73 13-30 10-22 10°15 11°48 12-40 





This week’s offerings at the public auctions in Mincing Lane 
comprised 46,538 packages of Indian and 25,538 packages of Ceylon 
tea. At Monday’s Indian auctions prices of common and medium 
sorts were easier, despite a fairly good demand. On Wednesday, the 
market showed a firmer tendency and quotations were well main- 
tained. Tuesday’s Ceylon auction showed a brisk tone and prices 
were practically unchanged compared with last week. Fannings 
were the best feature. 


VEGETABLES.—Demand for asparagus at Covent Garden has 
fallen off, states The Fruitgrower, and prices eased this week. Good 
quality green peas from Kent sold readily. Tomatoes were fairly 
steady, but cucumbers rather slow. Lettuce was cheaper, but 
spring cabbage hardened in price on short supplies. Meanwhile, 
supplies of English new potatoes have begun to appear at London 
markets, realising from 19s. to 22s. per cwt. At the Borough Market 
on Tuesday a steady business was reported, Jersey making 2Is. to 
23s. per cwt., and Spanish Mataros 18s. per cwt., against 23s. and 
18s. to 19s., respectively, a week earlier. Old crop potatoes were 
also in demand, best siltland King Edward being quoted at 8s. to 
9s. a cwt., the same as last week. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—The market in oilseeds has 
a better tone and prices are inclined to harden. Uncertainty con- 
cerning the progress of the sowing of linseed in the United States 
caused some firmness in Plate demand, mainly on Continental 
account. Crushers here are relying on Indian descriptions for their 
modest current requirements, prices of Plate being out of line. The 
official report of the American crop is due on July 10; until then 
reports must be purely conjectural. Shipments from the River 
Plate are smaller, but the quantity afloat for Europe is only slightly 
affected. Linseed oil is dearer in sympathy with the firmness 
seed, and again registered an advance, and is about 20s. to 22s. 64. 
higher than the lowest touched three weeks ago. The current price 
of raw oil ex Hull is now around {25 per ton for June and July- 
August delivery, with the later four months at a small premium. 

Very little old crop Egyptian cottonseed is now on the market, 
and prices are firm around {7 2s. 6d. June-July. Dealings in new 
crop have begun and up to £6 13s. 9d. has been paid for September 
loading, and {6 6s. 3d. quoted for October-December. Crude 
cotton oil is easier and is offered at {24 per ton ex Hull, while r ‘ 
is steady at £27. Oil cakes are in normal demand for the time © 
year and remain steady. 


RUBBER.—Prices have fluctuated within narrow limits and 
closed on Wednesday unchanged on the week. Buying has bee 
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— 
: largely on a hand-to-mouth basis, and many manufactu i ; 5 : 
this allowed their stocks to fall to small arene aot creating yuma —A series of silver fox auctions was held in London from 
ast, stocks in the United Kingdom recorded a further fall of 1,894 tons Sithdrawale Snore Taney snpush some 40,000 skins were on offer: 
2d° fast week and the statistical position remains sound. ’ = a : _were heavy, and amounted to about 70 per cent. of 
New The spot price in New York on Wednesday was 15§ cents per Ib of the sole net plac lg Nein ft aay ange Sa megan 
. to compared with 15} cents per Ib. a week ago and 15} cents a month of about 10 per « cl ten teen oak ae 
icial earlier. Wednesday's official buyers’ price for standard ribbed 4 u per cent. compared with March, and chea skins a 
ease ed sheet on the spot in Lond I rop of up to 5 percent. A few excellent skins made higher prices 
smoked sheet o pot in London was 7 #,d. per lb., as against han i r 
veal 7 4d. on the corresponding day a week ago. "In Sere ee than in March. The weakness of the market was mainly attributable 
and business has been done at 7$ to 74. for July- rr som ons, to the uncertain political and economic outlook, which has also 
ons, as against 7§d. a week ago. Stocks in London and Liverpoof at ths sand 0 depenesing aBk Epos hac Sonayabity aeetis. | As is wevel 
ond of last week totalled 127,366 tons, against 128,960 tons aot ase ae ney was _ well a by foreign buyers, although 
, , e substantial purchases were made by London merchants on 
ond) earlier. A year ago stocks amounted to 170,087 tons. foreign account. y 
ded 
ea WHOLESALE COMMODITY PRICES 
iia ™ UNITED KINGDOM 
ai L , June The prices in the following are revised with the assistance of an eminent firm in each department. 
with CEREALS AND MEAT POTATOES— s. d. sd. WOOL— 
. GRAIN, Ere.— King Edward percwt. 8 0 9 0 English Southdo d. s. d. s. d. 
nent Wheat— s.ds.d i aoe 21 0 23 0 wn, greasy, per Ib. Ot TAR. diaresnnerpsaienreranemnece 0 at 0 at 
last No. 2, N. Man. 496 Ib. 31 0 S ICES — ” » _ Lincoln , washed........ 6 iia Drysalted Cape... 0 0 
Eng. Gaz. av., percwt. 6 9 Pepper, ae Sremastnnd, sed. super cmbg. ...... Market Hides, Manch’tr— 
WS ; Barley, Eng. Gaz. av... 6 11 k 0 2 ae a greasy, super cmbg. ......... 154 Best heavy oxandheifer 0 5} 0 
‘inst Oats, a a ad an White Muntok ......... 0 4 -» Brsy., -bred 50-56 ......... 13 Beat CGF xin socsecccacscaps 05 0 
Maize, La Plata, landed, Cinnamon—Ist sort, per ib. 0 is a bred 40-44 8 NE GIT  scccccicssicescces 0 5S? 0 
Rey 20 6 Cloves—Zanzibar perlb. 0 7 * tnaen lnamnmnet ce 31} «XINDIGO— 
, . Stan. ex ” i a ” 7 Te 4 
last 20 OO 25 3 ' Airicay —— ot 0 Crossbred 48's .......... eoegscasenecess 14 Bengal, gd. red.-vio. to 
idon Rice, No.2 Burma, percwt. 79 Jamaica, ord. to good 60 0 90 0 » BS = cecrccveccceccecsccccccece 13} ST ini aciesantoctic per lb. 5 6 6 0 
ame ah sa5 0) 5c notte Bead ! — 
a Beef, per 8 Ibs.— Nu 65's ...... ons i 0 oe COAL EESEBALS i gole Bends 8/14 Ib.— 
English long sides... 40 50 SUGAR— — =< ae FOUN cccrisccicice 3S 8 6 
ugar Argentine chilled hinds 310 4 2 Duty, 11/8 per cwt.) eek. Bark Tanned Sole ...... 26 36 
8d. Mutton, per 8 Ibs.— ntrifugals, 96°, prpt. T Te td Shoulders fm DS Hides 0 7} 0 10 
blic E wethers .......+. 5 0 6 0 shipm., cif U.K /Cont. 4 7} Sh field. bes : howe, ot Do. Eng.orWSdo. 0 10 1 6 
NZ. frozen yy caceee 30 36 BW.L, crystallised... 17 0° 18 6 - —pdntincs de Bellies from DS 05 0 6 
: <i wees IOP Genesnmnncisnbaaies 22 0 23 0 
WS : Lamb, per 8 Ibs.— Java, white, c. & f. India y Do. Eng. or WS do. 0 5} 0 
: IRON tb 0. OF 
tons N.Z, fFOZEN .0.see0000s 48 54 MITER, scceccecosene Nominal AND STEEL— Dressing Hides............ 14 20 
997 Pork, English, per 8 lbs. 4 8 5 0 Rerinep—London— Pig, Cleveland No. 3, d/d. Ro. Eng. Calf, 20/301b. 3 6 4 6 
Yellow Crystals ......... 17 10 ton 70 0 Aust. Bends .. . 10 16 
ons, OTHER FOODS GEE suratnentpenn 2 1$22 7 Bars, M’brough........... OO geen ee 
BACON— Crushed........s.ccssccosee 13 10h 20 af ‘Steel rails, heavy.........170 0 VEGETABLE Ofte— {2 
English .......+. percwt. 92 0 94 0 Granulated ............... 18 3 18 7 Uy eae perbox 18 9 Linseed, naked, p. toa net 75/0/0 
siled er ecatacine 89 0 95 0 Home Grown ............ is 0 18 af MET (a4 £4 6 Se en a 
: SRO ccssastsnidosieanins 93 0 yams Copper, Electrolytic, ton 40/$/0  40/12/6 Cotton-seed, crude ......... 24/10/0 
> on Dutch — crecccccoccoresees 89 0 Indian—per lb.— heets (strong) ......... 68/0/0 Conositt, GFUde.rorse-srosere 2110/0 
HAMS— re, 0 11h 1 OF Standard  cccccccccccecee 36/5/0  36/6/3 Palm........... seseneceseesesenes 15/15/0 
el Canadian ....cs.ceseeeee 98 0100 0 Broken Pekoe .......0++« O11t 1 1 Lead, Eng. pig ... per ton 17/0/0 Oil Cakes, Linseed, Eng., 
AMAIA .ncccececeescce 98 0 100 0 A seer 113 1 Soft foreign .......+e+0++ 15/1/3_15/2/6 BSE scasosssorsveeseseecs 7/16 y 
BUTTER— Broken Orange Pekoe 0 11t 1 Spelter G.O.B. ......... 13/8/9 13/13/9 Oil Seeds —Linseed— os | 
otal Australian .......ss-ses0s 107 0 Ceylon—per Ib.— Tin—English ingots...... 180/15/0 La Plata, p. ton, June.. 11/0/0 
New Zealand s+..+s+++ 108 0 BOD scccadiuthedcessee Ob 111 Standard cash ...... 180/10/0 4180/15/0 Caloutta—per ton ...... 42/11/3 a 
—_ SGM cosssseesscnomall 118 0 Broken Pekoe ........... O11 1 34 , . ¢ ao 
d CHEESE— ‘ante, Orange Pekoe.........0.+ 0 19 MISCELLANEOUS -niltdnitenacen pier oaesetanatiied ete 
f Canadian ...... cwt. 64 0 68 0 _ Broken Orange ......... CHEMICALS— cc & ah By 
ye ow Sealed... 60 0 TOBACCO— oe ial cain, por th does 5% 1 % To a. 4 Ba 
3. 55 English Cheddars...... wee (Duty, 9/6-10/6} per Ib., BETRIIO. coccoccccecsccceesseese 0 2b 0 3t doa en 15 os a & 
3-19 English factory ....... 56 0 60 0 Empi wth, 7/5}- Oxalic, net ......ccsseesees 05 06 Petroleass. Amen. ia. “a tea & 
= I costcauicdeaiaans 42 0 48 0 8/34 per Ib.) Tartaric, English, less5% 1 0 1 Of ~—r- oe Be 
COCOA— Virginia leaf— Alcohol, Plain Ethyl ‘0 12 0 ri. London...per gal. 0 9 = 4 
97) (Duty, British : to fine....... 08 26 ee s. £3 We ie ae ee a 
mali 11/8; foreign, 14/- cwt.) Rhodesian leaf............. 0 8 110 Alum, lump ...... per ton 810 $15 eo. = oa, ie 
Accra, £.£. ....ssues percwt. 28 3 28 9 yasaland leaf.............. 07 14 ia, carb. ...... ton 27 0 28 0 Furnace... per gall. 0 3$f 3 oe 
Lane IE scounasadiceeiiinens 45 0 50 0 sn. Se iain 09 16 Sulphate .....s.ccccceesee 7/6/0 fide 6a at 
ylon Grenada ......ssccseeseenene 44.0 45 0 East Indian leaf ........... 0 5 1 4 Arsenic,lump......perton35 0 = poo ipsa 4 
ium COFFEE— Rian, 0 6 1 6 Bleaching powder, perton 815 9 9 ROSIN— ve 
the (Duty, ag grown s.d. s.d. American ...... per ton 12/12/6 13/17/6 af 
, , foreign, ° é. Bo: ’ * seeeee . nee 
ain- Santos supr. c. & oe. 39 0 TEXTILES Do. aan nde ie : RUBBER— s. ds. d. i 
rices Colombian, good ...... 48 0 $5 0 COTTON— ll Nitrate of soda... per owt. 7 9 See i i; oe 
: a Rica, med. to good - i Pavan . 6-88 —Chlorate, net ..... : : a 
ings East Indian». 42:0 62:0 — Sakellaridis, ff. -....... 8.97 Sulphate ee percwi. 9 6 10 Of _ Fine Hard Para perlb. 0 9 - 
Kenya, medium ......... 44 0 56 0 Yarns, 32's twist .......++ 10 Bicarb per cwt.10 0 11 0 SHELLAC— t 
GS— » 60's twist ......... 15 Coystals ....cccccses percwt. 5 0 5 3 TN Orange ... percwt. 53 0 58 0 a 2 
he Ee ee TS cowie A SSR CPE Realoatad dn SHELLS iis OE 
og 0COMti~«‘(‘éz<CRMTSD loc eeeecreersrceree F VU BF GD £LAivONIAN ZN 2... a ’ t \ .d. site, \ ‘ 4 
700d FRUIT—Oranges— Pernaa HD.....cceee... nominal London’ ares, jute sacks, ii to ton _ W-Aut-Mo-P. , 210 9 0 ‘aR 
airly Valencia ...... ¢cases 7 0 12 0 Slanetz Medium Ist sort 67 0 (charged and credited at 1/6d. each) or TALLOW— s. d. ‘ 
but Brazilian......... boxes 9 6 16 0 HEMP— paper bags 20 to ton (free, non-return- London town percwt. 22 0 Ki 
hile Lemons, Malaga ... cases a Italian P.C. ...... per ton nominal able)— TIMBER— {£s. d. i 
° Sicilian... boxes 21 0 26 0 Manilla, June-Aug.““J 2” 26 0 4-ton loads and upwards 39/- per ton Swedish u/s 3 x8... perstd. 18 15 0 R 
idon Apples : Amer. (var.) brls. ‘ Sisal, African .......cecccree 26 0 2710 1 and up to 4-ton loads 41/- per ton “ cia’ < 1715 0 i 
rket ” (var.) xes a oo. COPRA— s. d. - Se O6in: ae 1515 0 
5. to » Australian ....., 6 0 10 0 ative Ist mks....per ton S.D. Straits c.if., per ton 13/7/6 Can’da Spruce, Dis. si 2115 0 
; jons— c.i.f. H.A.R.B. Smoked South Sea.......... Nominal Pitchpine ..........+ perload 910 0 
and Valencia, case .......+. = EE csiiahiiianes £17/0/0 DRUGS— Rio Dals ........0-.0++ per std. 32 0 0 
were Egyptian, bags ......... 8 0 90 Daisee 2/3 c.i.f. Dundee Camphor— s.d. s.d. WHEE, satestancersvenenta rload 26 0 0 
s. to Grapes, Almeria, barrels ad une-July £18/5/0 Japan, refined perlb. 2 3 Honduras Mahg. logs .... c. ft. 0 12 0 
, Grapefruit, S. African ... 13 0 18 O SILK— s. d. s. d. I anha ...... perlb 5 3 5 6 African - Se. 8.5 a 
” AMBGE. cxeccces 14 0 18 0 Canton 43 69 HIDES— Amer. Oak Boards ........ a a 
LARD— Tussah 36 46 Wet salted—Australian a i ig Bata » 960 
Irish bladders ........... 56 0 64 0 Japan 66 7 3 per lb. 0 i 0 st English Oak Planks ...... a we 
US. tececeeeeee PCF cewt. 53 0 54 6 Italian—raw, fr. Milan 7 6 il 0 West Indian eecccorcoceces 0 3 0 3 ” sh 7 ttt ee ” 0 7 9 
+ These prices are for fuel oil for inland consumption—other than for use in Diesel engined road vehicles—and do not include the Government tax. 
has 
ve UNITED STATES 
ntal (New York quotations unless otherwise stated) 
their June 19, May 20, June 10, June 17, June 19, May 20, June 10, June 17, 
The 1935 1936 1936 1936 1935 1936 1936 1936 
then Wheat, No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents eI 
‘iver future, Chicago, per bushel... 80 954(b) 84§(c) 884{(c) deg., spot, per ID............00+ 3:28 . 3-72 3°72 3-80 | i. 
htly Maize, nearest fut ; Cotton, middling, spot, per Ib. 11-85 11-72 11-79 11-98 ‘ 
3s of 1 uture, Chicago, Rubber, smoked sheet, spot : 
oF per BUSHEL ....sssessceecessense 634(5) G1R(c) 625(c) Rubber womens 1S Sh” Og ) 
orice Oats, nearest future, Chicago, Petroleum, Mid-Continent crude ei, 
uly- PIED shee sdicsdecccoctnnente 343 249(b) 243 (c) 26$(c) 33 deg., to 33-90, at well, per ; 
n. Rye, nearest future, Chicago, DAMIEN. ccacconnacecsoneccnnsecsrnnes 94 104 104 104 ie 4a 
ot OO I aiishedicdhvcdhat 453 544(b) 54$(c) 57 4(c) Copper, ‘‘Electrolytic,” Do- at t 
ao Barley, nearest future, Chicago, 45 37(b) (a) (a) mestic, spot, per ID....sseeeeees 7:22 8-87} 8-82} 8-87} ‘i 
: per bushel . Copper, “‘ Electrolytic,’ Export 
ude the Wane © neds conte 6 6 prompt, per ID..........0.eseeees 7°45 9-10 9-05 9-10 
ined » Rio No.7, cash, perlb... 6} 6} i i Spelter, East St. Louis, spot, 
e of » Santos No.4,cash,perlb. 8} 8§ 8? 8t SO abs siisheasandstonbosenives 4:30 490 4:90 4-90 
Cocoa, Accra, nearest future, Lead, spot, per Bis scsteivcvesesene 4-60 4-60 4-60 4-60 
and OOF Th, sathcnntibielit onadidellcit . 4:30 5-20 5-65 5-94 Tin, “ Straits,” spot, per lb. .... 51-40 45-87$ 42-12). 41-375 
been (a) Nominal. (b) May futures. (c) July futures. 
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OPAL LLL DODO LD 


NEW YORK 


by 


RED STAR 


THE “DE LUXE” SERVICE 
carrying 


ONE CLASS ONLY 
s.s. PENNLAND - - 46,500 Tons 
s.s. WESTERNLAND - 16,500 Tons 


FORTNIGHTLY FROM SOUTHAMPTON 
JUNE 28—JULY 12, 26, etc. 


£23 15s. sincte £44 return 


% HOT AND COLD RUNNING WATER 
IN ALL ROOMS 

%& LARGE AND LOFTY CABINS 

%& EXCEPTIONALLY ROOMY PROMEN- 
ADE AND SPORTS DECKS 

%& ELEGANT AND SPACIOUS PUBLIC 
ROOMS 


% A REALLY EXCELLENT CUISINE 


RED STAR LINE 
CARLTON HOUSE 


1fid LOWER REGENT ST., LONDON, S.W.1 
"Phone: WHITEHALL 6051 
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@ Keep in closer touch with vital 
International affairs — Read 
“© World Review of Reviews” .. . 


@ The new and unique magazine specially 


welcomed by Mr. Anthony Eden. It combines 
the best features of Review of Reviews and World. 
@ VERNON BARTLETT, for years B.B.C. expert 
on foreign affairs, is the Editor. 
@ “The Nations Speak for Themselves.” Articles 


from the world Press show how others are 
thinking. 


@ A personality of international note writes each 
month. june Issue: Lord Lytton on Palestine ; 
Jacques Kayser on French politics, etc., etc. 

@ The world’s best CARTOONS ; Capt. G. E. T. 
EYSTON is Motoring Correspondent ; 
FINANCE ; BOOKS; TRAVEL. 


Price 1/- Monthly; 14/- per annum, post free 
At Booksellers and Newsagents everywhere. 


WORLD REVIEW 


OF REVIEWS 
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¢ pal Agents | Specimen copy gladly sent free to readers of the “‘ Economist ’’ living abroad. 
Write to The Publishers: 40 Chandos Street, London, W.C.2 
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FOR BUSINESS MEN 


On Sale Everywhere 


THE 
FINANCIAL 
NEWS 


Twopence Daily 


THE INVESTOR’S 
BEST INVESTMENT 








Printed in Great Britain by Eyre anp Sportiswoopr 


Tur Economist Newsrarer, Ltp., at 8 Bouverie St., Fleet St., E.C.4.—Saturday, June 





jesty’s 
20, 1936. Entered as Second 





FOR 
The Economist 


Week by week you keep your copies of 
“The Economist,” and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
of the device generally. 

We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 

It holds three months’ issues and index, it 
has no wires, clips or metal contrivances, 
and each issue can be bound up in an instant 
in such a way that it can be read as easily 
as a well-bound book. 


(In Fut, Ciotu, LETTERED ON SPINE AND FRONT) 


Price 5/- each, post free (Overseas 6/-) 


from 
THE ECONOMIST 


8 BOUVERIE STREET, LONDON, E.C.4 
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Matter at the New York, N.Y., Post Office. 


